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METROPOLITAN TRANSPORTATION AUTHORITY BOARD RULES

(ALSO APPLIES TO BOARD COMMITTEES)

PUBLIC INPUT

A member of the public may address the Board on agenda items, before or during the Board or 

Committee’s consideration of the item for one (1) minute per item, or at the discretion of the Chair. A 

request to address the Board must be submitted electronically using the tablets available in the    Board 

Room lobby. Individuals requesting to speak will be allowed to speak for a total of three (3) minutes per 

meeting on agenda items in one minute increments per item. For individuals requiring translation 

service, time allowed will be doubled. The Board shall reserve the right to limit redundant or repetitive 

comment. 

The public may also address the Board on non agenda items within the subject matter jurisdiction of the 

Board during the public comment period, which will be held at the beginning and /or end of each meeting. 

Each person will be allowed to speak for one (1) minute during this Public Comment period or at the 

discretion of the Chair. Speakers will be called according to the order in which their requests are 

submitted. Elected officials, not their staff or deputies, may be called out of order and prior to the 

Board’s consideration of the relevant item.

Notwithstanding the foregoing, and in accordance with the Brown Act, this agenda does not provide an 

opportunity for members of the public to address the Board on any Consent Calendar agenda item that 

has already been considered by a Committee, composed exclusively of members of the Board, at a 

public meeting wherein all interested members of the public were afforded the opportunity to address the 

Committee on the item, before or during the Committee’s consideration of the item, and which has not 

been substantially changed since the Committee heard the item.

In accordance with State Law (Brown Act), all matters to be acted on by the MTA Board must be 

posted at least 72 hours prior to the Board meeting. In case of emergency, or when a subject matter 

arises subsequent to the posting of the agenda, upon making certain findings, the Board may act on an 

item that is not on the posted agenda.

CONDUCT IN THE BOARD ROOM - The following rules pertain to conduct at Metropolitan 

Transportation Authority meetings:

REMOVAL FROM THE BOARD ROOM   The Chair shall order removed from the Board Room any 

person who commits the following acts with respect to any meeting of the MTA Board:

a. Disorderly behavior toward the Board or any member of the staff thereof, tending to interrupt the due 

and orderly course of said meeting.

b. A breach of the peace, boisterous conduct or violent disturbance, tending to interrupt the due and 

orderly course of said meeting.

c. Disobedience of any lawful order of the Chair, which shall include an order to be seated or to refrain 

from addressing the Board; and

d. Any other unlawful interference with the due and orderly course of said meeting.

INFORMATION RELATING TO AGENDAS AND ACTIONS OF THE BOARD

Agendas for the Regular MTA Board meetings are prepared by the Board Secretary and are available 

prior to the meeting in the MTA Records Management Department and on the Internet. Every meeting of 

the MTA Board of Directors is recorded and is available at www.metro.net or on CD’s and as MP3’s for a 

nominal charge.



HELPFUL PHONE NUMBERS

Copies of Agendas/Record of Board Action/Recordings of Meetings - (213) 922-4880 (Records 

Management Department)

General Information/Rules of the Board - (213) 922-4600

Internet Access to Agendas - www.metro.net

TDD line (800) 252-9040

NOTE: ACTION MAY BE TAKEN ON ANY ITEM IDENTIFIED ON THE AGENDA

DISCLOSURE OF CONTRIBUTIONS

The State Political Reform Act (Government Code Section 84308) requires that a party to a proceeding 

before an agency involving a license, permit, or other entitlement for use, including all contracts (other 

than competitively bid, labor, or personal employment contracts ), shall disclose on the record of the 

proceeding any contributions in an amount of more than $250 made within the preceding 12 months by 

the party, or his or her agent, to any officer of the agency, additionally PUC Code Sec. 130051.20 

requires that no member accept a contribution of over ten dollars ($10) in value or amount from a 

construction company, engineering firm, consultant, legal firm, or any company, vendor, or business 

entity that has contracted with the authority in the preceding four years.  Persons required to make this 

disclosure shall do so by filling out a "Disclosure of Contribution" form which is available at the LACMTA 

Board and Committee Meetings.  Failure to comply with this requirement may result in the assessment 

of civil or criminal penalties.

ADA REQUIREMENTS

Upon request, sign language interpretation, materials in alternative formats and other accommodations 

are available to the public for MTA-sponsored meetings and events.  All requests for reasonable 

accommodations must be made at least three working days (72 hours) in advance of the scheduled 

meeting date.  Please telephone (213) 922-4600 between 8 a.m. and 5 p.m., Monday through Friday.  

Our TDD line is (800) 252-9040.

LIMITED ENGLISH PROFICIENCY

A Spanish language interpreter is available at all Committee and Board Meetings. All other languages 

must be requested 72 hours in advance of the meeting by calling (213) 922-4600 or (323) 466-3876. Live 

Public Comment Instructions can also be translated if requested 72 hours in advance.
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Live Public Comment Instructions:

Live public comment can only be given by telephone.

The Committee Meeting begins at 1:30 PM Pacific Time on March 17, 2021; you may join the

call 5 minutes prior to the start of the meeting.

Dial-in: 888-251-2949 and enter

English Access Code: 8231160#

Spanish Access Code: 4544724#

To give public comment on an item, enter #2 (pound two) when that item is taken up 

by the Board. Please note that the live video feed lags about 30 seconds behind the 

actual meeting. There is no lag on the public comment dial-in line.

Instrucciones para comentarios publicos en vivo:

Los comentarios publicos en vivo solo se pueden dar por telefono.

La Reunion de la Junta comienza a las 1:30 PM, hora del Pacifico, el 17 de Marzo de 2021. 

Puedes unirte a la llamada 5 minutos antes del comienso de la junta.

Marque: 888-251-2949 y ingrese el codigo

Codigo de acceso en ingles: 8231160#

Codigo de acceso en espanol: 4544724#

Para dar un comentario publico sobre un tema, ingrese #2 (Tecla de numero y dos) 

cuando ese tema mencionado por la Junta. Por favor tenga en cuenta que la 

transmission de video en vivo tiene un retraso de aproximadante 30 segundos con 

respecto a la reunión real. No hay retraso en la linea de comentarios publicos.

Written Public Comment Instructions:

Written public comments must be received by 5PM the day before the meeting.

Please include the Item # in your comment.

Email: goinsc@metro.net

Post Office Mail:

Board Secretary's Office

One Gateway Plaza

MS: 99-3-1

Los Angeles, CA 90012

Page 4 Printed on 3/13/2021Metro
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CALL TO ORDER

ROLL CALL

APPROVE Consent Calendar Items: 5 and 6.

Consent Calendar items are approved by one vote unless held by a Director for discussion

and/or separate action.

CONSENT CALENDAR

2021-00495. SUBJECT: CONSOLIDATED AUDIT FOR FISCAL YEAR 2019

RECOMMENDATION

RECEIVE AND FILE the Consolidated Audit Financial and Compliance 

Reports completed by Vasquez and Company (Vasquez) and Simpson and 

Simpson (Simpson), certified public accountants, for the Fiscal Year ending 

June 30, 2019.

Attachment A - Report on Compliance with Requirements Applicable to Prop A and Prop C Ordinances and Local Return Guidelines (Vasquez)

Attachment B - Report on Compliance with Requirements Applicable to Prop A and Prop C Ordinances and Local Return Guidelines (Simpson)

Attachment C - Report on Compliance with Requirements Applicable to Measure R Ordinance and Measure R Local Return Guidelines (Vasquez)

Attachment D - Report on Compliance with Requirements Applicable to Measure R Ordinance and Measure R Local Return Guidelines (Simpson)

Attachment E - Report on Compliance with Requirements Applicable to Measure M Ordinance and Measure M Local Return Guidelines (Vasquez)

Attachment F - Report on Compliance with Requirements Applicable to Measure M Ordinance and Measure M Local Return Guidelines (Simpson)

Attachments:

2021-00506. SUBJECT: BASIC FINANCIAL STATEMENTS AND COMPONENT 

AUDITS

RECOMMENDATION

RECEIVE AND FILE the Los Angeles County Metropolitan Transportation 

Authority’s (Metro) basic financial statements and component financial 

statement audits completed by Crowe LLP (Crowe) as of and for the fiscal 

year ended June 30, 2020.
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Attachment A – SAS 114 Letter Covering Required Communications

Attachment B – Single Audit Report for FY20

Attachment C – Federal Funding Allocation Data for the Transportation Operating Agency (ID# 90154) for FY20

Attachment D – Transportation Development Act Operations Agency for FY20

Attachment E – Transportation Development Act Schedule of Revenues, Expenditures and Changes in Fund Balances for FY20

Attachment F – State Transit Assistance Special Revenue Fund’s Financial Statements as of FY19 and FY20

Attachment G – Crenshaw Project Corporation Financial Statements for FY20

Attachment H – Service Authority for Freeway Emergencies Financial Statements for FY20

Attachment I –  Low Carbon Transit Operations Program (LCTOP) and Report on Internal Control over Compliance for FY20

Attachments:

NON-CONSENT

2020-09197. SUBJECT: CORONAVIRUS RESPONSE AND RELIEF 

SUPPLEMENTAL APPROPRIATIONS (CRRSA) ACT 

FUNDING

RECOMMENDATION

CONSIDER:

A. APPROVING the allocation of $784,942,958 from Los Angeles 

County’s partial share of Federal Transit Administration (FTA) Section 

5307/ Section 5337 funds from the CRRSA Act to transit operators, as 

described in Attachment A, for operating expenses; 

B. AUTHORIZING the Chief Executive Officer (CEO) or his designee to 

solicit proposals and allocate $1,327,107 from Los Angeles County’s 

share of FTA funds from the CRRSA Act, as described in Attachment 

B, to Metro’s existing subrecipients of Federal Section 5310 funds for 

operating expenses;

C. AUTHORIZING the CEO to allocate Los Angeles County’s share of FTA 

Section 5311 funds from the CRRSA Act (estimated to be about 

$1,127,870) for transit service in rural areas upon notification by the 

California Department of Transportation (Caltrans), as described in 

Attachment B, for operating expenses;

D. APPROVING exchanges of CRRSA Act funding allocations, as 

appropriate, with other local or eligible State or Federal funds to 

accelerate grant approval and disbursement of funds by the FTA;

E. AUTHORIZING the CEO or his designee to negotiate and execute all 

necessary agreements to implement Board approved support of transit 

programs in Los Angeles County; and 
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F. DELEGATING to the CEO or his designee the authority to 

administratively approve minor changes to the allocations to reflect any 

revisions made by the Southern California Association of Governments 

(SCAG), FTA and/or Caltrans that may impact Los Angeles County’s 

share of the funds.

A. CRRSA Act Funding Allocation by Transit Operator/Agency

B. CRRSA Act Apportionments and Los Angeles County’s Share of the Funds

C. CARES Act Funding Drawdown Update

Attachments:

2021-00398. SUBJECT: PROPOSITION C BONDS

RECOMMENDATION

CONSIDER:

A. ADOPTING a Resolution, Attachment A, that:

1. AUTHORIZES the competitive sale and issuance of up to $450 million 

in aggregate principal amount of Proposition C Senior Sales Tax 

Revenue Bonds in one or more series, to finance capital projects; and 

refinance outstanding revolving credit notes;

2. APPROVES the forms of the Notice of Intention to Sell Bonds, Notice 

Inviting Bids, Supplemental Trust Agreement, Continuing Disclosure 

Certificate, Preliminary Official Statement and such other documents as 

required for the issuance of the bonds, and approves related 

documents on file with the Board Secretary as set forth in the resolution 

all as subject to modification as set forth in the Resolution; and

3. AUTHORIZES taking all action necessary to achieve the foregoing, 

including, without limitation, the further development and execution of 

the bond purchase contract and bond documentation associated with 

the issuance of the Proposition C Senior Sales Tax Revenue Bonds 

(the “Bonds”).

(REQUIRES SEPARATE, SIMPLE MAJORITY BOARD VOTE.)

Attachment A - Authorizing ResolutionAttachments:

2021-00579. SUBJECT: OFFICE OF INSPECTOR GENERAL (OIG) FINAL REPORT 

ON REVIEW OF METRO MEASURES TO REDUCE COVID-

19 TRANSMISSION

RECOMMENDATION

RECEIVE AND FILE Office of Inspector General (OIG) Final Report on Review 
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of Metro Measures to Reduce COVID-19 Transmission

Attachment A:  Final Report on Review of Metro Measures to Reduce COVID-19 Transmission

Presentation

Attachments:

2021-006810. SUBJECT: FISCAL YEAR 2022 BUDGET DEVELOPMENT PROCESS 

UPDATE

RECOMMENDATION

RECEIVE AND FILE the Fiscal Year 2022 (FY22) Budget Development 

Process Update

2021-004411. SUBJECT: ACCESS SERVICES - QUARTERLY UPDATE

RECOMMENDATION

RECEIVE AND FILE status report on Access Services - ADA Paratransit.

PresentationAttachments:

2021-0086SUBJECT: GENERAL PUBLIC COMMENT

RECEIVE General Public Comment

Consideration of items not on the posted agenda, including: items to be presented and (if 

requested) referred to staff; items to be placed on the agenda for action at a future meeting of the 

Committee or Board; and/or items requiring immediate action because of an emergency 

situation or where the need to take immediate action came to the attention of the Committee 

subsequent to the posting of the agenda.

COMMENTS FROM THE PUBLIC ON ITEMS OF PUBLIC INTEREST WITHIN COMMITTEE’S 

SUBJECT MATTER JURISDICTION

Adjournment
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FINANCE, BUDGET AND AUDIT COMMITTEE
MARCH 17, 2021

SUBJECT: CONSOLIDATED AUDIT FOR FISCAL YEAR 2019

ACTION: RECEIVE AND FILE

RECOMMENDATION

RECEIVE AND FILE the Consolidated Audit Financial and Compliance Reports completed by
Vasquez and Company (Vasquez) and Simpson and Simpson (Simpson), certified public
accountants, for the Fiscal Year ending June 30, 2019.

ISSUE

As the Regional Transportation Planner for Los Angeles County, the Los Angeles County
Metropolitan Transportation Authority (Metro) is responsible for planning, programming and allocating
transportation funding to Los Angeles County jurisdictions, transit operators and other transportation
programs. Metro has the fiduciary responsibility to provide assurance that recipients of funds
included in the Consolidated Audit are adhering to the statutes, program guidelines, and/or
agreements of each applicable funding source and that operations data used to allocate funds is fair
and in accordance with Federal Transit Administration (FTA) guidelines.

BACKGROUND

The consolidated audit process includes financial and compliance audits of the following programs:
· Local Funding Program to 88 cities and Unincorporated Los Angeles County

§ Proposition A Local Return
§ Proposition C Local Return
§ Measure R Local Return
§ Measure M Local Return
§ Transit Development Act (TDA) Article 3 and Article 8 Programs
§ Proposition A Discretionary Incentive Program

· Transit System Funds to Commerce, Redondo Beach, and Torrance
§ Transit Development Act (TDA) Article 4
§ State Transit Assistance (STA)
§ Proposition A 95% of 40% Discretionary
§ Proposition C 5% Security
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§ Proposition C 40% Discretionary
§ Proposition 1B Funds
§ Measure R 20% Bus Operations and Clean Fuel Bus Funds
§ Measure M 20% Bus Transit Operation Fund

· Proposition A 40% Discretionary - Growth Over Inflation (GOI) Fund to Burbank, Glendale,
LADOT and Pasadena Transit System Operators

· Fare Subsidies Programs
§ Immediate Needs Transportation Program (INTP)
§ Low Income Fare is Easy (LIFE)
§ Support for Homeless Re-Entry (SHORE) Program

· Metrolink Program

· EZ Transit Pass Program

· Access Services

· LADOT Operating Data (Proposition A Incentive Programs).

Metro allocates over $650 million annually to the stated  programs and distribution to the 88 cities in
Los Angeles County (Cities) including  the County of Los Angeles (County), and other agencies.
Annual audits of the programs ensure that the agencies comply with the applicable rules, regulations,
policies, guidelines and executed Memorandums of Understanding (MOU). The audits also serve as
a program management tool for effectively managing and administering the programs.

Management Audit Services (MAS) contracted with Vasquez and Simpson to perform the financial
and compliance audits to provide reasonable assurance to management whether recipients of
subsidies included in the Consolidated Audit are adhering to the statutes of each applicable funding
source.  The audits were conducted in accordance with generally accepted government auditing
standards and the American Institute of Certified Public Accountants' Standards.

The auditor’s concluded that the County and Cities, with the exception of the City of South El Monte,
complied in all material respects, with the guidelines and requirements that could have a direct and
material effect on the Local Return programs for the Fiscal Year ending June 30, 2019.

DISCUSSION

The consolidated audit process includes financial and compliance audits of Local Return programs.
Following is a summary of consolidated audit results:

Proposition A and C

Vasquez and Simpson found that the County and Cities, with the exception of the City of South El
Monte, complied in all material respects, with the guidelines and requirements that could have a
direct and material effect on the Local Return programs for the year ended June 30, 2019.

The auditors found 56 instances of non-compliance for Proposition A and C which consisted of 36
minor findings related to the untimely submittal of forms. Twenty (20) findings were identified with
questioned costs totaling $2 million for Proposition A and $2.4 million for Proposition C which
represent approximately 1% of each total fund reviewed.  The Local Return program manager is
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working with the respective cities to resolve the findings. The auditors will validate the resolution of
the findings within next year’s annual Consolidated Audit process.

Measure R

Vasquez and Simpson found that the County and Cities, with the exception of the City of South El
Monte, complied in all material respects with the guidelines and requirements that could have a direct
and material effect on the Local Return programs for the year ended June 30, 2019.

The auditors found 23 instances of non-compliance for Measure R which consisted of 13 minor
findings related to the untimely submittal of forms.  Ten (10) findings were identified with questioned
costs totaling $2 million for Measure R represents less than 2% of the total amount reviewed. The
Local Return program manager is working with the respective cities to resolve the findings.  The
auditors will validate the resolution of the findings within next year’s annual Consolidated Audit
process.

Measure M

Vasquez and Simpson found that the County and Cities, with the exception of the City of South El
Monte, complied in all material respects with the guidelines and requirements that could have a direct
and material effect on the Local Return programs for the year ended June 30, 2019.

The auditors found 20 instances of non-compliance for Measure M, consisting of 14 minor findings
related to the untimely submittal of forms.  Six (6) findings were identified with questioned costs
totaling $856 thousand for Measure M represents less than 1% of the total amount reviewed.  The
Local Return program manager is working with the respective cities to resolve the findings.  The
auditors will validate the resolution of the findings within next year’s annual Consolidated Audit
process.

The consolidated audit process includes financial and compliance audits of Non- Local Return
programs. Following is a summary of consolidated audit results:

The auditors found that schedules/financial statements for the various programs stated above
present fairly, in all material respects.  The auditors also found that the entities complied, in all
material respects, with the compliance requirements of the respective guidelines.  The auditors noted
several compliance findings including:

· 16 findings for the TDA Article 3 program;

· 15 for the Fare Subsidies Programs;

· 10 for the INTP;

· 8 findings for the Metrolink program; and

· 5 for the LIFE Program.

Metro program managers are working with the respective funds recipients to resolve the findings.
The auditors will validate the resolution of the findings within next year’s annual Consolidated Audit
process.
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Due to the considerable size of the documents, the Reports on Compliance with Requirements
Applicable to Proposition A and C, Measure R and M Ordinances and Local Return Guidelines are
provided as Attachment A through F. The additional Consolidated Audit reports are accessible online.

The comprehensive financial and compliance audit reports issued by Vasquez are accessible online
at:
<http://libraryarchives.metro.net/DB_Attachments/Consolidated/Vasquez%20FY19/Vasquez/>

The comprehensive financial and compliance audit reports issued by Simpson are accessible online
at :
<http://libraryarchives.metro.net/DB_Attachments/Consolidated/Simpson%20FY19/Simpson/>

FINANCIAL IMPACT
This is an informational report and does not have a direct financial impact on Metro.

Impact to Budget
This is an informational report and does not impact the FY 2021 budget.

IMPLEMENTATION OF STRATEGIC PLAN GOALS

Approval of this item supports Metro Vision 2028 Goal #5:  Provide responsive, accountable, and
trustworthy governance within the Metro organization.  The projects/programs developed with these
funds directly or indirectly support all five Vision 2028 goals identified in Metro’s Strategic Plan.

ATTACHMENTS

A. Report on Compliance with Requirements Applicable to Proposition A and Proposition C
Ordinances and Proposition A and Proposition C Local Return Guidelines (Vasquez)

B. Report on Compliance with Requirements Applicable to Proposition A and Proposition C
Ordinances and Proposition A and Proposition C Local Return Guidelines (Simpson)

C. Report on Compliance with Requirements Applicable to Measure R Ordinance and Measure R
Local Return Guidelines (Vasquez)

D. Report on Compliance with Requirements Applicable to Measure R Ordinance and Measure R
Local Return Guidelines (Simpson)

E. Report on Compliance with Requirements Applicable to Measure M Ordinance and Measure
M Local Return Guidelines (Vasquez)

F. Report on Compliance with Requirements Applicable to Measure M Ordinance and Measure
M Local Return Guidelines (Simpson)

Prepared by: Lauren Choi, Sr. Director, Audit (Interim), (213) 922-3926
Monica Del Toro, Audit Support Manager, (213) 922-7494

Reviewed by: Shalonda Baldwin, Executive Officer, Administration, (213) 418-3926
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REPORT OF INDEPENDENT AUDITORS ON COMPLIANCE WITH THE REQUIREMENTS 
APPLICABLE TO PROPOSITION A AND PROPOSITION C ORDINANCES AND 

PROPOSITION A AND PROPOSITION C LOCAL RETURN GUIDELINES 
 
 

To:  Board of Directors of the Los Angeles County Metropolitan Transportation Authority 
 and Proposition A and Proposition C Oversight Committee 
 
 
Report on Compliance 
 
We have audited the compliance of the thirty-nine (39) Cities identified in Schedule 1, with the types 
of compliance requirements described in the Proposition A and Proposition C Ordinances enacted 
through a Los Angeles County voter-approved law in November 1980 and November 1990, 
respectively; Proposition A and Proposition C Local Return Guidelines, issued by the Los Angeles 
County Metropolitan Transportation Authority (LACMTA), approved by its Board of Directors in FY 
2006-07 (collectively, the Guidelines); and the respective Assurances and Understandings 
Regarding Receipt and Use of Proposition A and Proposition C Local Return Funds, executed by 
LACMTA and the respective Cities for the year ended June 30, 2019 (collectively, the 
Requirements). Compliance with the above noted Guidelines and Requirements by the Cities are 
identified in the accompanying Summary of Compliance Findings, Schedule 1 and Schedule 2. 
 
Management’s Responsibility 
 
Compliance with the Guidelines and the Requirements is the responsibility of the respective 
management of the Cities. 
 
Auditors’ Responsibility 
 
Our responsibility is to express opinions on the Cities’ compliance with the Guidelines and the 
Requirements referred to above based on our audits. We conducted our audits of compliance in 
accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the 
audits to obtain reasonable assurance about whether noncompliance with the types of requirements 
referred to above that could have a direct and material effect on the Proposition A and Proposition C 
Local Return programs occurred. An audit includes examining, on a test basis, evidence about each 
City’s compliance with the Guidelines and the Requirements and performing such other procedures 
as we considered necessary in the circumstances. 
 
We believe that our audits provide a reasonable basis for our disclaimer and unqualified opinions on 
compliance. However, our audits do not provide a legal determination of each City’s compliance with 
the Guidelines and the Requirements. 
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Basis for Disclaimer of Opinion on City of South El Monte 
 
As described in the accompanying Summary of Compliance Findings (Finding #2019-016), the City 
of South El Monte was not able to provide accounting records and documents that would support the 
City’s compliance with the Guidelines and Requirements.  Accordingly, we were unable to perform 
any auditing procedures sufficiently to determine the City’s compliance. 
 
Disclaimer of Opinion on City of South El Monte 
 
Because of the significance of the matter described in the Basis for Disclaimer of Opinion paragraph, 
we have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit 
opinion on the City of South El Monte’s compliance with the Guidelines and Requirements referred 
to above. Accordingly, we do not express an opinion on the City of South El Monte’s compliance with 
the Guidelines and Requirements. 
 
Unqualified Opinion on Compliance of all Cities except City of South El Monte 
 
In our opinion, as described in Schedule 2, the Cities complied, in all material respects, with the 
Guidelines and the Requirements referred to above that could have a direct and material effect on 
the Proposition A and Proposition C Local Return programs for the year ended June 30, 2019. 
 
Other Matters 
 
The results of our auditing procedures disclosed instances of noncompliance, which are required to 
be reported in accordance with the Guidelines and the Requirements and which are described in the 
accompanying Summary of Audit Results (Schedule 1) and Schedule of Findings and Questioned 
Costs (Schedule 2) as Findings #2019-001 through #2019-019. Our opinion is not modified with 
respect to these matters. 
 
The Cities’ responses to the noncompliance findings identified in our audits are described in the 
accompanying Schedule of Findings and Questioned Costs (Schedule 2). The Cities’ responses 
were not subjected to the auditing procedures applied in the audit of compliance and, accordingly, 
we express no opinion on the responses. 
 
Report on Internal Control over Compliance 
 
The management of each City is responsible for establishing and maintaining effective internal 
control over compliance with the Guidelines and the Requirements referred to above. In planning 
and performing our audits of compliance, we considered each City’s internal control over compliance 
with the Guidelines and the Requirements that could have a direct and material effect on the 
Proposition A and Proposition C Local Return programs to determine the auditing procedures that 
are appropriate in the circumstances for the purpose of expressing an opinion on compliance and to 
test and report on internal control over compliance in accordance with the Guidelines and the 
Requirements, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, we do not express an opinion on the effectiveness of each 
City’s internal control over compliance. 
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A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance on a timely basis. A material 
weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance, such that there is a reasonable possibility that material 
noncompliance will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with the requirements that is less severe than a material weakness 
in internal control over compliance, yet important enough to merit attention by those charged with 
governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies and therefore, material 
weaknesses or significant deficiencies may exist that have not been identified. We did identify 
certain deficiencies in internal control over compliance, as described in the accompanying Schedule 
of Findings and Questioned Costs (Schedule 2) as Findings #2019-004, #2019-010 and #2019-016, 
to be material weaknesses. 
 
The Cities’ responses to the internal control over compliance findings identified in our audits are 
described in the accompanying Schedule of Findings and Questioned Costs (Schedule 2). The 
Cities’ responses were not subjected to the auditing procedures applied in the audit of compliance 
and, accordingly, we express no opinion on the responses. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing on internal control over compliance and the results of that testing based on the requirements 
of the Guidelines and the Requirements. Accordingly, this report is not suitable for any other 
purpose. 
 
 

 
Glendale, California 
December 31, 2019 
 
 



Los Angeles County Metropolitan Transportation Authority 
Proposition A and Proposition C Local Return Funds 

Summary of Compliance Findings 
Fiscal Year ended June 30, 2019 

4 

 
 
 
The audits of the 39 cities identified in Schedule 1 have resulted in 19 findings. The table below 
summarized those findings: 
 

 
 
Details of the findings are in Schedule 2. 
 
 

Resolved

# of Responsible Cities/  During the  

Finding Findings Finding No. Reference  PALRF  PCLRF  Audit 

Baldwin Park (Finding #2019-002) 336,716$      1,310,200$      1,646,916$      

Industry (Finding #2019-009) -                    2,110               2,110               

Rosemead (Finding #2019-014) 827               -                       827                  

Baldwin Park (Finding #2019-003) None -                       -                       

Bell Gardens (Finding #2019-006) None -                       -                       

Rosemead (Finding #2019-015) None -                       -                       

Westlake Village (Finding #2019-019) -                    None -                       

Bell Gardens (Finding #2019-007) None None None

South Gate (Finding #2019-017) None None None

Malibu (Finding #2019-012) None None None

Pomona (Finding #2019-013) None None None

Vernon (Finding #2019-018) None None None

Baldwin Park (Finding #2019-004) 262,649        429,908           -                       

Industry (Finding #2019-010) 88,148          -                       -                       

South El Monte (Finding #2019 -016) 433,072        63,775             -                       

Azusa (Finding #2019-001) None None None

Baldwin Park (Finding #2019-005) None None None

Calabasas (Finding #2019-008) None None None

Lynwood (Finding #2019-011) None None None

Total Findings and Questioned Costs 19 1,121,412$   1,805,993$      1,649,853$      

2
Recreational Transit Form was submitted 
timely.

3
Annual Expenditure Report (Form C) was 
submitted timely.

2
Pavement Management System (PMS) in 
place and being used for Street Maintenance 
or Improvement Projects Expenditures.

Accounting procedures, record keeping and 
documentation are adequate.

3

4

 Questioned Costs 

Expenditures that exceeded 25% of 
approved project budget have approved 
amended Project Description Form (Form A).

3
Funds expended were approved and have 
not been substituted for property tax.

2
Annual Project Summary Report (Form B) 
was submitted timely.
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Compliance Area Tested
Proposition A and Proposition C Local Return Funds Agoura Hills Azusa Baldwin Park

Uses the State Controller’s Uniform System of Accounts and 
Records.

Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Funds expended were approved and have not been 
substituted for property tax.

Compliant Compliant
See Finding 
#2019-002

Expenditures that exceeded 25% of approved project budget 
have approved amended Project Description Form (Form A).

Compliant Compliant
See Finding 
#2019-003

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures.

Compliant Compliant Compliant

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant

Annual Project Summary Report (Form B) was submitted timely. Compliant Compliant Compliant

Annual Expenditure Report (Form C) was submitted timely. Compliant Compliant Compliant

Cash or cash equivalents are maintained. Compliant Compliant Compliant

Accounting procedures, record keeping and documentation are 
adequate.

Compliant Compliant
See Finding 
#2019-004

Pavement Management System (PMS) in place and being used 
for Street Maintenance or Improvement Projects Expenditures.

Compliant
See Finding 
#2019-001

See Finding 
#2019-005

Local Return Account is credited for reimbursable 
expenditures.

Not Applicable Compliant Not Applicable

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements.

Not Applicable Not Applicable Not Applicable

Assurances and Understandings form was on file. Compliant Compliant Compliant

Recreational Transit Form was submitted timely. Compliant Compliant Compliant
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Los Angeles County Metropolitan Transportation Authority 

Proposition A and Proposition C Local Return Funds 
Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 
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Compliance Area Tested
Proposition A and Proposition C Local Return Funds Bell Bell Gardens Beverly Hills

Uses the State Controller’s Uniform System of Accounts and 
Records.

Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Funds expended were approved and have not been substituted 
for property tax.

Compliant Compliant Compliant

Expenditures that exceeded 25% of approved project budget 
have approved amended Project Description Form (Form A).

Compliant
See Finding 
#2019-006

Compliant

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures.

Compliant Compliant Not Applicable

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant

Annual Project Summary Report (Form B) was submitted timely. Compliant
See Finding 
#2019-007

Compliant

Annual Expenditure Report (Form C) was submitted timely. Compliant Compliant Compliant

Cash or cash equivalents are maintained. Compliant Compliant Compliant

Accounting procedures, record keeping and documentation are 
adequate.

Compliant Compliant Compliant

Pavement Management System (PMS) in place and being used 
for Street Maintenance or Improvement Projects Expenditures.

Compliant Compliant Compliant

Local Return Account is credited for reimbursable expenditures. Compliant Not Applicable Compliant

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements.

Not Applicable Not Applicable Not Applicable

Assurances and Understandings form was on file. Compliant Compliant Compliant

Recreational Transit Form was submitted timely. Compliant Compliant Not Applicable
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Los Angeles County Metropolitan Transportation Authority 

Proposition A and Proposition C Local Return Funds 
Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 
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Compliance Area Tested
Proposition A and Proposition C Local Return Funds Calabasas Carson Commerce

Uses the State Controller’s Uniform System of Accounts and 
Records.

Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Funds expended were approved and have not been 
substituted for property tax.

Compliant Compliant Compliant

Expenditures that exceeded 25% of approved project budget 
have approved amended Project Description Form (Form A).

Compliant Compliant Compliant

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures.

Compliant Compliant Not Applicable

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant

Annual Project Summary Report (Form B) was submitted timely. Compliant Compliant Compliant

Annual Expenditure Report (Form C) was submitted timely. Compliant Compliant Compliant

Cash or cash equivalents are maintained. Compliant Compliant Compliant

Accounting procedures, record keeping and documentation are 
adequate.

Compliant Compliant Compliant

Pavement Management System (PMS) in place and being used 
for Street Maintenance or Improvement Projects Expenditures.

Compliant Compliant Not Applicable

Local Return Account is credited for reimbursable 
expenditures.

Not Applicable Not Applicable Not Applicable

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements.

Not Applicable Not Applicable Not Applicable

Assurances and Understandings form was on file. Compliant Compliant Compliant

Recreational Transit Form was submitted timely.
See Finding 
#2019-008

Not Applicable Compliant
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Compliance Area Tested
Proposition A and Proposition C Local Return Funds Compton Cudahy Culver City

Uses the State Controller’s Uniform System of Accounts and 
Records.

Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Funds expended were approved and have not been 
substituted for property tax.

Compliant Compliant Compliant

Expenditures that exceeded 25% of approved project budget 
have approved amended Project Description Form (Form A).

Compliant Compliant Compliant

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures.

Not Applicable Compliant Not Applicable

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant

Annual Project Summary Report (Form B) was submitted timely. Compliant Compliant Compliant

Annual Expenditure Report (Form C) was submitted timely. Compliant Compliant Compliant

Cash or cash equivalents are maintained. Compliant Compliant Compliant

Accounting procedures, record keeping and documentation are 
adequate.

Compliant Compliant Compliant

Pavement Management System (PMS) in place and being used 
for Street Maintenance or Improvement Projects Expenditures.

Compliant Compliant Not Applicable

Local Return Account is credited for reimbursable 
expenditures.

Not Applicable Not Applicable Not Applicable

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements.

Not Applicable Not Applicable Not Applicable

Assurances and Understandings form was on file. Compliant Compliant Compliant

Recreational Transit Form was submitted timely. Compliant Compliant Not Applicable
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Los Angeles County Metropolitan Transportation Authority 

Proposition A and Proposition C Local Return Funds 
Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 
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Compliance Area Tested
Proposition A and Proposition C Local Return Funds El Monte Gardena Hawthorne

Uses the State Controller’s Uniform System of Accounts and 
Records.

Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Funds expended were approved and have not been 
substituted for property tax.

Compliant Compliant Compliant

Expenditures that exceeded 25% of approved project budget 
have approved amended Project Description Form (Form A).

Compliant Compliant Compliant

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures.

Compliant Compliant Compliant

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant

Annual Project Summary Report (Form B) was submitted timely. Compliant Compliant Compliant

Annual Expenditure Report (Form C) was submitted timely. Compliant Compliant Compliant

Cash or cash equivalents are maintained. Compliant Compliant Compliant

Accounting procedures, record keeping and documentation are 
adequate.

Compliant Compliant Compliant

Pavement Management System (PMS) in place and being used 
for Street Maintenance or Improvement Projects Expenditures.

Compliant Compliant Compliant

Local Return Account is credited for reimbursable 
expenditures.

Not Applicable Not Applicable Not Applicable

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements.

Not Applicable Not Applicable Not Applicable

Assurances and Understandings form was on file. Compliant Compliant Compliant

Recreational Transit Form was submitted timely. Compliant Not Applicable Compliant
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Los Angeles County Metropolitan Transportation Authority 

Proposition A and Proposition C Local Return Funds 
Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 
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Compliance Area Tested Huntington
Proposition A and Proposition C Local Return Funds Hidden Hills Park Industry

Uses the State Controller’s Uniform System of Accounts and 
Records.

Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Funds expended were approved and have not been 
substituted for property tax.

Compliant Compliant
See Finding 
#2019-009

Expenditures that exceeded 25% of approved project budget 
have approved amended Project Description Form (Form A).

Compliant Compliant Compliant

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures.

Not Applicable Compliant Not Applicable

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant

Annual Project Summary Report (Form B) was submitted timely. Compliant Compliant Compliant

Annual Expenditure Report (Form C) was submitted timely. Compliant Compliant Compliant

Cash or cash equivalents are maintained. Compliant Compliant Compliant

Accounting procedures, record keeping and documentation are 
adequate.

Compliant Compliant
See Finding 
#2019-010

Pavement Management System (PMS) in place and being used 
for Street Maintenance or Improvement Projects Expenditures.

Not Applicable Compliant Compliant

Local Return Account is credited for reimbursable 
expenditures.

Not Applicable Compliant Compliant

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements.

Not Applicable Not Applicable Not Applicable

Assurances and Understandings form was on file. Compliant Compliant Compliant

Recreational Transit Form was submitted timely. Not Applicable Compliant Not Applicable
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Los Angeles County Metropolitan Transportation Authority 

Proposition A and Proposition C Local Return Funds 
Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 
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Compliance Area Tested
Proposition A and Proposition C Local Return Funds Inglewood Irwindale La Puente

Uses the State Controller’s Uniform System of Accounts and 
Records.

Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Funds expended were approved and have not been substituted 
for property tax.

Compliant Compliant Compliant

Expenditures that exceeded 25% of approved project budget 
have approved amended Project Description Form (Form A).

Compliant Compliant Compliant

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures.

Compliant Not Applicable Compliant

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant

Annual Project Summary Report (Form B) was submitted timely. Compliant Compliant Compliant

Annual Expenditure Report (Form C) was submitted timely. Compliant Compliant Compliant

Cash or cash equivalents are maintained. Compliant Compliant Compliant

Accounting procedures, record keeping and documentation are 
adequate.

Compliant Compliant Compliant

Pavement Management System (PMS) in place and being used 
for Street Maintenance or Improvement Projects Expenditures.

Compliant Compliant Compliant

Local Return Account is credited for reimbursable expenditures. Compliant Not Applicable Not Applicable

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements.

Not Applicable Not Applicable Not Applicable

Assurances and Understandings form was on file. Compliant Compliant Compliant

Recreational Transit Form was submitted timely. Not Applicable Not Applicable Compliant
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Los Angeles County Metropolitan Transportation Authority 

Proposition A and Proposition C Local Return Funds 
Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 
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Compliance Area Tested
Proposition A and Proposition C Local Return Funds Lawndale Lynwood Malibu

Uses the State Controller’s Uniform System of Accounts and 
Records.

Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Funds expended were approved and have not been 
substituted for property tax.

Compliant Compliant Compliant

Expenditures that exceeded 25% of approved project budget 
have approved amended Project Description Form (Form A).

Compliant Compliant Compliant

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures.

Compliant Compliant Compliant

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant

Annual Project Summary Report (Form B) was submitted timely. Compliant Compliant Compliant

Annual Expenditure Report (Form C) was submitted timely. Compliant Compliant
See Finding 
#2019-012

Cash or cash equivalents are maintained. Compliant Compliant Compliant

Accounting procedures, record keeping and documentation are 
adequate.

Compliant Compliant Compliant

Pavement Management System (PMS) in place and being used 
for Street Maintenance or Improvement Projects Expenditures.

Compliant Compliant Compliant

Local Return Account is credited for reimbursable 
expenditures.

Not Applicable Not Applicable Not Applicable

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements.

Not Applicable Not Applicable Not Applicable

Assurances and Understandings form was on file. Compliant Compliant Compliant

Recreational Transit Form was submitted timely. Not Applicable
See Finding 
#2019-011

Compliant



SCHEDULE 1 
Los Angeles County Metropolitan Transportation Authority 

Proposition A and Proposition C Local Return Funds 
Summary of Audit Results 
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(Continued) 
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Compliance Area Tested
Proposition A and Proposition C Local Return Funds Maywood Montebello Monterey Park

Uses the State Controller’s Uniform System of Accounts and 
Records.

Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Funds expended were approved and have not been 
substituted for property tax.

Compliant Compliant Compliant

Expenditures that exceeded 25% of approved project budget 
have approved amended Project Description Form (Form A).

Compliant Compliant Compliant

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures.

Compliant Compliant Compliant

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant

Annual Project Summary Report (Form B) was submitted timely. Compliant Compliant Compliant

Annual Expenditure Report (Form C) was submitted timely. Compliant Compliant Compliant

Cash or cash equivalents are maintained. Compliant Compliant Compliant

Accounting procedures, record keeping and documentation are 
adequate.

Compliant Compliant Compliant

Pavement Management System (PMS) in place and being used 
for Street Maintenance or Improvement Projects Expenditures.

Compliant Compliant Compliant

Local Return Account is credited for reimbursable 
expenditures.

Not Applicable Compliant Not Applicable

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements.

Not Applicable Not Applicable Not Applicable

Assurances and Understandings form was on file. Compliant Compliant Compliant

Recreational Transit Form was submitted timely. Not Applicable Not Applicable Compliant



SCHEDULE 1 
Los Angeles County Metropolitan Transportation Authority 

Proposition A and Proposition C Local Return Funds 
Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 
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Compliance Area Tested
Proposition A and Proposition C Local Return Funds Pico Rivera Pomona Rosemead

Uses the State Controller’s Uniform System of Accounts and 
Records.

Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Funds expended were approved and have not been 
substituted for property tax.

Compliant Compliant
See Finding 
#2019-014

Expenditures that exceeded 25% of approved project budget 
have approved amended Project Description Form (Form A).

Compliant Compliant
See Finding 
#2019-015

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures.

Compliant Compliant Compliant

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant

Annual Project Summary Report (Form B) was submitted timely. Compliant Compliant Compliant

Annual Expenditure Report (Form C) was submitted timely. Compliant
See Finding 
#2019-013

Compliant

Cash or cash equivalents are maintained. Compliant Compliant Compliant

Accounting procedures, record keeping and documentation are 
adequate.

Compliant Compliant Compliant

Pavement Management System (PMS) in place and being used 
for Street Maintenance or Improvement Projects Expenditures.

Compliant Compliant Compliant

Local Return Account is credited for reimbursable 
expenditures.

Not Applicable Compliant Compliant

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements.

Not Applicable Not Applicable Not Applicable

Assurances and Understandings form was on file. Compliant Compliant Compliant

Recreational Transit Form was submitted timely. Compliant Compliant Compliant
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Proposition A and Proposition C Local Return Funds 
Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 
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Compliance Area Tested San Santa Fe
Proposition A and Proposition C Local Return Funds Fernando Springs Santa Monica

Uses the State Controller’s Uniform System of Accounts and 
Records.

Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Funds expended were approved and have not been 
substituted for property tax.

Compliant Compliant Compliant

Expenditures that exceeded 25% of approved project budget 
have approved amended Project Description Form (Form A).

Compliant Compliant Compliant

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures.

Compliant Compliant Compliant

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant

Annual Project Summary Report (Form B) was submitted timely. Compliant Compliant Compliant

Annual Expenditure Report (Form C) was submitted timely. Compliant Compliant Compliant

Cash or cash equivalents are maintained. Compliant Compliant Compliant

Accounting procedures, record keeping and documentation are 
adequate.

Compliant Compliant Compliant

Pavement Management System (PMS) in place and being used 
for Street Maintenance or Improvement Projects Expenditures.

Compliant Compliant Compliant

Local Return Account is credited for reimbursable 
expenditures.

Not Applicable Not Applicable Not Applicable

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements.

Not Applicable Not Applicable Not Applicable

Assurances and Understandings form was on file. Compliant Compliant Compliant

Recreational Transit Form was submitted timely. Compliant Compliant Compliant
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Proposition A and Proposition C Local Return Funds 
Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
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*Auditor was not able to perform procedures due to the condition of the City’s accounting records 
and unavailability of documents supporting the City’s compliance with the significant compliance 
requirements of the Guidelines. 
 
 

Compliance Area Tested South
Proposition A and Proposition C Local Return Funds El Monte* South Gate Vernon

Uses the State Controller’s Uniform System of Accounts and 
Records.

Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Funds expended were approved and have not been substituted 
for property tax.

See Finding 
#2019-016

Compliant Compliant

Expenditures that exceeded 25% of approved project budget 
have approved amended Project Description Form (Form A).

See Finding 
#2019-016

Compliant Compliant

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures.

See Finding 
#2019-016

Compliant Not Applicable

All on-going and carryover projects were reported in Form B.
See Finding 
#2019-016

Compliant Compliant

Annual Project Summary Report (Form B) was submitted timely. Compliant
See Finding 
#2019-017

Compliant

Annual Expenditure Report (Form C) was submitted timely. Compliant Compliant
See Finding 
#2019-018

Cash or cash equivalents are maintained.
See Finding 
#2019-016

Compliant Compliant

Accounting procedures, record keeping and documentation are 
adequate.

See Finding 
#2019-016

Compliant Compliant

Pavement Management System (PMS) in place and being used 
for Street Maintenance or Improvement Projects Expenditures.

See Finding 
#2019-016

Compliant Not Applicable

Local Return Account is credited for reimbursable expenditures. Not Applicable Not Applicable Not Applicable

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements.

See Finding 
#2019-016

Not Applicable Not Applicable

Assurances and Understandings form was on file. Compliant Compliant Compliant

Recreational Transit Form was submitted timely. Not Applicable Compliant Not Applicable
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Compliance Area Tested West Westlake
Proposition A and Proposition C Local Return Funds Walnut Hollywood Village

Uses the State Controller’s Uniform System of Accounts and 
Records.

Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Funds expended were approved and have not been substituted 
for property tax.

Compliant Compliant Compliant

Expenditures that exceeded 25% of approved project budget 
have approved amended Project Description Form (Form A).

Compliant Compliant
See Finding 
#2019-019

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures.

Compliant Compliant Not Applicable

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant

Annual Project Summary Report (Form B) was submitted timely. Compliant Compliant Compliant

Annual Expenditure Report (Form C) was submitted timely. Compliant Compliant Compliant

Cash or cash equivalents are maintained. Compliant Compliant Compliant

Accounting procedures, record keeping and documentation are 
adequate.

Compliant Compliant Compliant

Pavement Management System (PMS) in place and being used 
for Street Maintenance or Improvement Projects Expenditures.

Compliant Compliant Not Applicable

Local Return Account is credited for reimbursable expenditures. Not Applicable Not Applicable Not Applicable

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements.

Not Applicable Not Applicable Not Applicable

Assurances and Understandings form was on file. Compliant Compliant Compliant

Recreational Transit Form was submitted timely. Compliant Compliant Not Applicable
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Finding #2019-001: PALRF and 
PCLRF 

City of Azusa 

Compliance Reference Under Section II(C)(7) of the Proposition A and Proposition 
C Local Return Guidelines, Jurisdictions are required to 
certify that they have conducted and maintain Pavement 
Management Systems (PMS) when proposing “Street 
Repair and Maintenance” or “Bikeway” projects. 
 
Self-certifications executed by the Jurisdiction’s Engineer or 
designated, registered civil engineer, must be submitted with 
a Form A for new street maintenance or bikeway projects, or 
Form B (biannually) for ongoing projects, to satisfy “Street 
Repair and Maintenance” and “Bikeway” project eligibility 
criteria. 
 

Condition The City has not submitted a signed Pavement 
Management System (PMS) certification in FY 2018/19, 
which is required to be conducted and maintained every 3 
years. The City’s latest certification submitted to LACMTA in 
June 2016 had a May 2016 inventory update and review of 
pavement condition completion date which was already over 
3 years as of June 30, 2019. 
 

Cause Due to circumstances beyond the City’s control, the City 
was delayed in retaining a consultant to update the City’s 
PMS prior to the audit report. 
 

Effect The City was not in compliance with respect to the 
certification of PMS in conformance with the criteria 
stipulated in the Local Return Guidelines. As such, any local 
return funds spent may be required to be returned to the 
Local Return Funds. 
 

Recommendation The City should submit to LACMTA a signed certification 
that it has a PMS for eligibility of its new or ongoing street 
maintenance or bikeway projects and keep it on file. 
 

Management’s Response The City will submit a signed Pavement Management 
System certification at a minimum every other year to 
comply with the reporting requirement. 
 

Finding Corrected During the 
Audit 

The City of Azusa submitted the new certification on 
November 18, 2019.  No additional follow up is required. 
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Finding #2019-002: PALRF and 
PCLR 

City of Baldwin Park 

Compliance Reference Section I(C) of the Proposition A and C Local Return 
Guidelines states that, “Jurisdictions shall submit for 
approval a Project Description Form (Form A) prior to the 
expenditure of funds for: 1) a new project; 2) a new route; 3) 
a 25 percent change (increase or decrease) in route or 
revenue vehicle miles for an established LR funded transit 
service; 4) a 0.75 miles or greater service change that 
duplicates/overlays an existing transit service; or 5) a 25 
percent or greater change in an approved LR project budget 
or scope on all operating or capital LR projects.”  
 

Condition The City claimed expenditures under the following projects 
with no prior approval from LACMTA. 
 
a. PALRF Project code 140-01, Recreational Transit, 

totaling $25,405; 
b. PALRF Project code 270-02, Commuter Express 

Trolley Program Planning, totaling $72,618; 
c. PALRF Project code 480-02, Fund Administration, 

totaling $238,693; 
d. PCLRF Project code 190-01, CNG Station 

Improvements, totaling $117,186;  
e. PCLRF Project code 230-02, Park/Ride Lot – Utilities, 

totaling $1,619; 
f. PCLRF Project code 230-04, Landscaping Along 

Transit Corridors, totaling $28,408; 
g. PCLRF Project code 300-05, Transit Center/Pedestrian 

Bridge, totaling $44,572; 
h. PCLRF Project code 430-04, Frazier Improvements, 

totaling $57,921; 
i. PCLRF Project code 440-08, Street Name/Roadway 

Signs, totaling $122,132; 
j. PCLRF Project code 450-02, Corak Ave Storm Drain 

Project totaling $52,476; and 
k. PCLRF Project code 450-10, Various Street 

Improvement Projects, totaling $885,886. 
 
Although we found the expenditures to be eligible for Local 
Return funding, these projects had no prior approval from 
LACMTA. 
 

Cause This condition was caused by turnover in City staff 
responsible for completing the appropriate forms. 
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Finding #2019-002: PALRF and 
PCLRF (Continued) 

City of Baldwin Park 

Effect Proposition A and Proposition C LR funds were expended 
towards project expenditures without prior approval by the 
LACMTA. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that approval is obtained from LACMTA 
prior to spending on any Local Return-funded projects. 
 

Management’s Response Staff assigned in ensuring compliance with Proposition A 
and Proposition C Guidelines have been apprised of the 
rules governing the use of these funds. In addition, the 
Public Works Director will verify that all projects have been 
approved before expending any of these funds. The finance 
department staff had also implemented procedures to verify 
approval by LACMTA before issuing any checks for the 
projects. 
 

Findings Resolved During the 
Audit 

LACMTA Program Manager granted a retroactive approval 
of projects’ budget on October 3 and 7, 2019. No follow up 
is required. 
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Finding #2019-003: PALRF City of Baldwin Park 
Compliance Reference Section I(C) of the Proposition A and C Local Return 

Guidelines states that, “Jurisdictions shall submit for 
approval a Project Description Form (Form A) prior to the 
expenditure of funds for: 1) a new project; 2) a new route; 3) 
a 25 percent change (increase or decrease) in route or 
revenue vehicle miles for an established LR funded transit 
service; 4) a 0.75 miles or greater service change that 
duplicates/overlays an existing transit service; or 5) a 25 
percent or greater change in an approved LR project budget 
or scope on all operating or capital LR projects.” 
 

Condition The City exceeded LACMTA’s approved budget by more 
than 25% without obtaining approval through a revised Form 
A for PALRF’s Project Code 120-02, Dial-A-Ride Services 
project. Amount in excess of 25% of the approved budget 
was $114,479. 
 
Projects with greater than 25% change from the approved 
project budget should be amended by submitting a revised 
Project Description Form (Form A). 
 

Cause This condition was caused by turnover in City staff 
responsible for completing the appropriate forms. 
 

Effect The City’s PALRF project expenditures exceeded 25 
percent of LACMTA’s approved budget without LACMTA’s 
approval and the City did not comply with the Guidelines. 
 

Recommendation We recommend that the City submit a revised Form A to 
obtain LACMTA’s approval for the change in project budget 
and for the City to implement control to ensure compliance 
with this requirement at all times. 
 

Management’s Response Staff assigned in ensuring compliance with Proposition A 
and Proposition C Guidelines have been apprised of the 
rules governing the use of these funds. In addition, the 
Public Works Director will ensure that all projects will be 
reviewed and identified for any thresholds over 25%. A 
revised Form A will be submitted to LACMTA for any 
projects over the 25% threshold for approval. 
 

Finding Corrected During the 
Audit 

The City submitted a Form A to the LACMTA Program 
Manager and was granted a retroactive approval on the 
amended budget for this project on October 3, 2019. No 
additional follow up is required. 
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Finding #2019-004: PALRF and 
PCLRF 

City of Baldwin Park 

Compliance Reference Proposition A and Proposition C Local Return Guidelines 
Section II states that, “A proposed expenditure of funds shall 
be deemed to be for public transit purposes to the extent 
that it can reasonably be expected to sustain or improve the 
quality and safety of and/or access to public transit services 
by the general public or those requiring special public transit 
assistance”. Also, Section V states that, “It is the 
jurisdictions’ responsibility to maintain proper accounting 
records and documentation to facilitate the performance of 
the audit as prescribed in these Guidelines”. 
 
On February 14, 2019, the LACMTA Local Return Program 
Manager re-affirmed the memo issued on April 29, 2014 
addressed to all Jurisdictions to provide clarification for 
adequate salary and related costs documentations for the 
audit of the Local Return funds. 
 
Below are recommendations to ensure that jurisdictions 
have adequate evidence to support its compliance with the 
Local Return Guidelines: 
 
1. All hours are required to be documented. Develop 

and/or maintain a system that will keep track of actual 
hours worked by employees whose salaries and 
benefits were charged to the LACMTA project. 
Expenditures claimed based solely on budgeted 
amounts is not considered adequate documentation 
because it does not reflect actual expenditures incurred 
on the LACMTA project and do not provide adequate 
evidence that labor hours charged has 
transit/transportation purpose. The record of hours 
worked must: a) identify the LACMTA project, b) be 
authenticated by the employee and approved by his/her 
immediate supervisor, and c) tie to hours reported in 
the payroll records. 

 
2. Provide adequate support for indirect costs. For indirect 

expenditures allocated to LACMTA projects, develop 
and/or maintain a system that distributes allowable 
expenditures to projects based on causal or beneficial 
relationships. Expenditures cannot be claimed on 
LACMTA project if the expenditures are not allowable 
(i.e., not transportation or transit related) or not 
allocable to the LACMTA project (i.e., LACMTA project 
did not cause the incurrence of the expenditure or 
LACMTA project did not benefit from the expenditure). 

 



SCHEDULE 2 
Los Angeles County Metropolitan Transportation Authority 

Proposition A and Proposition C Local Return Funds 
Schedule of Findings and Questioned Costs 

Fiscal Year Ended June 30, 2019 
(Continued) 

 
 

23 

Finding #2019-004: PALRF and 
PCLR (Continued) 

City of Baldwin Park 

Condition The City claimed salaries and benefits expenditures under 
the following projects: 
 
PALRF: 
a) Project code 110-01, Fixed Route Shuttle Service, total 

amount of $15,054; 
b) Project code 120-02, Dial-A-Ride Services, total amount 

of $24,087; 
c) Project code 150-01, Bus Shelter Improvements, total 

amount of $3,154; and 
d) Project code 480-02, Prop A Administration, total 

amount of $220,354 
 
PCLRF: 
a) Project code 170-01, Landscaping at Metrolink, total 

amount of $19,636; 
b) Project code 170-02, Bus Shelter Maintenance, total 

amount of $142,031;  
c) Project code 230-04, Landscaping along Transit 

Corridors, total amount of $8,790; 
d) Project code 430-03, Maine Ave Complete Street 

Projects, total amount of $43,301; 
e) Project Code 440-08, Street Name/Roadway Signs, total 

amount of $51,360; and 
f) Project Code 480-02 Prop C Administration, total 

amount of $164,790 
 
The salaries and benefits claimed under PALRF and PCLRF 
of $262,649 and $429,908, respectively, are based on 
budget and are not supported by actual time charges and 
documented time study or indirect cost allocation plan for 
administrative charges. The City historically claimed those 
salaries in the previous years based on actual time charges 
and those claims were supported by time sheets. However, 
because of the change in the City’s payroll and time 
reporting system during the fiscal year, auditor was not able 
to perform procedures to determine reasonableness of 
those charges. 
 

Cause The City changed its payroll system during FY 2018-19. 
Employees started entering their timesheet electronically 
that replaced the manual timesheet (hard copy). The system 
automatically allocates the amounts charged by each 
employee to these funds based on the budgeted 
percentages. 
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Finding #2019-004: PALRF and 
PCLRF (Continued) 

City of Baldwin Park 

Effect If the labor charges are not supported by actual time 
charges and documented time study or indirect cost 
allocation plan, LACMTA will require the City to return the 
money to the Local Return Funds. 
 

Recommendation We recommend that the City provide documentation to 
support the salaries and benefits charges to PALRF and 
PCLRF prior to FY 2019/20 year end audit. If these 
documents are not provided, the City is required to 
reimburse its PALRF and PCLRF accounts the amount of 
$262,649 and $429,908, respectively. In addition, we 
recommend that the City establish controls to ensure that 
the salaries and benefits charged to the Local Return funds 
are adequately supported by timesheets, payroll registers, 
personnel action forms with job descriptions, or similar 
documentation as required by the Guidelines. 
 

Management’s Response The City changed its payroll system during FY 2018-19. 
Employees started entering their timesheet electronically to 
replace the manual timesheet. The salaries and benefits 
costs are the actual amounts from the City's payroll which is 
based on the estimated percentage of work assigned by 
Public Works for allocated hours per the prior year’s 
projections and related projects in FY 2018-19. The 
percentage allocation is entered in Tyler Incode 10 financial 
system. The system allocates the charges for each 
employee to those funds. 
 
Corrective Action Plan 
The City will implement a new internal control procedure. 
The electronic time entry will be based on the actual hours 
worked on each project. We will also prepare 
reconciliation/adjustments as needed and/or at year-end. 
The time entries will be submitted by employees 
electronically and reviewed/approved by their supervisors. 
The City will also establish controls to ensure that all 
salaries and benefits charged to the Local Return funds are 
adequately supported in the future. The City considers the 
allocations and the charges mentioned above to be 
reasonable and eligible expenses under the local return 
guidelines. 
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Finding #2019-005: PALRF and 
PCLRF 

City of Baldwin Park 

Compliance Reference Under Section II(C)(7) of the Proposition A and Proposition 
C Local Return Guidelines, Jurisdictions are required to 
certify that they have conducted and maintain Pavement 
Management Systems (PMS) when proposing “Street 
Repair and Maintenance” or “Bikeway” projects. 
 
Self-certifications executed by the Jurisdiction’s Engineer or 
designated, registered civil engineer, must be submitted with 
Form A for new street maintenance or bikeway projects, or 
Form B (biannually) for ongoing projects, to satisfy “Street 
Repair and Maintenance” and “Bikeway” project eligibility 
criteria. 
 

Condition The City has not submitted a signed Pavement 
Management System (PMS) certification in FY 2018/19, 
which is required to be conducted and maintained every 3 
years. The City’s latest certification submitted to LACMTA in 
June 2016 had an August 2015 inventory update and review 
of pavement condition completion date which was over 3 
years already. 
 

Cause Due to circumstances beyond the City’s control, the City 
was delayed in retaining a consultant to update the City’s 
PMS prior to the audit report. 
 

Effect The City was not in compliance with respect to the 
certification of PMS in conformance with the criteria 
stipulated in the Local Return Guidelines. As such, any local 
return funds spent may be required to be returned to the 
Local Return Funds. 
 

Recommendation The City should submit to LACMTA a signed certification 
that it has a PMS for eligibility of its new or ongoing street 
maintenance or bikeway projects and keep it on file. 
 

Management’s Response The City of Baldwin Park has budgeted $30,000 in the fiscal 
year 2019-20 to update its Pavement Management System 
(PMS). The City has anticipated that the PMS will be fully 
updated by April 2020. The City will notify LACMTA once the 
PMS update has been completed. 
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Finding #2019-006: PALRF City of Bell Gardens 
Compliance Reference Section I(C) of the Proposition A and C Local Return 

Guidelines states that, “Jurisdictions shall submit for approval 
a Project Description Form (Form A) prior to the expenditure 
of funds for: 1) a new project; 2) a new route; 3) a 25 percent 
change (increase or decrease) in route or revenue vehicle 
miles for an established LR funded transit service; 4) a 0.75 
miles or greater service change that duplicates/overlays an 
existing transit service; or 5) a 25 percent or greater change in 
an approved LR project budget or scope on all operating or 
capital LR projects.” 
 

Condition The City exceeded LACMTA’s approved budget by more than 
25% without obtaining approval through a revised Form A for 
PALRF’s Project Code 110-05, Fixed Route Transit project. 
Amount in excess of 25% of the approved budget was $5,548. 
 
Projects with greater than 25% change from the approved 
project budget should be amended by submitting a Project 
Description Form (Form A). 
 
The City submitted a Form A to the LACMTA Program 
Manager and obtained a retroactive approval of the project on 
October 9, 2019. 
 

Cause The City revised the direct cost reporting for the General 
Public transit project.  In previous years, all direct cost was 
reported in General Public Transit project.  This year, the City 
allocated 20% of the direct cost to Fixed Route Transit project 
since the direct cost applies to both Fixed Route Transit and 
General Public Transit.  This causes the expenditure in the 
Fixed Route Transit to be 29 percent greater than the 
approved amount submitted to LACMTA. 
 

Effect The City’s PALRF project expenditures exceeded 25 percent 
of LACMTA’s approved budget without LACMTA’s approval 
and the City did not comply with the Guidelines. 
 

Recommendation We recommend that the City submit a revised Form A to 
obtain LACMTA’s approval for the change in project budget 
and for the City to implement control to ensure compliance 
with this requirement at all times. 
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Finding #2019-006: PALRF 
(Continued) 

City of Bell Gardens 

Management’s Response We agree on the finding and will establish procedures to 
ensure that any projects exceeding the 25 percent threshold 
are identified and an updated Project Description Form (Form 
A) is submitted to LACMTA for approval timely. 
 

Finding Corrected During the 
Audit 

LACMTA Program Manager granted retroactive approval of 
the said project on October 9, 2019. No additional follow up is 
required. 
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Finding #2019-007: PALRF and 
PCLRF 

City of Bell Gardens 

Compliance Reference Section I(C) of the Proposition A and C Local Return 
Guidelines states that, “Jurisdictions shall submit on or before 
August 1st of each fiscal year an Annual Project Update (Form 
B) to provide current information on all approved on-going and 
carryover LR projects. LACMTA will review and accept or 
return the report for changes. Cities shall report the 
anticipated expenditure cash flow amounts for the covered 
fiscal year.” 
 

Condition The City submitted its Annual Project Update (Form B) on 
August 13, 2018, 12 days after the due date of August 1, 
2018. 
 

Cause The Annual Project Update (Form B) report was submitted late 
due to an oversight by City staff assigned to complete the 
task. 
 

Effect The City was not in compliance with the reporting 
requirements of the Local Return Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that the Annual Project Update (Form B) is 
submitted by August 1st as required by the Guidelines. 
 

Management’s Response In the future, the City will closely monitor the Local Return 
Fund project expenditures on a quarterly basis to help identify 
the projects that may require additional funding in the future 
and allow the City to submit project amendments/requests in a 
timely manner to LACMTA on or before June 30, end of the 
fiscal year. 
 

Finding Corrected During the 
Audit 

LACMTA Program Manager granted retroactive approval of 
the said project on October 9, 2019. No additional follow up is 
required. 
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Finding #2019-008: PALRF and 
PCLRF 

City of Calabasas 

Compliance Reference  Under Section III (A) of the Proposition A and Proposition C 
Local Return Guidelines, for Jurisdictions with Recreational 
Transit projects, Jurisdictions are required to annually 
submit an accounting of Recreational Transit trips, 
destinations and costs. This information should be submitted 
along with the Form C, no later than October 15 after the 
fiscal year. 
 

Condition  The Recreational Transit report was submitted on October 
24, 2019, 9 days beyond the due date of October 15, 2019. 
 

Cause  The Recreational Transit report was submitted late due to 
an oversight by City staff assigned to complete that task.  
 

Effect  The City was not in compliance with the reporting 
requirements of the Local Return Guidelines. 
 

Recommendation  We recommend for the City to establish procedures and 
controls to ensure that the Annual Recreational Transit 
Report is submitted by October 15 as required by the 
Guidelines. 
 

Management Response Staff will ensure all documents are submitted to LACMTA in 
a timely manner. 
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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Finding #2019-009: PCLRF City of Industry 

Compliance Reference  Section I(C) of the Proposition A and C Local Return 
Guidelines states that, “Jurisdictions shall submit for 
approval a Project Description Form (Form A) prior to the 
expenditure of funds for: 1) a new project; 2) a new route; 3) 
a 25 percent change (increase or decrease) in route or 
revenue vehicle miles for an established LR funded transit 
service; 4) a 0.75 miles or greater service change that 
duplicates/overlays an existing transit service; or 5) a 25 
percent or greater change in an approved LR project budget 
or scope on all operating or capital LR projects.” 
 

Condition  The City claimed expenditures under the PCLRF Project 
Code 110-01, Annual Bus Stop ADA Improvement, totaling 
$2,110 with no prior approval from LACMTA. 
 
Although we found the expenditures to be eligible for Local 
Return funding, this project had no prior approval from 
LACMTA. 
 

Cause Due to timing of change of administration, the approval for 
expenditures was not timely followed upon. Current 
management reached the same conclusion as drawn by the 
auditors that these were eligible for funding, but ran out of 
time getting approval, or otherwise risked losing the funding 
all together. 
 

Effect Proposition C LR funds were expended towards project 
expenditures without prior approval by the LACMTA. 
 

Recommendation  We recommend for the City to establish procedures and 
controls to ensure that approval is obtained from LACMTA 
prior to spending on any Local Return-funded projects. 
 

Management Response We agreed with the recommendation. 
 

Findings Resolved During the 
Audit 

LACMTA Program Manager granted a retroactive approval 
of project’s budget on November 20, 2019. No follow up is 
required. 
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Finding #2019-010: PALRF City of Industry 
Compliance Reference  Section V of Proposition A &C Local Return Guidelines 

states that, “It is the Jurisdictions responsibility to maintain 
proper accounting records and documentation to facilitate 
the performance of the audit prescribed in these 
guidelines...” 
 
Also, Section B of the Assurance and Understanding 
regarding receipt and use of Proposition A Local Return 
Funds states that, “ For projects to be funded in part or in 
whole with Proposition A and/or Proposition C funds, 
recipient of local return funds should comply with all 
applicable federal, state, and local laws and regulations, 
including compliance with the procurement requirements”. 
 
Further, Section 9 (D) of the City’s procurement policy states 
that, “Formal bids will be published in a newspaper of 
general circulation in the City, posted in at least three public 
places in the City designated by ordinance for the posting of 
public notices, and posted on the City’s website. The 
Procurement officer will also mail a copy to anyone who has 
requested to be notified. All notices must be published, 
posted or mailed at least 10 days before the date specified 
for the opening of bids. All formal bids must be sealed and 
will be publicly opened and read at the date, time, and place 
indicated in the published notice.” 
 

Condition During the fiscal year 2019, the City made payments to a 
vendor, Industry Security Services, under PALRF project 
code 360-02, Commuter Rail Station Operation Project, 
totaling $88,148. Payments were supported by copies of 
cancelled checks and approved invoices by authorized 
officials. 
 
During our review of the City’s compliance with the 
procurement guidelines, we noted that the City was not able 
to provide documents to support its compliance with the 
procurement policies and procedures which includes 
requests for bids or proposals from vendors and bid 
evaluation documentation. 
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Finding #2019-010: PALRF 
(Continued) 

City of Industry 

Cause The current contract with Industry Security Services was 
approved in 2007, during a time which the City’s 
procurement policy was either informal, verbal or referred to 
municipal code. Then-City Council approved the contract 
during one of the council meetings. The contract is subject 
to cancellation upon 30-day written notice without cause or 
48-hour written notice with cause. The current Procurement 
Policy was adopted in June 2013, and it governs the 
retainage of consultant selection for professional services 
and specialty services under its section 12 and 13. Certain 
contracts entered prior to the adoption of the current policy, 
such as this one, has not been made fully in compliance of 
the procedures. 
 

Effect For fiscal year 2019, the amount paid for security contract 
with Industry Security Services without following the City’s 
procurement policy resulted in questioned costs of $88,148. 
 

Recommendation  We recommend for the City to fully reimburse its PALRF 
account the amount of $88,148, including interest. 
 
We further recommend that the City establish controls to 
ensure that all contracts are reviewed periodically, and that 
proper documentation is maintained to support compliance 
with the procurement policies and procedures at all times. 
 

Management Response City’s management is in the process of reviewing all 
agreements to bring them in compliance with the current 
procurement policies and procedures. 
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Finding #2019-011: PALRF and 
PCLRF 

City of Lynwood 

Compliance Reference Under Section III (A) of the Proposition A and Proposition C 
Local Return Guidelines, for Jurisdictions with Recreational 
Transit projects, Jurisdictions are required to annually submit 
an accounting of Recreational Transit trips, destinations and 
costs. This information should be submitted along with the 
Form C, no later than October 15 after the fiscal year. 
 

Condition The Recreational Transit report was submitted on 
October 24, 2019, 9 days beyond the due date of October 15, 
2019. 
 

Cause The Recreation Transit Trips and Schedule of Trips were 
completed prior to the deadline.  However, staff inadvertently 
missed the deadline to submit the Recreational Transit Form 
and Schedule of Trips by October 15, 2019 to LACMTA.  This 
has not been an issue in the previous years. Staff was trying 
to focus on the reconciliation of the other submittals (Form C 
and Form II). 
 
The forms were submitted immediately the following week on 
October 24, 2019 before the audit commenced.  
 

Effect The City was not in compliance with the reporting 
requirements of the Local Return Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that the Annual Recreational Transit 
Report is submitted by October 15 as required by the 
Guidelines. 
 

Management’s Response A reminder has been set up on the calendar of the Director to 
ensure that the report is completed and submitted to the 
LACMTA in a timely fashion.  
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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Finding #2019-012: PALRF and 
PCLRF 

City of Malibu 

Compliance Reference Section I(C) of Proposition A and Proposition C Local Return 
Program Guideline states that, “On or before October 15th of 
each fiscal year, the Jurisdiction shall submit an Annual 
Expenditure Report (Form C) to provide an update on 
previous year LR fund receipts and expenditures.” 
 

Condition The City submitted its Annual Expenditure Report (Form C) 
on October 24, 2019, 9 days after the due date of October 
15, 2019. 
 

Cause The City of Malibu’s Finance Manager retired. Due to her 
absence and the transition of her responsibilities, the City 
was unaware of the deadline. The report was filed prior to the 
audit, but not by the October 15 deadline. 
 

Effect The City’s Annual Expenditure Report (Form C) was not 
submitted timely.  The City was not in compliance with the 
Local Return Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that Annual Expenditure Report (Form C) 
is submitted by October 15 as required by the Guidelines. 
 

Management’s Response An Acting Finance Manager has been appointed and will 
monitor future reporting requirements. A calendar of reporting 
deadlines has been created. 
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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Finding #2019-013: PALRF and 
PCLRF 

City of Pomona 

Compliance Reference Section I(C) of Proposition A and Proposition C Local Return 
Program Guideline states that, “On or before October 15th 
of each fiscal year, the Jurisdiction shall submit an Annual 
Expenditure Report (Form C) to provide an update on 
previous year LR fund receipts and expenditures.” 
 

Condition The City submitted its Annual Expenditure Report (Form C) 
on October 19, 2019, 4 days after the due date of October 
15, 2019. 
 

Cause The City had adjustments to make as the deadline 
approached and wanted to ensure accuracy of the reports 
prior to submission. 
 

Effect The City’s Annual Expenditure Report (Form C) was not 
submitted timely.  The City was not in compliance with the 
Local Return Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that Annual Expenditure Report (Form C) 
is submitted by October 15 as required by the Guidelines. 
 

Management’s Response Internal procedures are in place to ensure timely submission 
of the reports to LACMTA. The City will continue to work 
diligently to ensure timeliness of the submissions moving 
forward. 
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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Finding #2019-014: PALRF City of Rosemead 
Compliance Reference Section I(C) of the Proposition A and C Local Return 

Guidelines states that. “ Jurisdictions shall submit for approval 
a Project Description Form (Form A) prior to the expenditure 
of funds for: 1) a new project; 2) a new route; 3) a 25 percent 
change (increase or decrease) in route or revenue vehicle 
miles for an established LR funded transit service; 4) a 0.75 
miles or greater service change that duplicates/overlays an 
existing transit service; or 5) a 25 percent or greater change in 
an approved LR project budget or scope on all operating or 
capital LR projects.” 
 

Condition The City claimed expenditures for project code 270-14, 
Training, totaling $827, with no prior approval from LACMTA. 
 
Although we found the expenditures to be eligible for Local 
Return funding, this project had no prior approval from 
LACMTA. 
 
LACMTA Program Manager subsequently granted a 
retroactive approval of the said project on October 9, 2019. 
 

Cause The City was not aware of such requirement to submit 
amended form A and/or Form B to MTA on or before June 
30th.  Following past practices, the City reconciled Local 
Return Funds during the fiscal year-end closeout process to 
ensure all revenues and expenses were properly accrued, 
then the City reviewed and ensured that all allowable 
expenditures were recorded in the financials prior to the 
annual LACMTA audit. 
 

Effect Proposition A Local Return funds were expended towards 
project expenditures without prior approval from LACMTA. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that budget approval is obtained through 
submission of the Project Description Form (Form A) to 
LACMTA prior to spending on any Local Return-funded 
projects. 
 

Management’s Response 
 

In the future, the projects funded with local return funds will be 
monitored on a quarterly basis to ensure that Form B and/or 
Form A are timely submitted to LACMTA on or before June 
30, end of the fiscal year. 
 

Finding Corrected During the 
Audit 

LACMTA Program Manager granted retroactive approval of 
the said project on October 9, 2019. No additional follow up is 
required. 
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Finding #2019-015: PALRF City of Rosemead 
Compliance Reference Section I(C) of the Proposition A and C Local Return 

Guidelines states that, “Jurisdictions shall submit for approval 
a Project Description Form (Form A) prior to the expenditure 
of funds for: 1) a new project; 2) a new route; 3) a 25 percent 
change (increase or decrease) in route or revenue vehicle 
miles for an established LR funded transit service; 4) a 0.75 
miles or greater service change that duplicates/overlays an 
existing transit service; or 5) a 25 percent or greater change in 
an approved LR project budget or scope on all operating or 
capital LR projects.” 
 

Condition The City exceeded LACMTA’s approved budget by more than 
25% without obtaining approval through a revised Form A for 
PALRF’s Project Code 140-05, Recreational Transit project. 
Amount in excess of 25% of the approved budget was $2,555. 
 
Projects with greater than 25% change from the approved 
project budget should be amended by submitting a Project 
Description Form (Form A). 
 
The City submitted a Form A to the LACMTA Program 
Manager and obtained a retroactive approval of the project on 
October 9, 2019. 
 

Cause The City was not aware of such requirement to submit 
amended form A and/or Form B to MTA on or before June 
30th.  Following past practices, the City reconciled Local 
Return Funds during the fiscal year-end closeout process to 
ensure all revenues and expenses were properly accrued, 
then the City reviewed and ensured that all allowable 
expenditures were recorded in the financials prior to the 
annual LACMTA audit. 
 

Effect The City’s PALRF project expenditures exceeded 25 percent 
of LACMTA’s approved budget without LACMTA’s approval 
and the City did not comply with the Guidelines. 
 

Recommendation We recommend that the City submit a revised Form A to 
obtain LACMTA’s approval for the change in project budget 
and for the City to implement control to ensure compliance 
with this requirement at all times. 
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Finding #2019-015: PALRF 
(Continued) 

City of Rosemead 

Management’s Response In the future, the City will closely monitor the Local Return 
Fund project expenditures on a quarterly basis to help identify 
the projects that may require additional funding in the future 
and allow the City to submit project amendments/requests in a 
timely manner to LACMTA on or before June 30, end of the 
fiscal year. 
 

Finding Corrected During the 
Audit 

LACMTA Program Manager granted retroactive approval of 
the said project on October 9, 2019. No additional follow up is 
required. 
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Finding #2019-016 City of South El Monte 
Compliance Reference Section V of the Proposition A and Proposition C Local 

Return Guidelines states that, “It is each Jurisdiction’s 
responsibility to maintain proper accounting records and 
documentation to facilitate the performance of the audit 
prescribed in these guidelines.” 
 

Condition The City was not able to provide accounting records and 
documents that would support the City’s compliance with the 
Proposition A and Proposition C Local Return Guidelines.  
The City’s general ledger is not updated. Account 
reconciliations, including bank accounts are behind and the 
Local Return Funds reports and Forms submitted to 
LACMTA do not reconcile with the accounting records. 
Accordingly, we were unable to perform any auditing 
procedures sufficiently to determine the City’s compliance 
with the significant compliance requirements of the 
Guidelines. 
 

Cause We learned that the City lost several key employees in the 
finance and accounting department during the fiscal year 
2019. As such, there was delay in the closing of the City’s 
books for the fiscal year 2019. Currently, the accounting 
personnel and support do not have the institutional 
knowledge to ensure the books are updated and 
transactions are recorded correctly. 
 

Effect These conditions resulted in delays in producing closing 
entries, trial balances, schedules, reconciliations, account 
analysis, and other financial reports needed by management 
and the auditors to facilitate completion of audit procedures. 
 
The guidelines dictate that LACMTA reserves the right to 
suspend or revoke allocation to the City until the completion 
of the required audits. 
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Finding #2019-016 (Continued) City of South El Monte 
Recommendation We recommend that the City implement internal control 

procedures over timely closing of the books.  The City 
should establish and document proper closing and 
reconciliation procedures and assign responsibility for 
completing the procedures to specific City personnel. The 
closing procedures should be documented in a checklist that 
indicates who will perform each procedure and when 
completion of each procedure is due and is accomplished. 
The timing of specific procedures could be coordinated with 
the timing of management’s or the auditor’s need for the 
information.  
 
We also recommend that the City implement sufficient 
controls to ensure compliance with LACMTA guidelines and 
other regulatory requirements. 
 

Management’s Response The City has taken actions to address this finding by hiring 
an interim finance director to handle the closing process of 
the City’s book of accounts and to make sure that all 
accounting records will be made available to the auditors. 
 

Subsequent to the Audit 
Deadline 

Metro Program Manager sent out a letter to the City on 
January 7, 2020 to grant the City requested time extension 
to complete the audit by March 31, 2020. 
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Finding #2019-017: PALRF and 
PCLRF 

City of South Gate 

Compliance Reference Section I(C) of the Proposition A and C Local Return 
Guidelines states that, “Jurisdictions shall submit on or before 
August 1st of each fiscal year an Annual Project Update 
(Form B) to provide current information on all approved on-
going and carryover LR projects. LACMTA will review and 
accept or return the report for changes. Cities shall report the 
anticipated expenditure cash flow amounts for the covered 
fiscal year.” 
 

Condition The City submitted its Annual Project Update (Form B) on 
August 9, 2018, 8 days after the due date of August 1, 2018. 
 

Cause The Annual Project Update (Form B) was submitted late due 
to an oversight by City staff assigned to complete that task.  
 

Effect The City was not in compliance with the reporting 
requirements of the Local Return Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that the Annual Project Update (Form B) is 
submitted by August 1st as required by the Guidelines. 
 

Management’s Response City staff assigned to complete the Form B has been advised 
of the August 1st deadline to submit the report.  In addition, a 
reminder has been set up on the calendar of the Director to 
ensure that the report is completed and submitted to the 
LACMTA in a timely fashion. 
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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Finding #2019-018: PALRF and 
PCLRF 

City of Vernon 

Compliance Reference Section I(C) of Proposition A and Proposition C Local 
Return Program Guideline states that, “On or before 
October 15th of each fiscal year, the Jurisdiction shall 
submit an Annual Expenditure Report (Form C) to provide 
an update on previous year LR fund receipts and 
expenditures.” 
 

Condition The City submitted its Annual Expenditure Report (Form C) 
on October 24, 2019, 9 days after the due date of October 
15, 2019. 
 

Cause The City had staffing changes and tasks were reassigned, 
resulting in the late submission. 
 

Effect The City’s Annual Expenditure Report (Form C) was not 
submitted timely.  The City was not in compliance with the 
Local Return Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that Expenditure Report (Form C) is 
submitted by October 15 as required by the Guidelines. 
 

Management’s Response The City will ensure timely submission of Form C to 
LACMTA moving forward. 
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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Finding #2019-019: PCLRF City of Westlake Village 
Compliance Reference Section I(C) of the Proposition A and C Local Return 

Guidelines states that, “Jurisdictions shall submit for approval 
a Project Description Form (Form A) prior to the expenditure 
of funds for: 1) a new project; 2) a new route; 3) a 25 percent 
change (increase or decrease) in route or revenue vehicle 
miles for an established LR funded transit service; 4) a 0.75 
miles or greater service change that duplicates/overlays an 
existing transit service; or 5) a 25 percent or greater change 
in an approved LR project budget or scope on all operating or 
capital LR projects.” 
 

Condition The City exceeded LACMTA’s approved budget by more 
than 25% without obtaining approval through a revised Form 
A for PCLRF’s Project Code 240-03, Senior Taxi Program 
project. Amount in excess of 25% of the approved budget 
was $55,830. 
 
Projects with greater than 25% change from the approved 
project budget should be amended by submitting a Project 
Description Form (Form A). 
 
The City submitted a Form A to the LACMTA Program 
Manager and obtained a retroactive approval of the project 
on October 29, 2019. 
 

Cause The City did not become aware of the need to amend the 
project budget, and thus, submitted an updated Project 
Description Form (Form A), until after the deadline for doing 
so had passed. 
 

Effect The City’s PCLRF project expenditures exceeded 25 percent 
of LACMTA’s approved budget without LACMTA’s approval 
and the City did not comply with the Guidelines. 
 

Recommendation We recommend for the City to submit a Form A to obtain 
LACMTA’s approval for the change in project budget and for 
the City to implement control to ensure compliance with this 
requirement at all times. 
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Finding #2019-019: PCLRF 
(Continued) 

City of Westlake Village 

Management’s Response Management concurs with the finding and will establish 
procedures (e.g., a formal year-end review of budget-to-
actual results specifically for Local Return programs) to 
ensure that an updated Project Description Form (Form A) is 
submitted as necessary by the appropriate deadline. 
 

Findings Resolved During the 
Audit 

LACMTA Program Manager granted a retroactive approval of 
the increase in the project’s budget on October 29, 2019. No 
follow up is required. 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO PROPOSITION A AND PROPOSITION C ORDINANCES AND 

PROPOSTION A AND PROPOSITION C LOCAL RETURN GUIDELINES 
 
 

To: Board of Directors of the Los Angeles County Metropolitan Transportation Authority 
and Proposition A and Proposition C Oversight Committee 

 
  

Report on Compliance 
 

We have audited the compliance of the forty-nine (49) Cities and the County of Los Angeles (the County) 
identified in Schedule 1, with the types of compliance requirements described in the Proposition A and 
Proposition C Ordinances enacted through a Los Angeles County voter approved law in November 1980 
and  November 1990, respectively; Proposition A and Proposition C Local Return Guidelines, issued by 
the Los Angeles County Metropolitan Transportation Authority (LACMTA), approved by its Board of 
Directors in FY 2006-07 (collectively, the Guidelines); and the respective Assurances and Understandings 
Regarding Receipt and Use of Proposition A and Proposition C Local Return Funds, executed by LACMTA 
and the respective Cities and the County for the year ended June 30, 2019 (collectively, the Requirements). 
Compliance with the above noted Guidelines and Requirements by the Cities and the County are identified 
in the accompanying Summary of Compliance Findings, Schedule 1 and Schedule 2. 

 
Management’s Responsibility 

 
Compliance with the Guidelines and Requirements is the responsibility of the respective Cities' and the 
County’s management. 

 
Auditor’s Responsibility 

 
Our responsibility is to express opinions on each City’s and the County’s compliance with the Guidelines 
and Requirements referred to above based on our audits. We conducted our audits of compliance in 
accordance with the auditing standards generally accepted in the United States of America; and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audits to 
obtain reasonable assurance about whether noncompliance with the types of requirements referred to above 
that could have a direct and material effect on the Proposition A and Proposition C Local Return programs 
occurred. An audit includes examining, on a test basis, evidence about each City's and the County’s 
compliance with the Guidelines and Requirements and performing such other procedures as we considered 
necessary in the circumstances. 

 
We believe that our audits provide a reasonable basis for our opinions on compliance. However, our audits 
do not provide a legal determination of each City's and the County’s compliance with the Guidelines and 
Requirements. 

http://www.simpsonandsimpsoncpas.com/
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Opinion 

 
In our opinion, the Cities and the County complied, in all material respects, with the Guidelines and 
Requirements referred to above that could have a direct and material effect on the Proposition A and 
Proposition C Local Return programs for the year ended June 30, 2019. 

 
Other Matters 

 
The results of our auditing procedures disclosed instances of noncompliance, which are required to be 
reported in accordance with the Guidelines and Requirements and which are described in the accompanying 
Summary of Audit Results (Schedule 1) and Schedule of Findings and Questioned Costs (Schedule 2) as 
Findings #2019-001 through #2019-037. Our opinion is not modified with respect to these matters. 

 
Responses by the Cities to the noncompliance findings identified in our audits are described in the 
accompanying Schedule 2 - Schedule of Findings and Questioned Costs. The Cities’ responses were not 
subjected to the auditing procedures applied in the audit of compliance, and accordingly, we express no 
opinion on the responses. 

 
Report on Internal Control Over Compliance 

 
The management of each City and the County is responsible for establishing and maintaining effective 
internal control over compliance with the Guidelines and Requirements referred to above. In planning and 
performing our audits of compliance, we considered each City’s and the County’s internal control over 
compliance with the Guidelines and the Requirements that could have a direct and material effect on the 
Proposition A and Proposition C Local Return programs to determine the auditing procedures that are 
appropriate in the circumstances for the purpose of expressing an opinion on compliance and to test and 
report on internal control over  compliance in accordance with the Guidelines and Requirements, but not 
for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of each City’s and the County’s internal 
control over compliance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies and therefore, material 
weaknesses or significant deficiencies may exist that were not identified. However, we identified certain 
deficiencies in internal control over compliance that we consider to be material weaknesses and significant 
deficiencies. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance under the Guidelines and Requirements on a 
timely basis. A material weakness in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance under the Guidelines and Requirements will not be prevented, or detected and corrected, 
on a timely basis. We consider the deficiencies in internal control over compliance described in the 
accompanying Schedule of Findings and Questioned Costs (Schedule 2) as Findings #2019-008, #2019-
009, #2019-028 and #2019-032 to be material weaknesses. 
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A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with the Guidelines and Requirements that is less severe 
than a material weakness in internal control over compliance, yet important enough to merit attention by 
those charged with governance.  We consider the deficiencies in internal control over compliance described 
in the accompanying Schedule of Findings and Questioned Costs (Schedule 2) as Findings #2019-003, 
#2019-006, #2019-010, #2019-013, #2019-018,  #2019-020, #2019-025, #2019-026 and #2019-029 that we 
consider to be significant deficiencies.  

 
The responses by the Cities to the internal control over compliance findings identified in our audits are 
described in the accompanying Schedule of Findings and Questioned Costs (Schedule 2). The responses by 
the Cities were not subjected to the auditing procedures applied in the audit of compliance and, accordingly, 
we express no opinion on the responses. 

 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
on internal control over compliance and the results of that testing based on the requirements of the 
Guidelines and Requirements. Accordingly, this report is not suitable for any other purpose. 

 
 

 

Los Angeles, California 
December 31, 2019

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
Los Angeles County Metropolitan Transportation Authority  

Proposition A and Proposition C Local Return Funds 
Summary of Compliance Findings 
Fiscal Year Ended June 30, 2019 

 
  

4 

The audits of the 49 cities and the County identified in Schedule 1 have resulted in 37 findings. The table below 
shows a summary of the findings: 

 

Finding 
# of 

Findings 
Responsible Cities/ Finding No. 

Reference 
Questioned 

Costs 

Resolved 
During the 

Audit 

   PALRF PCLRF  

No timely use of funds. 1 Palos Verdes Estates (#2019-021) 
  

None             
 

     $  178,474        $  178,474             

Funds were expended 
without LACMTA’s 
approval. 
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  Artesia (#2019-002) 
  Lancaster (#2019-016) 
  San Marino (#2019-024) 
   
 
 
 
 
 

        $   342,991  
      -   
      - 

      - 
11,877                           

6,390 

       
   342,991           

11,877 
     6,390 

             

 
Total annual 
expenditures exceeded 
more than 25% of the 
approved budget. 
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  Claremont (#2019-006) 
Glendora (#2019-013) 
Lancaster (#2019-017) 
Redondo Beach (#2019-022) 
Signal Hill (#2019-025) 
Temple City (#2019-030) 
 
 

 

 
   -        

None 
None   
None 
None 
None 

 

 
None        

- 
- 
- 
- 
- 
 

 
 

    None        
None 
None 
None 
None 
None 

 
 

Annual Project 
Summary Report 
(Form B) was not 
submitted on time. 

5 

Avalon (#2019-004) 
San Gabriel (#2019-023) 
Signal Hill (#2019-026) 
South Pasadena (#2019-028) 
Temple City (#2019-031) 

None 
None 
None 
None 
None 

None          
None 
None 
None 
None 

None 
None 
None 
None 
None 

 
 
Annual Expenditure 
Report (Form C) was 
not submitted on time 
 
. 

3 
El Segundo (#2019-011) 
Manhattan Beach (#2019-019) 
Signal Hill (#2019-027) 

None 
None 
None 

None 
None 
None 

None 
None 
None 
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Fiscal Year Ended June 30, 2019 
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Finding # of 
Findings 

Responsible Cities/ Finding 
Reference 

 
Questioned Costs 

 

Resolved 
During 

the Audit 

   PALRF PCLRF  

Accounting 
procedures, record 
keeping, and 
documentation are 
adequate. 

10 

  Artesia (#2019-003) 
Downey (#2019-008) 
Downey (#2019-009) 
El Segundo (#2019-012) 
Glendora (#2019-014) 
Manhattan Beach (#2019-020) 
South Pasadena (#2019-029) 
Temple City (#2019-032) 

  Whittier (#2019-036) 
  Whittier (#2019-037) 

      None          
$  410,594 

126,690 
11,658 
4,679 
6,113 

- 
None 

- 
8,171 

             None     
$   77,403 

- 
- 
- 
- 

None 
- 

102,863 
210,238 

       None 
          - 

- 
- 

$     4,679 
- 

None 
None 

- 
- 

Pavement 
Management System 
(PMS) is not in place 
or being used for 
Street Maintenance or 
Improvement Projects 
Expenditures. 
 

3 
Bradbury (#2019-005) 
Glendora (#2019-015) 
West Covina (#2019-034) 

- 
- 
- 

   None 
None 
None 

  None 
None 
None 

Recreational transit 
form was not 
submitted on time. 

6 

Alhambra (#2019-001) 
Covina (#2019-007) 
Downey (#2019-010) 
Lancaster (#2019-018) 
Temple City (#2019-033) 
West Covina (#2019-035) 

None  
None 
None 
None 
None 

- 

- 
- 
- 
- 
- 

None 

None  
None 
None 
None 
None 
None 

      
 
Total Findings and 
Questioned Cost 

 
 

37 

  
 

$ 910,896 

 
 

$   587,245 

 
 

  $  544,411 

 
Details of the findings are in Schedule 2. 
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Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
 
  

6 

 
Compliance Area Tested 

 
Alhambra 

 
Arcadia 

 
Artesia 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant Compliant 

Funds expended were approved and have not been substituted 
for property tax. Compliant Compliant PA: #2019-002 

PC: Compliant 

Expenditures that exceeded 25% of approved project budget 
have approved amended project Description Form (Form A). Compliant Not Applicable Compliant 

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures. Compliant Compliant Compliant 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on 
time. Compliant Compliant Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant Compliant Compliant 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation 
are adequate. Compliant Compliant PA & PC: 

#2019-003 

Pavement Management System (PMS) is in place and being 
used for Street Maintenance or Improvement Projects 
Expenditures. 

Compliant Compliant Compliant 

Local Return Account is credited for reimbursable 
expenditures. Compliant Compliant Compliant 

Self-Certification was completed and submitted for 
Intelligent Transportation Systems projects or elements. Not Applicable Not Applicable Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. PA: #2019-001 
PC: Compliant Compliant Compliant 
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Los Angeles County Metropolitan Transportation Authority  

Proposition A and Proposition C Local Return Funds 
Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 
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Compliance Area Tested 

 
Avalon 

 
Bellflower 

 
Bradbury 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant Compliant 

Funds expended were approved and have not been substituted 
for property tax. Compliant Compliant Compliant 

Expenditures that exceeded 25% of approved project budget 
have approved amended project Description Form (Form A). Not Applicable Compliant Compliant 

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures. Not Applicable Compliant Compliant 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on 
time. 

PA & PC: 
#2019-004 Compliant Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant Compliant Compliant 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation 
are adequate. Compliant Compliant Compliant 

Pavement Management System (PMS) is in place and being 
used for Street Maintenance or Improvement Projects 
Expenditures. 

Not Applicable Compliant PA: Not Applicable 
PC: #2019-005 

Local Return Account is credited for reimbursable 
expenditures. Compliant Compliant Compliant 

Self-Certification was completed and submitted for 
Intelligent Transportation Systems projects or elements. Not Applicable Not Applicable Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. Not Applicable Not Applicable Not Applicable 

  



SCHEDULE 1 
Los Angeles County Metropolitan Transportation Authority  

Proposition A and Proposition C Local Return Funds 
Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 
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Compliance Area Tested 

 
Burbank 

 
Cerritos 

 
Claremont 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant Compliant 

Funds expended were approved and have not been substituted 
for property tax. Compliant Compliant Compliant 

Expenditures that exceeded 25% of approved project budget 
have approved amended project Description Form (Form A). Not Applicable Compliant PA: Compliant 

PC: #2019-006 

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures. Compliant Not Applicable Compliant 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on 
time. Compliant Compliant Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant Compliant Compliant 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation 
are adequate. Compliant Compliant Compliant 

Pavement Management System (PMS) is in place and being 
used for Street Maintenance or Improvement Projects 
Expenditures. 

Not Applicable Compliant Compliant 

Local Return Account is credited for reimbursable 
expenditures. Compliant Compliant Compliant 

Self-Certification was completed and submitted for 
Intelligent Transportation Systems projects or elements. Not Applicable Not Applicable Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. Not Applicable Not Applicable Not Applicable 

 



SCHEDULE 1 
Los Angeles County Metropolitan Transportation Authority  

Proposition A and Proposition C Local Return Funds 
Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 
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Compliance Area Tested 

 
Covina 

 
Diamond 

Bar 

 
Downey 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant Compliant 

Funds expended were approved and have not been substituted 
for property tax. Compliant Compliant Compliant 

Expenditures that exceeded 25% of approved project budget 
have approved amended project Description Form (Form A). Compliant Compliant Compliant 

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures. Compliant Compliant Compliant 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on 
time. Compliant Compliant Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant Compliant Compliant 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation are 
adequate. Compliant Compliant 

#2019-008         
(PA & PC) 
#2019-009         
(PA only,        

PC: Compliant) 

Pavement Management System (PMS) is in place and being used 
for Street Maintenance or Improvement Projects Expenditures. Compliant Compliant Compliant 

Local Return Account is credited for reimbursable expenditures. Compliant Compliant Compliant 

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements. Compliant Compliant Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. 
PA: #2019-007 

PC: Not 
Applicable 

Compliant 
PA: #2019-010 

PC: Not 
Applicable 
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Fiscal Year Ended June 30, 2019 
(Continued) 
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Compliance Area Tested 

 
Duarte 

 
El 

Segundo 

 
Glendale 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant Compliant 

Funds expended were approved and have not been substituted 
for property tax. Compliant Compliant Compliant 

Expenditures that exceeded 25% of approved project budget 
have approved amended project Description Form (Form A). Compliant Not 

Applicable Compliant 

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures. Compliant Compliant Compliant 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on 
time. Compliant Compliant Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant PA & PC: 
#2019-011 Compliant 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation are 
adequate. Compliant 

PA:  
#2019-012 

PC: 
Compliant 

Compliant 

Pavement Management System (PMS) is in place and being used 
for Street Maintenance or Improvement Projects Expenditures. Not Applicable Compliant Compliant 

Local Return Account is credited for reimbursable expenditures. Not Applicable Compliant Compliant 

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements. Not Applicable Not 

Applicable Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. Not Applicable Compliant Not Applicable 
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Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 
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Compliance Area Tested Glendora Hawaiian 
Gardens 

Hermosa 
Beach 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant Compliant 

Funds expended were approved and have not been substituted 
for property tax. Compliant Compliant Compliant 

Expenditures that exceeded 25% of approved project budget 
have approved amended project Description Form (Form A). 
 

PA: #2019-013 
PC: Compliant          Compliant Not Applicable 

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures. Compliant Compliant Not Applicable 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on 
time. Compliant Compliant Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant Compliant Compliant 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation 
are adequate. 

PA: #2019-014 
PC: Compliant Compliant Compliant 

Pavement Management System (PMS) is in place and being 
used for Street Maintenance or Improvement Projects 
Expenditures. 

PA: Compliant 
PC: #2019-015 Not Applicable Compliant 

Local Return Account is credited for reimbursable 
expenditures. Compliant Not Applicable Compliant 

Self-Certification was completed and submitted for 
Intelligent Transportation Systems projects or elements. Compliant Not Applicable Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. Compliant Not Applicable Compliant 
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Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 

  

12 

 
Compliance Area Tested 

La Cañada  
Flintridge 

La Habra 
Heights 

 
La Mirada 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant Compliant 

Funds expended were approved and have not been substituted 
for property tax. Compliant Compliant Compliant 

Expenditures that exceeded 25% of approved project budget 
have approved amended project Description Form (Form A). Compliant Compliant Compliant 

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures. Compliant Not Applicable Compliant 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on 
time. Compliant Compliant Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant Compliant Compliant 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation 
are adequate. Compliant Compliant Compliant 

Pavement Management System (PMS) is in place and being 
used for Street Maintenance or Improvement Projects 
Expenditures. 

Compliant Compliant Compliant 

Local Return Account is credited for reimbursable 
expenditures. Compliant Compliant Compliant 

Self-Certification was completed and submitted for 
Intelligent Transportation Systems projects or elements. Not Applicable Not Applicable Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. Compliant Not Applicable Compliant 
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(Continued) 
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Compliance Area Tested 

 
La Verne 

 
Lakewood 

 
Lancaster 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant Compliant 

Funds expended were approved and have not been substituted 
for property tax. Compliant Compliant PA: Compliant 

PC: #2019-016 

Expenditures that exceeded 25% of approved project budget 
have approved amended project Description Form (Form A). Compliant Compliant PA: #2019-017 

PC: Compliant 

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures. Compliant Compliant Compliant 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on 
time. Compliant Compliant Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant Compliant Compliant 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation 
are adequate. Compliant Compliant Compliant 

Pavement Management System (PMS) is in place and being 
used for Street Maintenance or Improvement Projects 
Expenditures. 

Not Applicable Compliant Compliant 

Local Return Account is credited for reimbursable 
expenditures. Not Applicable Not Applicable Compliant 

Self-Certification was completed and submitted for 
Intelligent Transportation Systems projects or elements. Not Applicable Not Applicable Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. Compliant Compliant PA: #2019-018 
PC: Compliant 
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Compliance Area Tested Lomita Long 
Beach 

Los Angeles 
City 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant Compliant 

Funds expended were approved and have not been substituted 
for property tax. Compliant Compliant Compliant 

Expenditures that exceeded 25% of approved project budget 
have approved amended project Description Form (Form A). Not Applicable Compliant Compliant 

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures. Compliant Compliant Compliant 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on 
time. Compliant Compliant Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant Compliant Compliant 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation are 
adequate. Compliant Compliant Compliant 

Pavement Management System (PMS) is in place and being 
used for Street Maintenance or Improvement Projects 
Expenditures. 

Compliant Compliant Compliant 

Local Return Account is credited for reimbursable 
expenditures. Compliant Compliant Compliant 

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements. Not Applicable Not Applicable Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. Not Applicable Compliant Compliant 
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Compliance Area Tested 

Los Angeles 
County 

Manhattan 
Beach 

 
Monrovia 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant Compliant 

Funds expended were approved and have not been substituted 
for property tax. Compliant Compliant Compliant 

Expenditures that exceeded 25% of approved project budget 
have approved amended project Description Form (Form A). Not Applicable Not Applicable Compliant 

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures. Compliant Compliant Compliant 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on 
time. Compliant Compliant Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant PA & PC: 
#2019-019 Compliant 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation are 
adequate. Compliant PA: #2019-020 

PC: Compliant Compliant 

Pavement Management System (PMS) is in place and being 
used for Street Maintenance or Improvement Projects 
Expenditures. 

Compliant Compliant Compliant 

Local Return Account is credited for reimbursable 
expenditures. Compliant Compliant Compliant 

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements. Compliant Not Applicable Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. Compliant Compliant Compliant 
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Compliance Area Tested 

 
Norwalk 

 
Palmdale 

 
Palos Verdes 

Estates 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant PA: Compliant 
PC: #2019-021 

Funds expended were approved and have not been substituted 
for property tax. Compliant Compliant Compliant 

Expenditures that exceeded 25% of approved project budget 
have approved amended project Description Form (Form A). Compliant Compliant Not Applicable 

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures. Compliant Not Applicable Not Applicable 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on 
time. Compliant Compliant Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant Compliant Compliant 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation are 
adequate. Compliant Compliant Compliant 

Pavement Management System (PMS) is in place and being 
used for Street Maintenance or Improvement Projects 
Expenditures. 

Compliant Compliant Not Applicable 

Local Return Account is credited for reimbursable 
expenditures. Compliant Compliant Compliant 

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements. Compliant Compliant Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Paramount 

 
Pasadena 

Rancho 
Palos 

Verdes 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant Compliant 

Funds expended were approved and have not been substituted for 
property tax. Compliant Compliant Compliant 

Expenditures that exceeded 25% of approved project budget have 
approved amended project Description Form (Form A). Compliant Not Applicable Not Applicable 

Administrative expenses are within the 20% cap of the total annual 
Local Return Expenditures. Compliant Compliant Not Applicable 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on time. Compliant Compliant Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant Compliant Compliant 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation are 
adequate. Compliant Compliant Compliant 

Pavement Management System (PMS) is in place and being used 
for Street Maintenance or Improvement Projects Expenditures. Compliant Compliant Compliant 

Local Return Account is credited for reimbursable expenditures. Compliant Compliant Compliant 

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements. Not Applicable Not Applicable Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. Compliant Compliant Not Applicable 
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Compliance Area Tested 

 
Redondo Beach 

 
Rolling Hills 

Rolling 
Hills 

Estates 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant Compliant 

Funds expended were approved and have not been substituted for 
property tax.       Compliant Compliant Compliant 

Expenditures that exceeded 25% of approved project budget have 
approved amended project Description Form (Form A). 

PA: #2019-022 
PC: Compliant Compliant Compliant 

Administrative expenses are within the 20% cap of the total annual 
Local Return Expenditures. Compliant Not Applicable Compliant 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on time. Compliant Compliant Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant Compliant Compliant 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation are 
adequate. Compliant Compliant Compliant 

Pavement Management System (PMS) is in place and being used 
for Street Maintenance or Improvement Projects Expenditures. Compliant Not Applicable Compliant 

Local Return Account is credited for reimbursable expenditures. Compliant Compliant Compliant 

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements. Compliant Not Applicable Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. Compliant Not Applicable Not Applicable 
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Compliance Area Tested 

 
San Dimas 

 
San Gabriel 

San 
Marino 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant Compliant 

Funds expended were approved and have not been substituted for 
property tax. Compliant Compliant PA: Compliant 

PC: #2019-024 

Expenditures that exceeded 25% of approved project budget have 
approved amended project Description Form (Form A). Compliant Compliant Compliant 

Administrative expenses are within the 20% cap of the total annual 
Local Return Expenditures. Compliant Compliant Not Applicable 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on time. Compliant PA & PC: 
#2019-023 Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant Compliant Compliant 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation are 
adequate. Compliant Compliant Compliant 

Pavement Management System (PMS) is in place and being used 
for Street Maintenance or Improvement Projects Expenditures. Compliant Compliant Compliant 

Local Return Account is credited for reimbursable expenditures. Compliant Compliant Compliant 

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements. Not Applicable Not Applicable Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. Compliant Compliant Compliant 
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Compliance Area Tested 

 
Santa Clarita 

 
Sierra Madre 

 
Signal Hill 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant Compliant 

Funds expended were approved and have not been substituted 
for property tax. Compliant Compliant Compliant 

Expenditures that exceeded 25% of approved project budget 
have approved amended project Description Form (Form A). Not Applicable Compliant PA: #2019-025 

PC: Compliant 

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures. Not Applicable Compliant Not Applicable 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on 
time. Compliant Compliant PA & PC: 

#2019-026 

Annual Expenditure Report (Form C) was submitted on time. Compliant Compliant PA & PC: 
#2019-027 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation are 
adequate. Compliant Compliant Compliant 

Pavement Management System (PMS) is in place and being 
used for Street Maintenance or Improvement Projects 
Expenditures. 

Compliant Compliant Compliant 

Local Return Account is credited for reimbursable 
expenditures. Compliant Compliant Compliant 

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements. Compliant Not Applicable Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. Not Applicable Not Applicable Compliant 
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Compliance Area Tested 

South 
Pasadena 

 
Temple City 

 
Torrance 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant Compliant 

Timely use of funds. Compliant Compliant Compliant 

Funds expended were approved and have not been substituted 
for property tax. Compliant Compliant Compliant 

Expenditures that exceeded 25% of approved project budget 
have approved amended project Description Form (Form A). Compliant PA: #2019-030 

PC: Compliant Compliant 

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures. Compliant Compliant Compliant 

All on-going and carryover projects were reported in Form B. Compliant Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on 
time. 

PA & PC:  
#2019-028 

PA & PC: 
#2019-031 Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant Compliant Compliant 

Cash or cash equivalents are maintained. Compliant Compliant Compliant 

Accounting procedures, record keeping and documentation are 
adequate. 

 
PA: Compliant 
PC: #2019-029 

 

PA: #2019-032 
PC: Compliant Compliant 

Pavement Management System (PMS) is in place and being 
used for Street Maintenance or Improvement Projects 
Expenditures. 

Not Applicable Not Applicable Compliant 

Local Return Account is credited for reimbursable 
expenditures. Compliant Compliant Compliant 

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements. Not Applicable Not Applicable Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant Compliant 

Recreational transit form was submitted on time. Compliant 
PA: #2019-033 

PC: Not 
Applicable 

Not Applicable 
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Compliance Area Tested 

 
West Covina 

 
Whittier 

Uses the State Controller’s Uniform System of Accounts and 
Records. Compliant Compliant 

Timely use of funds. Compliant Compliant 

Funds expended were approved and have not been substituted 
for property tax. Compliant Compliant 

Expenditures that exceeded 25% of approved project budget 
have approved amended project Description Form (Form A). Compliant Compliant 

Administrative expenses are within the 20% cap of the total 
annual Local Return Expenditures. Compliant Compliant 

All on-going and carryover projects were reported in Form B. Compliant Compliant 

Annual Project Summary Report (Form B) was submitted on 
time. Compliant Compliant 

Annual Expenditure Report (Form C) was submitted on time. Compliant Compliant 

Cash or cash equivalents are maintained. Compliant Compliant 

Accounting procedures, record keeping and documentation are 
adequate. Compliant 

 #2019-036 
(PC only, PA 
Compliant) 
PA & PC:  
#2019-037 

Pavement Management System (PMS) is in place and being 
used for Street Maintenance or Improvement Projects 
Expenditures. 

PA: Compliant 
PC: #2019-034 Compliant 

Local Return Account is credited for reimbursable 
expenditures. Compliant Compliant 

Self-Certification was completed and submitted for Intelligent 
Transportation Systems projects or elements. Not Applicable Not Applicable 

Assurances and Understandings form was on file. Compliant Compliant 

Recreational transit form was submitted on time. 
PA: Not 

Applicable 
PC: #2019-035 

Compliant 
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PALRF 
Finding #2019-001 

City of Alhambra 

Compliance Reference  According to Proposition A and Proposition C Local Return Guidelines, 
Section II.A.1.3, Recreational Transit Service, "Jurisdictions shall submit a 
Listing of Recreational Transit Services no later than October 15 after the 
fiscal year." 
 

Condition  The City did not meet the October 15, 2019 deadline for submission of the 
Listing of Recreational Transit Services. However, the City submitted the 
listing on November 19, 2019. 
 

Cause  Due to the retirement of management and change of personnel, the City was 
unaware of the deadline. As a result, the submittal of the form was delayed. 

Effect  The City’s Listing of Recreational Transit Services was not submitted timely 
as required by the Guidelines. 
 

Recommendation  We recommend that the City establish procedures to ensure that the 
Recreational Transit Services Listing is properly prepared and submitted 
before the due date of October 15th so that the City's expenditures of the 
Proposition A Local Return Fund will be in accordance with LACMTA's 
approval and the Guidelines. Furthermore, we recommend that the City retain 
a confirmation of receipt by LACMTA to indicate the form was submitted in 
a timely manner. 
 

Management’s Response  In the future, the City will ensure that the responsible personnel assigned to 
the submission of the Listing of Recreational Transit Services form will file 
the form in a timely manner. 
 

Finding Corrected During 
the Audit 

The City submitted the form to LACMTA on November 19, 2019. No follow-
up is required. 
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PALRF 
Finding #2019-002 

City of Artesia 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, 
Section III (A) states “A new project that meets the eligibility criteria…must 
be submitted to Metro on Project Description Form (Form A) prior to the 
expenditure of funds. Metro will review the project to determine if it meets the 
statutory eligibility requirement and notify Jurisdictions of the project’s LR 
funding eligibility. If a Jurisdiction expends Proposition A or Proposition C LR 
funds for a project prior to Metro approval, the Jurisdiction will be required to 
reimburse its LR Account. Additionally, approvals cannot be retroactive.”  
 

Condition The City incurred expenditures for project code 300-01, Transit Facility 
Improvements, in the amount of $342,991 for FY 2018-19 prior to LACMTA’s 
prior approval.   
 

Cause This is due to an oversight by the City’s staff. 

Effect The City did not comply with Proposition A and Proposition C Local Return 
Guidelines.  

Recommendation We recommend that the City strengthen internal control procedures to ensure 
all new projects are approved by LACMTA prior to expending the funds by 
timely submission of Form A.   
 

Management’s Response In the future management will ensure obtaining LACMTA’s approval before 
expenditures incurred.  

Finding Corrected During 
the Audit 

On July 31, 2019, the City submitted Form A and received retroactive approval 
from LACMTA to increase budget for project code 300-01, Transit Facility 
Improvements, to $800,000. No follow-up is required.   
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PALRF & PCLRF 
Finding #2019-003 

City of Artesia 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, 
Section II, “A proposed expenditure of funds shall be deemed to be for public 
transit purposes to the extent that it can reasonably be expected to sustain or 
improve the quality and safety of and/or access to public transit services by the 
general public or those requiring special public transit assistance” and Section 
V, “It is jurisdictions’ responsibility to maintain proper accounting records and 
documentation…”  
 

Condition To support the propriety of expenditures being charged to the Proposition A 
and Proposition C Local Return Funds, non-payroll expenditures should be 
supported by properly executed contracts, purchase orders, invoices, and 
canceled checks. Our review of expenditures charged to PALRF and PCLRF 
identified the following:  
 
• Although payments to Fiesta Taxi for PALRF’s Project Code 120-03, 

Dial-A-Ride Project in the amounts of $8,856 were allowable and were 
properly supported by an invoice and canceled check, the expenditures 
were not supported by any new or amended contract after the previous 
contract expired on December 31, 2018. 

• Although payments to American Gardens, Inc. for PCLRF’s Project Code 
440-07, Pioneer, Artesia, & Norwalk Landscaped Median Project in the 
amounts of $41,250 were allowable and were properly supported by an 
invoice and canceled check, the expenditures were not supported by any 
contract or purchase order. 

 
This is a repeat finding from the fiscal year 2017. 
 

Cause This is due to an oversight by the City administration to ensure that payments 
made to Fiesta Taxi and American Gardens, Inc. were supported by duly 
executed contracts or purchase orders. 
 

Effect The City was not in compliance with provisions of Proposition A and 
Proposition C Local Return Guidelines related to maintenance of proper 
accounting records and documentation for expenditures charged to PALRF and 
PCLRF. 

Recommendation We recommend that the City strengthen its internal control procedures to 
ensure that costs charged to PALRF and PCLRF are adequately supported by 
contracts, purchase orders, invoices, and canceled checks.  
 

Management’s Response The City will ensure that expenditures are adequately supported by 
documentations and Proposition A and Proposition C Local Return Guidelines 
are followed.   
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PALRF & PCLRF 
Finding #2019-004 

City of Avalon 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines Section 
C, “Jurisdictions shall submit on or before August 1 of each fiscal year an 
Annual Project Update to provide current information on all approved on-going 
and carryover LR projects. Metro will review and accept or return the report 
for changes. Cities shall report the anticipated expenditure cash flow amounts 
for the covered fiscal year.”   
 

Condition The City did not submit the Annual Project Update (Form B) to LACMTA by 
August 1, 2018.   
 
However, the City submitted the Form B late on August 7, 2018.  
 

Cause The late submission was due to an oversight. 

Effect The City’s Annual Project Update (Form B) was not submitted to LACMTA 
by August 1st as required by the Proposition A and C Local Return Guidelines. 

Recommendation We recommend that the City establish internal control procedures to ensure 
that the Annual Project Update (Form B) is properly prepared and submitted 
prior to the August 1st deadline, and that the City retain a confirmation of 
receipt by LACMTA to comply with the Proposition A and C Local Return 
Guidelines.   
 

Management’s Response Management will ensure to submit the Form B by the due date going forward. 
 

Finding Corrected During 
the Audit 

The City submitted the Form B on August 7, 2018. No follow-up is required.  
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PCLRF 
Finding #2019-005 

City of Bradbury 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
II.C.7, “Jurisdictions are required to certify that they have conducted and
maintain Pavement Management Systems when proposing "Street Repair and
Maintenance" or “Bikeway” projects.

PMS must include the following: 
• Inventory of existing pavements including, as a minimum, arterial and

collector routes, reviewed and updated triennially;
• Inventory of existing Class I bikeways, reviewed and updated triennially;
• Assessment of pavement condition including, as a minimum, arterial and

collector routes, reviewed and updated triennially;
• Identification of all pavement sections needing rehabilitation/replacement;

and
• Determination of budget needs for rehabilitation or replacement of

deficient sections of pavement for current and following triennial period(s).

Self-certifications executed by the Jurisdiction’s Engineer or designated, 
registered civil engineer, must be submitted with a Form A for new street 
maintenance or bikeway projects, or Form B (biannually) for ongoing projects, 
to satisfy “Street Repair and Maintenance” and “Bikeway” project eligibility 
criteria.  

A Pavement Management System (PMS) Certification Form should be prepared 
and submitted to LACMTA for project codes 430, 440, 450, 460, and 470.   

Condition The City has incurred expenditures for PCLRF Project Code 440-01, Slurry Seal 
Design. However, the City’s latest PMS assessment was for FY 2015/16 which 
was provided to LACMTA on March 2016. A new PMS should have been 
submitted for FY 2018/19 by October 15, 2019. However, the City submitted 
the form on October 30, 2019.   

Cause This is due to City staff’s oversight. 

Effect The City did not comply with the Proposition A and Proposition C Local Return 
Guidelines. 

Recommendation We recommend the City to strengthen internal controls to ensure the timely 
submission of all required forms and documentations.  

Management’s Response The Management concurred with the finding. 

Finding Corrected 
During the Audit 

The City subsequently submitted the PMS on October 30, 2019. No follow-up 
is required.   
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PCLRF  
Finding #2019-006 

City of Claremont 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, 
Section I (C), Project Description Form (Form A), Item 5: “Jurisdictions shall 
submit for approval a Project Description Form prior to the expenditure of 
funds for: a 25 percent or greater change in an approved Local Return project 
budget or scope on all operating or capital Local Return projects”.   

Condition The City exceeded more than 25 percent of LACMTA’s approved budget on 
PCLRF Project Code 300-07 (Transit Center Maintenance) in the amount of 
$19,224 and 480-08 (Overhead Support Services) in the amount of $8,857. 
However, subsequently, the City submitted an amended Form A to LACMTA 
to revise the budget to include the increase for this project and received 
subsequent approval on October 10, 2019.   
 
This is a repeat finding from the prior fiscal year. 
 

Cause For Project Code 300-07, Transit Center Maintenance, the increase was due to 
emergency elevator repairs at the Village Parking Structure and unanticipated 
increases in maintenance costs. 
 
For Project Code 480-08, Overhead Support Services, the budgeted cost of 
$39,305 in the Form B submitted was underestimated. 
 

Effect The City did not comply with the Guidelines when the City’s PCLRF project 
expenditure exceeded 25 percent of LACMTA’s prior approval.  
 

Recommendation We recommend that the City establish procedures to ensure that project 
expenditures are within the 25 percent cap of the LACMTA’s approved budget 
and an amended Form A (Project Description Form) is properly prepared and 
submitted prior to the expenditure of funds which would result in a 25 percent 
or greater change in an approved Local Return project budget or scope on all 
operating Local Return projects.  
 

Management’s Response Management will verify that Form A is submitted for each emergency 
expenditure prior issuing payment to the vendor going forward.   
 

Findings Corrected 
During the Audit 

On October 14, 2019, LACMTA Program Manger granted retroactive approval 
in the amount of $115,357 for Transit Center Maintenance and $55,000 for 
Overhead Support Services. No follow-up is required. 
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PALRF 
Finding #2019-007 

City of Covina 

Compliance Reference According to Proposition A and Proposition C Guidelines, Section II.A.1.3, 
Recreational Transit Service, “Jurisdictions shall submit a Listing of 
Recreational Transit Services no later than October 15 after the fiscal year.”  

Condition The City did not meet the October 15, 2019 deadline for submission of the 
Listing of Recreational Transit Services. However, the City submitted the 
listing on October 28, 2019. 
 

Cause Due to changes in staffing, the form submission process was not properly 
implemented. 

Effect The City’s Listing of Recreational Transit Services was not submitted timely. 
 

Recommendation We recommend that the City establish procedures to ensure that the 
Recreational Transit Services Listing is properly prepared and submitted before 
the due date of October 15th so that the City's expenditures of the Proposition 
A Local Return Fund will be in accordance with LACMTA's approval and the 
Guidelines. Furthermore, we recommend that the City retain a confirmation of 
receipt by LACMTA to indicate the form was submitted in a timely manner. 
 

Management’s Response The City's department assigned to the submission of the form will implement 
internal checklist and will be reviewed by management in a timely fashion. 
 

Finding Corrected During 
the Audit 

The City submitted the form to LACMTA on October 28, 2019. No follow-up 
is required. 
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PALRF & PCLRF 
Finding #2019-008 

City of Downey 

Compliance Reference 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

According to Proposition A and Proposition C Local Return Guidelines, 
Section II, "A proposed expenditure of funds shall be deemed to be for public 
transit purposes to the extent that it can reasonably be expected to sustain or 
improve the quality and safety of and/or access to public transit services by 
the general public or those requiring special public transit assistance" and 
Section V, "It is jurisdictions' responsibility to maintain proper accounting 
records and documentation... "ln addition, LACMTA Local Return Program 
Manager issued a memo dated on April 29, 2014 to jurisdictions to provide 
recommendations to ensure that jurisdictions have adequate evidence to 
support its compliance with the Local Return Guidelines, those 
recommendations are "that an electronic system is acceptable as long as how 
much time is identified on the project (i.e. not just a clock-in-clock- out 
system) and this non-timesheet system, excel file or other, is authenticated by 
the employee and approved by one's supervisor." Also, "(4) Where employees 
work on multiple activities or cost objectives, a distribution or their salaries 
or wages will be supported by personnel activity reports or equivalent 
documentation which meets the standards in subsection (5) unless a statistical 
sampling system (see subsection (6)) or other substitute system has been 
approved by the cognizant Federal agency. Such documentary support will be 
required where employees work on: 

(b) A Federal award and non-Federal award. 
(5) Personnel activity reports or equivalent documentation must meet the 
following standards: 

(a) They must reflect an after the fact distribution of the actual 
activity of each employee, 
(e) Budget estimates or other distribution percentages determined 
before the services are performed do not qualify as support for charges 
to Federal awards but may be used for interim accounting purposes, 
provided that: (i) the governmental unit's system for establishing the 
estimates produces reasonable approximations of the activity actually 
performed; (ii) at least quarterly, comparisons of actual costs to 
budgeted distributions based on monthly activity reports are made. 
Costs charged to Federal awards to reflect adjustments made as a result 
of the activity actually performed may be recorded annually if the 
quarterly comparisons show the differences between budgeted and 
actual costs are less than ten percent; and (iii) the budget estimates or 
other distribution percentages are revised as least quarterly, if 
necessary, to reflect changed circumstances." 
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PALRF & PCLRF 
Finding #2019-008 
(Continued) 

 City of Downey 

Condition To support the propriety of expenditures being charged to Proposition A and 
Proposition C Local Return Fund, payroll expenditures should be supported by 
properly executed payrolls, time records, activity reports, vouchers, or other 
official documentation evidencing in proper detail the nature of the charges. 
However, the salaries and benefits charged were based on an estimate of a 
percentage of time spent on PALRF and PCLRF activities rather than the 
employee's actual working hours spent on the projects. Although the City 
provided a time study listing the employees charged to PALRF and PCLRF, the 
payroll costs and benefits were based on estimated percentages of the time spent 
on the projects. Moreover, the hours were not adjusted to reflect the "true" hours 
worked on the projects at the end of the fiscal year 2018-19. 
 
(a) PALRF's Fixed Route Program Project Code 110-13 in the amount of 

$39,490. 
 
(b) PALRF's Revised Senior/Handicapped Transit Program Project Code 130- 

02 in the amount of $371,104. 
 
(c) PCLRF's Ride Sharing Program Administration Project Code 480-02 in the 

amount of $46,400. 
 
(d) PCLRF's Local Return Fund Administration (Public Works) Project Code 

480-28 in the amount of $31,003. 
 
This is a repeat finding from the prior three fiscal years. 

Cause The City allocates administrative charges based on time study from 2011-12. 
The same percentage allocation has been used in prior fiscal years in which the 
City believed is still relevant today as when the study was completed. 
 

Effect The payroll costs claimed under the PALRF and PCLRF projects may include 
expenditures which may not be allowable Proposition A and Proposition C 
project expenditures. This resulted in questions costs of $410,594 and $77,403 
for PALRF and PCLRF, respectively. 

 
 
 
 
 
 



 SCHEDULE 2 
Los Angeles County Metropolitan Transportation Authority  

Proposition A and Proposition C Local Return Funds 
Schedule of Findings and Questioned Costs 

 Fiscal Year Ended June 30, 2019 
(Continued) 

 

32 

PALRF & PCLRF 
Finding #2019-008 
(Continued) 

City of Downey 

Recommendation In accordance with the Guidelines, we recommend that the City reimburse its 
Proposition A and Proposition C Local Return Fund accounts for $410,594 and 
$77,403, respectively. In addition, we recommend that the City revise its current 
labor costs reporting procedures to ensure that labor costs charged to Local 
Return Funds are adequately supported by time sheets or similar documentation 
which includes employees' actual working hours. 
 

Management’s 
Response 
 

The City management agrees that the amounts were based on a time study from 
2011-12. However, the City believes the percentage charged to all City funds 
(Enterprise, Special Revenue, Successor Agency) for administration are less 
than the actual payroll costs incurred for the program. In fiscal year 2018-19, as 
opposed to the time study from fiscal year 2011-12, the program was internally 
administered adding to administrative time. In fiscal year 2019-20, the City will 
implement KRONOS, an online-based timekeeping system, for the staff to 
properly allocate the actual time spent on projects and be able to track the time 
spent on each program. With the implementation of this system, the City will be 
able to charge administrative costs directly to the program. 
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 PALRF  
Finding #2019-009 
 

City of Downey 
 

 Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, 
Section II, "A proposed expenditure of funds shall be deemed to be for public 
transit purposes to the extent that it can reasonably be expected to sustain or 
improve the quality and safety of and/or access to public transit services by the 
general public or those requiring special public transit assistance" and Section 
V, "It is jurisdictions' responsibility to maintain proper accounting records and 
documentation ... " 

Condition To support the propriety of expenditures being charged to the Proposition A 
and Proposition C Local Return Funds, non-payroll expenditures should be 
supported by properly executed contracts, invoices, and vouchers or other 
official documentation evidencing in proper detail the nature of the charges. 
However, payments for equipment rental in the amount of $126,690 were 
charged to PALRF's Senior/Handicapped Transit Program, Project Code 130-
02, without appropriate supporting documentation, i.e., invoices, purchase 
orders, contracts, etc., to validate the disbursements. 
 
This is a repeat finding from the prior two fiscal years. 

Cause The City allocates equipment rental charges based on time study from 2011-12. 
The same percentage allocation has been used in prior fiscal years in which the 
City believed is still relevant today as when the study was completed. 
 

Effect The unsupported expenditures for the equipment rentals resulted in questioned 
costs of $126,690.  

Recommendation 
 
 
 
 
 
 

In accordance with the Guidelines, we recommend that the City reimburse its 
Proposition A Local Return Account for $126,690. In addition, we recommend 
that the City establish controls to ensure that the costs charged to the Local 
Return funds are adequately supported by contracts, invoices, canceled checks 
or similar documentation so that Local Return expenditures are in compliance 
with the Guidelines. 
 
 
 
  

Management’s Response 
 

The City management agrees that the amounts were based on a time study from 
2011-12. However, the City believes the percentage charged to all City funds 
(Enterprise, Special Revenue, Successor Agency) for administration and 
repairs are less than the actual costs incurred for the program. In fiscal year 
2018-19, as opposed to the time study from fiscal year 2011-12, the City 
maintained all the transit vehicles in its in-house garage for repairs, 
maintenance and general upkeep. The maintenance costs are directly charged 
to the City's equipment fund and the monthly charges are distributed to various 
departments for the repairs, maintenance, and general upkeep of the vehicles. 
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PALRF 
Finding #2019-010 

City of Downey 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
11.A.1.3, Recreational Transit Service, "Jurisdictions shall submit a Listing of 
Recreational Transit Services no later than October 15 after the fiscal year." 
 

Condition The City did not meet the October 15, 2019 deadline for submission of the 
Listing of Recreational Transit Services. However, the City submitted the listing 
on November 18, 2019. 
 
This is a repeat finding from the prior fiscal year. 

Cause City staff changes resulted in misunderstanding regarding the submission of the 
Listing of Recreational Transit Services Form. 

Effect The City’s Listing of Recreational Transit Services was not submitted timely as 
required by the Guidelines. 

Recommendation We recommend that the City establish procedures to ensure that the 
Recreational Transit Services Listing is properly prepared and submitted before 
the due date of October 15th so that the City's expenditures of the Proposition 
A Local Return Fund will be in accordance with LACMTA's approval and the 
Guidelines. Furthermore, we recommend that the City retain a confirmation of 
receipt from LACMTA to indicate the form was submitted in a timely manner. 
 

Management’s Response  City management agrees with the finding. Management has created a schedule 
with reporting deadlines to be used by the City staff to monitor LACMTA's 
reporting requirements. City management will review the schedule on a regular 
basis to confirm that the staff is submitting reports on a timely basis. 
 

Finding Corrected 
During the Audit 

The City submitted the form to LACMTA on November 18, 2019. No follow-
up is required. 
 

 
 
 
 
 
 
 



 SCHEDULE 2 
Los Angeles County Metropolitan Transportation Authority  

Proposition A and Proposition C Local Return Funds 
Schedule of Findings and Questioned Costs 

 Fiscal Year Ended June 30, 2019 
(Continued) 

 

35 

PALRF & PCLRF 
Finding #2019-011 

City of El Segundo 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
III, “On or before October 15 of each fiscal year, Jurisdictions shall submit an 
Annual Expenditure Report (Form C) to notify LACMTA of previous year 
Local Return fund receipts and expenditures.”  
 

Condition The City did not meet the October 15, 2019 deadline for submission of Form C. 
However, the City submitted the Form C on October 28, 2019.  
 

Cause 
 

This was an oversight by the City in submitting Form C before the due date. 

Effect 
 

The City did not comply with Proposition A and Proposition C Local Return 
Guidelines. 

Recommendation 
 

We recommend that the City strengthen internal control procedures to ensure 
that the Form C is properly prepared and submitted before the due date of 
October 15 to meet Proposition A and Proposition C Local Return Guidelines.   
 

Management’s Response The City’s fiscal year ends on September 30, 2019, and the reports were not 
finalized as of October 15, 2019. City staff submitted the Form C on October 
28, 2019 when the reports were more accurate. In the future the City will make 
sure to submit Form C by the October 15th deadline to ensure compliance with 
the regulations.  
 

Finding Corrected  
During the Audit 

The City’s Form C was submitted on October 28, 2019. No follow-up is 
required.  
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PALRF 
Finding #2019-012 

City of El Segundo 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, 
Section II, “A proposed expenditure of funds shall be deemed to be for public 
transit purposes to the extent that it can reasonably be expected to sustain or 
improve the quality and safety of and/or access to public transit services by the 
general public or those requiring special public transit assistance” and Section 
V, :It is the jurisdictions responsibility to maintain proper accounting records 
and documentation to facilitate the performance of the audit prescribed in these 
guidelines.”  
 

Condition To support the propriety of expenditures being charged to Proposition A Local 
Return Fund (PALRF), all expenditures should be based on actual amounts 
incurred and supported by properly executed invoice, purchase order, contract, 
or other official documentation evidencing in proper detail the nature of the 
charges. Our review of expenditures charged to Dial-A-Ride Project funded by 
PALRF identified that equipment replacement cost in the amount of $11,658 
was allocated to PALRF without supporting documentation.  
 

Cause 
 

The City was not aware that charging estimated amounts to PALRF is not 
allowed. 

Effect 
 

The City allocated PALRF for equipment replacement cost by $11,658 based 
on estimated amount. 

Recommendation 
 

We recommend that the City reimburse its PALRF by $11,658. In addition, we 
recommend that the City ensure all expenditures charge to PALRF are based 
on actual amounts and have supporting documentation.  

Management’s Response When the City purchases capital equipment, the equipment is placed on an 
equipment replacement schedule. The purpose of the equipment replacement 
schedule is to accumulate funds to replace the equipment at the end of its useful 
life. The charge to the fund for the replacement of the equipment is based on 
the original cost of the equipment plus an estimated inflation factor for the 
remaining useful life of the equipment. When the funds have been accumulated 
to replace the equipment at the estimated replacement cost, the charge to the 
fund for the equipment will stop. The City provided the auditors the equipment 
replacement schedule documenting the charges to the fund for the equipment. 
The charges were based on the original cost of the equipment. Due to employee 
turnover at the City and the time period the equipment was purchased, the City 
was not able to document how the replacement cost for the equipment was 
calculated. In the future the City will create a policy and document how the 
replacement cost of the equipment is calculated for equipment purchased with 
grant funds.  
 

  



 SCHEDULE 2 
Los Angeles County Metropolitan Transportation Authority  

Proposition A and Proposition C Local Return Funds 
Schedule of Findings and Questioned Costs 

 Fiscal Year Ended June 30, 2019 
(Continued) 

 

37 

PALRF 
Finding #2019-013 

City of Glendora 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
I (C), "Jurisdictions shall submit for approval a Project Description Form prior 
to the expenditure of funds for: 5) a 25 percent or greater change in an approved 
Local Return project budget or scope on all operating or capital Local Return 
projects." 
 

Condition The City exceeded more than 25 percent of LACMTA's approved budget on 
PALRF Project Code 250-01, Proposition A Bus Pass Subsidy, in the amount 
of $2,075. However, the City submitted an amended Project Description Form 
(Form A) to obtain a budget increase from LACMTA and received subsequent 
approval on September 16, 2019. 
 
This is a repeat finding from prior fiscal year. 
 

Cause 
 

The expenses accrued for the project exceeded than what was anticipated even 
after a budget increase was requested from LACMTA in June 2019. 
 

Effect 
 

The City’s PALRF project expenditure exceeded 25 percent of LACMTA’s 
approved budget without LACMTA’s prior approval and the City did not 
comply with the Guidelines. 

Recommendation 
 

We recommend that the City establish procedures to ensure that project 
expenditures are within the 25 percent cap of the LACMTA's approved budget 
and an amended Form A (Project Description Form) is properly prepared and 
submitted prior to the expenditure of funds which would result in a 25 percent 
or greater change in an approved Local Return project budget or scope on all 
operating Local Return projects. 
 

Management’s Response The City departments will ensure that project budgets are evaluated timely to 
ensure an amended Form A is submitted prior to the expenditure of funds. 
 

Finding Corrected  
During the Audit 

LACMTA Program Manager granted retroactive approval in the amount of 
$18,500 of the said expenditures on September 16, 2019. No follow-up is 
required. 
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PALRF  
Finding #2019-014 

City of Glendora 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
II, "A proposed expenditure of funds shall be deemed to be for public transit 
purposes to the extent that it can reasonably be expected to sustain or improve 
the quality and safety of and/or access to public transit services by the general 
public or those requiring special public transit assistance" and Section V, "It is 
jurisdictions' responsibility to maintain proper accounting records and 
documentation..." 
 
In addition, LACMTA Local Return Program Manager issued a memo dated on 
April 29, 2014 to jurisdictions to provide recommendations to ensure that 
jurisdictions have adequate evidence to support its compliance with the Local 
Return Guidelines, those recommendations are "that an electronic system is 
acceptable as long as how much time is identified on the project (i.e. not just a 
clock-in-clock-out system) and this non-timesheet system, excel file or other, is 
authenticated by the employee and approved by one' s supervisor." Also, "(4) 
Where employees work on multiple activities or cost objectives, a distribution 
or their salaries or wages will be supported by personnel activity reports or 
equivalent documentation which meets the standards in subsection (5) unless a 
statistical sampling system (see subsection (6)) or other substitute system has 
been approved by the cognizant Federal agency. Such documentary support will 
be required where employees work on: 

(b) Federal award and non-Federal award. 
 

(5) Personnel activity reports or equivalent documentation must meet the 
following standards: 

(b) They must reflect an after the fact distribution of the actual activity 
of each employee, 
(f) Budget estimates or other distribution percentages determined 
before the services are performed do not qualify as support for charges 
to Federal awards but may be used for interim accounting purposes, 
provided that: (i) the governmental unit's system for establishing the 
estimates produces reasonable approximations of the activity actually 
performed; (ii) at least quarterly, comparisons of actual costs to 
budgeted distributions based on monthly activity reports are made. 
Costs charged to Federal awards to reflect adjustments made as a result 
of the activity actually performed may be recorded annually if the 
quarterly comparisons show the differences between budgeted and 
actual costs are less than ten percent; and (iii) the budget estimates or 
other distribution percentages are revised as least quarterly, if 
necessary, to reflect changed circumstances." 
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PALRF 
Finding #2019-014 
(Continued) 

City of Glendora 

Condition During the testing of payroll, the City provided both timesheets and the Special 
Funding Time Certification (Certification), a supplemental form for the 
timesheet that is signed by an employee and an employee's supervisor. The 
Certification provides the detail breakdown of hours worked for the respective 
LRF in all payroll periods during fiscal year 2019. However, we noted that the 
employee hours charged to the following PALRF did not agree to the hours 
indicated on the Certification as shown below: 
 
Of the twenty-two (22) payroll samples, thirteen (13) payroll was over-charged 
to PALRF totaling $4,679. 
 
Upon inquiry, it was noted that the City's payroll allocation schedule was used 
to record payroll costs in the City's accounting records. However, the City did 
not properly reconcile the hours worked between the Certification and the 
payroll allocation schedule resulting to payroll overcharges to PALRF. 
 

Cause 
 

The City was not aware that its practice of time certification was not comparable 
to labor costs claimed on the timesheet. 

Effect 
 

The unreconciled variances on the payroll charges resulted in questioned costs 
of $4,679 for PALRF. 
 

Recommendation 
 

In accordance with the Guidelines, we recommend that the City reimburse its 
Proposition A Local Return Account for $4,679. In addition, we recommend 
that the City establish controls to ensure that the payroll costs charged to the 
Local Return funds are adequately supported by timesheet, payroll register, 
personal actions or similar documentation so that the Local Return expenditures 
are in compliance with the Guidelines. 
 

Management’s Response The City will modify its existing procedures to ensure accurate collection of 
time and effort documentation to support the salaries and benefits charged to 
PALRF. These controls will ensure salary charges were expended properly on 
local return approved projects. 
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PCLRF  
Finding #2019-015 

City of Glendora 
 

Compliance 
Reference 

According to Proposition A and Proposition C Local Return Guidelines, Section 
11.C.7, "Jurisdictions are required to certify that they have conducted and maintain 
Pavement Management Systems when proposing "Street Repair and Maintenance: or 
"Bikeway" projects. 
 
PMS must include the following: 

• Inventory of existing pavements including, as a minimum, arterial and collector 
routes, reviewed and updated triennially; 

• Inventory of existing Class I bikeways, reviewed and updated triennially; 
• Assessment of pavement condition including, as a minimum, arterial and 

collector routes, reviewed and updated triennially; 
• Identification of all pavement sections needing rehabilitation/replacement; and 
• Determination of budget needs for rehabilitation or replacement of deficient 

sections of pavement for current and following triennial period(s). 
 
Self-certifications executed by the Jurisdiction's Engineer or designated, registered 
civil engineer, must be submitted with a Form A for new street maintenance or 
bikeway projects or Form B (biannually) for ongoing projects to satisfy "Street Repair 
and Maintenance" and "Bikeway" project eligibility criteria." 
 
A Pavement Management System (PMS) Certification Form should be prepared and 
submitted to LACMTA with project codes 430,440,450,460, and 470. 
 

Condition A PMS Certification Form was due for the fiscal year 2019 since the City incurred 
PCLRF expenditures for its Project Code 440-18, Lone Hill Avenue Street 
Improvements Phase 2-Gladstone to LA Company Wash. However, the City did not 
submit the form. The last PMS Certification Form submitted was for fiscal year 2016 
which was provided to LACMTA on October 14, 2016. 
 

Cause 
 

During fiscal year 2018-19, the City experienced a high volume of staff turnover that 
resulted in many vacancies. This created a delay in the projects that could have been 
completed within the fiscal year. 

Effect 
 

The City’s PMS Certification Form was not submitted timely as required by 
Proposition A and Proposition C Local Return Guidelines. 

Recommendation 
 

We recommend that the City establish procedures to ensure that if the City incurred 
expenditures for projects with codes 430, 440, 450, 460, and 470, a PMS Certification 
Form is properly certified and executed by the City's Engineer or designated, 
registered Civil Engineer and submitted to LACMTA on the third year from the last 
submission date to be in compliance with the Guidelines. 
 



 SCHEDULE 2 
Los Angeles County Metropolitan Transportation Authority  

Proposition A and Proposition C Local Return Funds 
Schedule of Findings and Questioned Costs 

 Fiscal Year Ended June 30, 2019 
(Continued) 

 

41 

PCLRF  
Finding #2019-015 
(Continued) 

City of Glendora 
 

Management’s 
Response 

The City has an approved project in the fiscal year 2019-20 budget to complete the 
pavement management certification. 
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PCLRF 
Finding #2019-016 

City of Lancaster 
 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
I (C), Project Description Form (Form A), Item 5: “Jurisdictions shall submit 
for approval a Project Description Form prior to the expenditure of funds.”  
 

Condition  
 
 
 
 
 
 

The City expended a total of $11,877 for the following three projects in 
FY2018/19 prior to  receiving approvals from LACMTA: (1) 440-02 St Rehab/ 
Repair-20th W/ Lanc Blvd to Ave J in the amount of $10,356; (2) 450-28 15th 
Street West and Lancaster Blvd in the amount of $720; and (3)  470-05 Cole 
Middle School and Tierra Bonita in the amount of $801.   

Cause 
 

The City did not submit Form A to LACMTA prior to expenditure of funds on 
new projects due to an oversight. 

Effect 
 

The City was not in compliance with Proposition A and Proposition C Local 
Return Guidelines in obtaining an approval from LACMTA prior to expenditure 
of funds. 

Recommendation 
 

We recommend that the City strengthen internal control procedures to ensure 
that Form A is submitted to LACMTA prior to expending funds on a new 
project.  
 

Management’s Response Staff did not submit Form A on time with the updated information due to staff 
turnover.  
 

Finding Corrected  
During the Audit 

Updated Form A was submitted to LACMTA and was retroactively approved 
on August 21, 2019. No follow-up is required.  
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PALRF  
Finding #2019-017 

City of Lancaster 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
I (C), Project Description Form (Form A), Item 5: “Jurisdictions shall submit for 
approval a Project Description Form prior to the expenditure of funds for: a 25 
percent or greater change in an approved LR project budget or scope on all 
operating or capital LR projects.”  
 

Condition The City exceeded more than 25 percent of LACMTA’s approved budget on 
PALRF 480-05 General Fund Overhead Allocation Project without prior 
approval from LACMTA. The amount that exceeded the approved budget by 
more than 25 percent is $58,747.   
 

Cause It was due to an oversight by the City’s program department. 

Effect The City’s PALRF project expenditures exceeded 25 percent of LACMTA’s 
approved budget. The City did not comply with the Proposition A and 
Proposition C Local Return Guidelines. 
 

Recommendation We recommend that the City strengthen internal control procedures to ensure that 
project expenditures are within the 25 percent cap of LACMTA’s approved 
budget. If the City expects project expenditures will be in excess of 25 percent of 
the approved budget, the City should submit an amended Form A prior to the 
expenditure of funds.  
 

Management Response The City will establish procedures to ensure that project expenditures are within 
the 25 percent cap of LACMTA’s approved budget.  
 

Finding Corrected  
During the Audit 

An amended Form A was submitted to LACMTA and was approved on August 
21, 2019. No follow-up is required.  
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PALRF  
Finding #2019-018 

City of Lancaster 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
II, 1.3, Recreational Transit Service: “Jurisdictions shall submit a Listing of 
Recreational Transit Services no later than October 15th after the fiscal year.”  
 

Condition The City did not meet the October 15, 2019 deadline for submission of the 
Listing of Recreational Transit Services. However, the City subsequently 
submitted the listing on October 21, 2019.  
 
This is a repeat finding from the prior fiscal year. 
 

Cause 
 

It was due to an oversight by the City’s program department. 

Effect 
 

The City was not in compliance with Proposition A and Proposition C Local 
Return Guidelines for the submission of Listing of Recreational Transit 
Services.  
 

Recommendation We recommend that the City strengthen internal control procedures to ensure 
that the Listing Recreational Transit Services is properly prepared and 
submitted before the due date of October 15th in accordance with the 
Proposition A and Proposition C Local Return Guidelines. Furthermore, we 
recommend that the City retain a confirmation of receipt by LACMTA to 
indicate the listing was submitted in a timely manner.  
 

Management’s Response The City will establish procedures to ensure the timely filing of all required 
listings. In addition, the City will retain a confirmation of receipt by LACMTA 
to indicate the listing was submitted in a timely manner.  
 

Finding Corrected  
During the Audit 

The City’s Listing of Recreational Transit Services was submitted and approved 
on October 21, 2019. No follow-up is required.  
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PALRF & PCLRF 
Finding #2019-019 

City of Manhattan Beach 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
III, “On or before October 15 of each fiscal year, Jurisdictions shall submit an 
Annual Expenditure Report (Form C) to notify LACMTA of previous year 
Local Return fund receipts and expenditures.”  

Condition The City did not meet the October 15, 2019 deadline for submission of Form C. 
However, the City submitted the Form C on October 18, 2019.  

Cause This was an oversight by the City due to onsite Enterprise Resource Planning 
(ERP) implementation training. 

Effect The City did not comply with the Proposition A and Proposition C Local Return 
Funds Guidelines. 

Recommendation We recommend that the City strengthen internal control procedures to ensure 
that the Form C is properly prepared and submitted before the due date of 
October 15 to meet Proposition A and Proposition C Local Return Guidelines.   

Management’s Response The City was delayed in submitting the Form C on or before the deadline due 
to onsite Enterprise ERP implementation training. The City will endeavor to 
submit it on or before the deadline in the future.  

Finding Corrected 
During the Audit 

The City’s Form C was submitted on October 18, 2019. No follow-up is 
required.  
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PALRF  
Finding #2019-020 

City of Manhattan Beach 
 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
II, “A proposed expenditure of funds shall be deemed to be for public transit 
purposes to the extent that it can reasonably be expected to sustain or improve 
the quality and safety of and/or access to public transit services by the general 
public or those requiring special public transit assistance” and Section V, “It is 
the jurisdictions responsibility to maintain proper accounting records and 
documentation to facilitate the performance of the audit prescribed in these 
guidelines.”  
 

Condition To support the propriety of expenditures being charged to Proposition A Local 
Return Fund (PALRF), all expenditures should be based on actual amounts 
incurred and supported by properly executed invoice, purchase order, contract, 
or other official documentation evidencing in proper detail the nature of the 
charges. However, during our review of expenditures charged to Dial-A-Ride 
Project funded by PALRF identified that information systems expenditure 
allocated to PALRF based on budgeted percentages and would not be “tried up” 
to actuals at year end, which resulted in over-charged of $6,113. 
 
This is a repeat finding from the prior fiscal year. 
 

Cause 
 

The City was not aware that charging budgeted amounts to PALRF is not 
allowed. 

Effect 
 

The City overcharged PALRF for information systems by $6,113. 

Recommendation 
 

We recommend that the City reimburse its PALRF by $6,113. In addition, we 
recommend that the City ensure all expenditures charge to PALRF are “trued 
up” to actual amounts.  
 

Management’s Response The Prop A Fund incurred a deficit of $15,479 in FY2018-2019. The deficit was 
relieved by the General Fund through a transfer. Included in the deficit was a 
budgeted billing versus actual for information systems of $6,113. Since the 
General Fund transferred in excess of $6,113, no action is required.  
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PCLRF 
Finding #2019-021 

City of Palos Verdes Estates 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines Section 
IV. E. Timey Use of Funds, “…Jurisdictions have three years to expend LR 
funds. Funds must be expended within three years of the last day of the fiscal 
year in which funds were originally allocated. Therefore, by method of 
calculation, each Jurisdiction has the Fiscal Year of allocation plus three years to 
expend Proposition A and/or Proposition C funds.”   
 

Condition The City’s fiscal year 2016 ending fund balance in the amount of $178,474 was 
not fully expended within 3 years as of June 30, 2019 and it was not reserved for 
capital projects as required by the Prop C Local Return Guidelines. However, on 
October 30, 2019, LACMTA granted the City an extension on the usage of lapsed 
funds until June 30, 2020.  
 

Cause The City designed a project last fiscal year with the intent to use last year’s 
funding along with at least two additional years’ allocation in order to have a 
project with a cost competitive magnitude of scale. Unfortunately, with a change 
in City Council majority in the last election, the City’s Capital Improvement 
Program was placed on hold pending additional review by the new City Council. 
The City Council subsequently authorized proceeding with the proposed project 
on July 23, 2019. 
 

Effect Untimely review of the funding status from the prior year allocation could result 
in losing the funding.  

Recommendation In order to avoid future lapsed funds, we recommend that the City establish a 
procedure where the Finance staff review the estimated annual fund balance so 
that a capital reserve account can be established when warranted. 
 

Management Response Staff was monitoring the Prop C fund balance and pro-actively informed 
LACMTA of the City changes that had occurred throughout the year and the 
related project would not begin until first quarter of FY19/20.  The Director of 
Community Planning & Public Works and the Finance Director will continue to 
schedule meetings and monitor funding to ensure all funds are appropriately 
expended or reserved for capital projects according to the Prop A and Prop C 
Local Return Guidelines.  
 

Finding Corrected  
During the Audit 

On October 30, 2019, LACMTA granted the City an extension on the usage of 
lapsed funds until June 30, 2020. 
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PALRF 
Finding #2019-022 

City of Redondo Beach 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
I (C), “Jurisdictions shall submit for approval a Project Description Form prior 
to the expenditure of funds for: 5) a 25 percent or greater change in an approved 
Local Return project budget or scope on all operating or capital Local Return 
projects.” 
 

Condition The City exceeded more than 25 percent of Los Angeles County Metropolitan 
Transportation Authority’s (LACMTA) approved budget on PALRF Project 
Code 180-01, Beach Cities Transit Fixed Route Bus Purchase in the amount of 
$283.  However, the City submitted a Project Description Form (Form A) to 
obtain the budget increase from LACMTA and received subsequent approval on 
November 22, 2019.   
 

Cause It was due to an oversight by the City’s program department. 

Effect The City’s PALRF project expenditure exceeded 25 percent of LACMTA’s 
approved budget without LACMTA’s prior approval and the City did not comply 
with the Proposition A and Proposition C Local Return Guidelines. 
 

Recommendation We recommend that the City establish procedures to ensure that project 
expenditures are within the 25 percent cap of the LACMTA’s approved budget. 
If the City expects project expenditures will be in excess of 25 percent of 
approved budget, the City should submit an amended Form A prior to the 
expenditure of funds for approved projects.  
 

Management Response Staff did not anticipate an increase in fixed route project in the last quarter of the 
year.  
 

Finding Corrected  
During the Audit 

LACMTA Program Manager granted retroactive budget approval in the amount 
of $283 for the project aforementioned on November 22, 2019. No follow-up is 
required.   
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PALRF & PCLRF 
Finding #2019-023 

City of San Gabriel 

Compliance Reference According to Proposition A and Proposition C Guidelines, Section I. C, 
"Jurisdictions shall submit on or before August 1 of each fiscal year an Annual 
Project Update to provide current information on all approved on-going and 
carryover LR projects." 
 

Condition The City did not meet the August 1, 2018 deadline for submission of the Annual 
Project Update (Form B). However, the City submitted the Form B on August 
21, 2018. 
 

Cause The person responsible for the submission of the reports has since retired from 
the City. As a result, the City was not able to determine the reason for the late 
filing. 
 

Effect The City’s Form B was not submitted timely. 

Recommendation We recommend that the City establish procedures to ensure that the Form B is 
properly prepared and submitted before the due date of August 1st so that the 
City's expenditures of the Proposition A and Proposition C Local Return Funds 
will be in accordance with LACMTA's approval and the Guidelines. 
Furthermore, we recommend the City retain a confirmation of receipt by 
LACMTA to indicate the form was submitted in a timely manner. 
 

Management Response To ensure that all future filings will be submitted timely, the reporting 
responsibility has been reassigned and calendared. 
 

Finding Corrected  
During the Audit 

The City subsequently submitted the Form B on August 21, 2018. No follow up 
is required. 
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PCLRF  
Finding #2019-024 

City of San Marino 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
I (B.3), “If Local Return Funds have been expended prior to Metro approval 
and/or used for ineligible purposes, Jurisdictions will be required to reimburse 
their Proposition C Local Return account...” 

Condition The City incurred expenditures prior to receiving approval from LACMTA for 
PCLRF’s Project Code 400-01, Traffic Signal Synchronization, in the amount 
of $6,390.  However, the project was subsequently approved on September 25, 
2019. 
 

Cause 
 

The City inadvertently listed the planning Traffic Signal Synchronization 
Project Code 400-01 as a Bus Bench Project Code 150-01 on the original Form 
A submitted to LACMTA in July 2018. Once the error was found by the City’s 
personnel, the City amended the Project List accordingly with LACMTA staff. 
 

Effect 
 

The City did not comply with the Guidelines when expenditures for PCLRF 
project are incurred without LACMTA’s approval. 

Recommendation 
 

We recommend that the City establish procedures to ensure that it obtains 
approval from LACMTA prior to implementing any Proposition A and 
Proposition C Local Return projects. Form B (Annual Project Summary Report) 
should be properly prepared and submitted before the due date of August 1st so 
that the City’s expenditures of Proposition A and Proposition C Local Return 
Funds are in accordance with LACMTA’s approval and the Guidelines. In 
accordance with the Guidelines, the City should include all approved on-going 
and carryover Local Return projects in Form B. 
 

Management’s Response In the future, the City will confirm with the responsible staff that only projects 
that are planned for the upcoming year will be listed in Form A prior to 
submission to LACMTA. 

Finding Corrected  
During the Audit 

LACMTA Program Manager granted retroactive approval of the said 
expenditures on September 25, 2019. 
 

  



 SCHEDULE 2 
Los Angeles County Metropolitan Transportation Authority  

Proposition A and Proposition C Local Return Funds 
Schedule of Findings and Questioned Costs 

 Fiscal Year Ended June 30, 2019 
(Continued) 

 

51 

PALRF 
Finding #2019-025 

City of Signal Hill 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
I (C), Project Description Form (Form A), Item 5: “Jurisdictions shall submit for 
approval a Project Description Form prior to the expenditure of funds for: a 25 
percent or greater change in an approved LR project budget or scope on all 
operating or capital LR projects.”  
 

Condition The City exceeded more than 25 percent of LACMTA approved budget on 
PALRF Project Code 140-03, Recreation Transit in the amount of $1,186.   
 
This is a repeat finding from the prior fiscal year.  
 

Cause It was due to an oversight by the City’s program department. 
 
The City initially requested the budget increased from $34,000 to $42,000; 
however, the amended amount was not enough to cover the expenditures. 
 

Effect The City’s PALRF project expenditures exceeded 25 percent of LACMTA’s 
approved budget without LACMTA’s approval. The City did not comply with 
Proposition A and Proposition C Local Return Guidelines. 

Recommendation We recommend that the City strengthen internal control procedures to ensure that 
project expenditures are within the 25 percent cap of the LACMTA’s approved 
budget. If the City expects project expenditures will be in excess of 25 percent 
of approved budget, the City should submit an amended Form A before incurring 
expenditures. 
 

Management Response Staff anticipated an increase in recreational transit trips, but the amended amount 
from $34,000 to $42,000 was still not enough.  
 

Finding Corrected  
During the Audit 

The City’s amended Form A was submitted and retroactively approved by 
LACMTA on December 10, 2019. No follow-up is required.  
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PALRF & PCLRF 
Finding #2019-026 

City of Signal Hill 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
C, “Jurisdictions shall submit on or before August 1 of each fiscal year an Annual 
Project Update to provide current information on all approved on-going and 
carryover LR projects.” 
 

Condition The City did not meet the August 1, 2018 deadline for submission of the Annual 
Project Update (Form B). However, the City submitted the Form B on August 
15,2018.  
 
This is a repeat finding from the prior fiscal year. 
 

Cause It was due to an oversight. 

Effect The City’s Form B was not submitted timely. The City did not comply with 
Proposition A and Proposition C Local Return Guidelines. 

Recommendation We recommend the City strengthen internal control procedures to ensure that the 
Form B is properly prepared and submitted before the due date of August 1st in 
accordance with Proposition A and Proposition C Local Return Guidelines. 
Furthermore, we recommend the City retain a confirmation of receipt from 
LACMTA to indicate the form was submitted in a timely manner.   
 

Management Response This was due to staff turnover in the Public Works Department. As soon as the 
Finance Department became aware, Form B was submitted to LACMTA.  
 

Finding Corrected  
During the Audit 

The City’s Form B was submitted and retroactively approved by LACMTA on 
August 15, 2018. No follow-up is required. 
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PALRF & PCLRF 
Finding #2019-027 

City of Signal Hill 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
C, “On or before October 15 of each fiscal year, Jurisdictions shall submit an 
Annual Expenditure Report (Form C) to notify Metro of previous year LR fund 
receipts and expenditures.”  
 

Condition The City did not meet the October 15, 2019 deadline for submission of the 
Annual Expenditure Report (Form C). However, the City submitted the Form C 
on October 23, 2019.  
 

Cause 
 

It was due to an oversight. 

Effect 
 

The City’s Form C was not submitted timely. The City did not comply with 
Proposition A and Proposition C Local Return Guidelines. 
 

Recommendation 
 

We recommend the City strengthen internal control procedures to ensure that 
the Form C is properly prepared and submitted before the due date of October 
15th in accordance with Proposition A and Proposition C Local Return 
Guidelines. Furthermore, we recommend the City retain a confirmation of 
receipt from LACMTA to indicate the form was submitted in a timely manner.  
 

Management’s Response This was due to staff turnover in the Public Works Department. As soon as the 
Finance Department became aware, Form C was submitted to LACMTA.  
 

Finding Corrected  
During the Audit 

The City’s Form C was submitted and retroactively approved by LACMTA on 
October 23, 2019. No follow-up is required.  
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PALRF & PCLRF 
Finding #2019-028 

City of South Pasadena 

Compliance Reference According to Proposition A & Proposition C Local Return Guidelines, Section 
I (C), "Jurisdictions shall submit on or before August 1 of each fiscal year an 
Annual Project Update to provide current information on all approved on-going 
and carryover LR projects." 
 

Condition The City did not meet the August 1, 2018 deadline for submission of the Annual 
Project Update (Form B). However, the City submitted the Form B on August 
13,2018. 
 
This is a repeat finding from the prior two fiscal years. 
 

Cause 
 

A new employee was assigned to manage the LACMTA audit awards. 
However, he was not aware of the form submission deadlines. 
 

Effect 
 

The City’s Form B was not submitted timely as required by Proposition A and 
Proposition C Local Return Guidelines. 

Recommendation 
 

We recommend that the City establish procedures to ensure that the Form B is 
properly prepared and submitted before the due date of August 1st so that the 
City's expenditures of the Proposition A and Proposition C Local Return Funds 
will be in accordance with LACMTA's approval and the guidelines. 
Furthermore, we recommend the City retain a confirmation of receipt by 
LACMTA to indicate the form was submitted in a timely manner. 
 

Management’s Response Several employees in the City departments are currently trained with the 
required deadlines to ensure timely submission of the form. 

Finding Corrected  
During the Audit 

The City subsequently submitted the Form B and August 13, 2018. No follow-
up is required. 
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PCLRF 
Finding #2019-029 

City of South Pasadena 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
II, "A proposed expenditure of funds shall be deemed to be for public transit 
purposes to the extent that it can reasonably be expected to sustain or improve 
the quality and safety of and/or access to public transit services by the general 
public or those requiring special public transit assistance" and Section V, "It is 
jurisdictions' responsibility to maintain proper accounting records and 
documentation... " 
 

Condition To support the propriety of expenditures being charged to the PCLRF, non-
payroll expenditures should be supported by properly executed contracts, 
invoices, and payment vouchers. Although payments to vendors were allowable 
and were properly supported by invoices and canceled checks, the expenditures 
for Senior Dial-A-Ride Program Project Code 130-05 were not supported by an 
existing contract or purchase order form for the following vendors: 
 
a) Seventeen (17) payments made to Jack's Auto Repair in the total amount of 

$6,955; 
b) Seven (7) payments made to Sunset Vans, Inc. in the total amount of $2,020. 
 
This is repeat finding from the prior year. 
 

Cause In fiscal year 2018-19, the Finance Department moved to a different location and 
could not locate the original copy of the purchase orders. 
 

Effect No contract or purchase order form to support the payments made to the vendors 
indicates a weakness in the City’s internal control.  

Recommendation We recommend that the City establish controls to ensure that the costs charged 
to the Local Return Funds, although allowable, are adequately supported by 
contracts, purchase orders, invoices, canceled checks or similar documentation 
so that Local Return expenditures are in compliance with the Guidelines. 
 

Management Response On July 1, 2019, the City transitioned to an electronic purchase order which will 
ensure easy access and availability in the future. 
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PALRF 
Finding #2019-030 

City of Temple City 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
I (C), "Jurisdictions shall submit for approval a Project Description Form prior 
to the expenditure of funds for: 5) a 25 percent or greater change in an approved 
Local Return project budget or scope on all operating or capital Local Return 
projects." 
 

Condition The City exceeded more than 25 percent of LACMTA's approved budget on 
PALRF Project Code 480.05, Direct Administration, in the amount of $4,049. 
However, the City submitted a Project Description Form (Form A) to obtain a 
budget increase from LACMTA and received subsequent approval on 
December 6, 2019. 

Cause The preparation and submission of the form was assigned to a new employee 
who was not aware of the deadline.  

Effect The City’s PALRF project expenditure exceeded 25 percent of LACMTA’s 
approved budget without LACMTA’s approval and the City did not comply 
with the Guidelines. 
 

Recommendation We recommend that the City establish procedures to ensure that project 
expenditures are within the 25 percent cap of the  LACMTA's approved budget 
and an amended Form A (Project Description Form) is properly prepared and 
submitted prior to the expenditure of funds which would result in a 25 percent 
or greater change in an approved Local.Return project budget or scope on all 
operating Local Return projects. 
 

Management Response In FY 2019-20, the newly assigned employee has been made aware of the 
reporting deadline and has attended the necessary LACMTA training 
workshops. 
 

Finding Corrected  
During the Audit 

LACMTA Program Manager granted retroactive budget approval in the amount 
of $83,755 of the said expenditures on December 6, 2019. No follow-up is 
required. 
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PALRF & PCLRF 
Finding #2019-031 

City of Temple City 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
I. C, "Jurisdictions shall submit on or before August 1 of each fiscal year an 
Annual Project Update to provide current information on all approved on-going 
and carryover LR projects." 
 

Condition The City did not meet the August 1, 2018 deadline for submission of the Annual 
Project Update (Form B). However, the City submitted the Form B on August 8, 
2018. 
 

Cause The preparation and submission of the form was assigned to a new employee 
who was not aware of the deadline.  

Effect The City’s Form B was not submitted timely as required by Proposition A and 
Proposition C Local Return Guidelines. 
 

Recommendation We recommend that the City establish procedures to ensure that the Form B is 
properly prepared and submitted before the due date of August 1st so that the 
City's expenditures of the Proposition A and Proposition C Local Return Funds 
will be in accordance with LACMTA' s approval and the Guidelines. 
Furthermore, we recommend the City retain a confirmation of receipt by 
LACMTA to indicate the form was submitted in a timely manner. 
 

Management Response In FY 2019-20, the newly assigned employee has been made aware of the 
reporting deadline and has attended the necessary LACMTA training workshops. 
 

Finding Corrected 
During the Audit 

The City subsequently submitted the Form B on August 8, 2018. No follow-up 
is required. 
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PALRF  
Finding #2019-032 

City of Temple City 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
II, "A proposed expenditure of funds shall be deemed to be for public transit 
purposes to the extent that it can reasonably be expected to sustain or improve 
the quality and safety of and/or access to public transit services by the general 
public or those requiring special public transit assistance" and Section V, "It is 
jurisdictions' responsibility to maintain proper accounting records and 
documentation... " 
 

Condition To support the propriety of expenditures being charged to the PALRF, non-
payroll expenditures should be supported by properly executed contracts, 
invoices, and payment vouchers. Although payments to vendors were allowable 
and were properly supported by invoices and canceled checks, the expenditures 
for Recreational Transit Project Code 140-02 were not supported by an existing 
contract or purchase order form for the following vendors: 
 
a) Thirteen (13) payments made to Fast Deer Bus Charter, Inc. in the total 

amount of 20,376; and 
b) Two (2) payments made to Catalina Channel Express in the total amount of 

$11,114. 
 
This is a repeat finding from the prior two fiscal years. 
 

Cause Contracts agreements with the transportation companies were not previously 
enforced by the City. 

Effect No contract or purchase order form to support the payments made to the vendors, 
Fast Deer Bus Charter, Inc. and Catalina Channel Express, indicates a weakness 
in the City’s internal control. 
 

Recommendation We recommend that the City establish controls to ensure that the costs charged 
to the Local Return Fund , although allowable, are adequately supported by 
contracts, purchase orders, invoices , canceled checks or similar documentation 
so that Local Return expenditures are in compliance with the Guidelines. 
 

Management Response Currently, the City department receives services from different bus charter 
vendors and prepares the necessary contracts for each vendor. 
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PALRF  
Finding #2019-033 
 

City of Temple City 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
II.A.1.3, Recreational Transit Service, "Jurisdictions shall submit a Listing of 
Recreational Transit Services no later than October 15 after the fiscal year." 

Condition The City did not meet the October 15, 2019 deadline for submission of the Listing 
of Recreational Transit Services. However, the City submitted the listing on 
November 6, 2019. 
 

Cause The preparation and submission of the form was assigned to a new employee 
who was not aware of the deadline. 

Effect The City’s Listing of Recreational Transit Services was not submitted timely as 
required by the Guidelines. 
 

Recommendation We recommend that the City establish procedures to ensure that the Recreational 
Transit Services Listing is properly prepared and submitted before the due date 
of October 15th so that the City's expenditures of the Proposition A Local Return 
Fund will be in accordance with LACMTA's approval and the Guidelines. 
Furthermore, we recommend that the City retain a confirmation of receipt by 
LACMTA to indicate the form was submitted in a timely manner. 
 

Management Response In FY 2019-20 the newly assigned employee has been made aware of the 
reporting deadline and has attended the necessary LACMTA training workshops. 

Finding Corrected 
During the Audit 

The City submitted the form to LACMTA on November 6, 2019. No follow-up 
is required. 
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PCLRF 
Finding #2019-034 

City of West Covina 

Compliance Reference According to Proposition A and C Local Return Guidelines, Section 11.C.7, 
"Jurisdictions are required to certify that they have conducted and maintain 
Pavement Management Systems when proposing "Street Repair and 
Maintenance: or "Bikeway" projects. 
 
PMS must include the following: 

• Inventory of existing pavements including, as a minimum, arterial and 
collector routes, reviewed and updated triennially; 

• Inventory of existing Class I bikeways, reviewed and updated triennially; 
• Assessment of pavement condition including, as a minimum, arterial and 

collector routes, reviewed and updated triennially; 
• Identification of all pavement sections needing rehabilitation/replacement; 

and 
• Determination of budget needs for rehabilitation or replacement of 

deficient sections of pavement-for current and following triennial 
period(s). 

 
Self-certifications executed by the Jurisdiction's Engineer or designated, 
registered civil engineer, must be submitted with a Form A for new street 
maintenance or bikeway projects or Form B (biannually) for ongoing projects to 
satisfy "Street Repair and Maintenance" and "Bikeway" project eligibility 
criteria." 
 
A Pavement Management System (PMS) Certification Form should be prepared 
and submitted to LACMTA when the City incurred expenditures on projects with 
project codes 430, 440,450, 460, and 470. 
 

Condition A PMS Certification Form was due for the fiscal year 2019 since the City 
incurred PCLRF expenditures for its Project Code 440-16, SP1 7003 Street 
Rehabilitation - Cameron venue. However, the City did not submit the form. The 
last PMS Certification Form submitted was for fiscal year 2016 which was 
provided to LACMTA on June 30, 2016.  The City is currently in the process of 
updating the certification which will be completed in January 2020. 
 

Cause Due to the City’s reorganization and turnover, the submission of PMS 
Certification lapsed. 

Effect The City’s PMS Certification Form was not submitted timely. 

Recommendation We recommend that the City establish procedures to ensure that if the City 
incurred expenditures for projects with codes 430, 440, 450, 460, and 470, a PMS 
Certification Form is properly certified and executed by the City's Engineer or 
designated, registered Civil Engineer and submitted to LACMTA on the third 
year from the last submission date to be in compliance with the Guidelines. 
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PCLRF 
Finding #2019-034 
(Continued) 

City of West Covina 

Management Response Due to the City's reorganization and turnover, the PMS Certification lapsed. The 
City is in the process of updating the PMS Certification. A Request for Proposal 
was published on November 7, 2019 and closed on December 2, 2019. The 
contract is expected to be awarded in January 2020 and completed by May 2020. 
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PCLRF 
Finding #2019-035 
 

City of West Covina 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
11.A.1.3, Recreational Transit Service, "Jurisdictions shall submit a Listing of 
Recreational Transit Services no later than October 15 after the fiscal year." 

Condition The City did not meet the October 15, 2019 deadline for submission of the Listing 
of Recreational Transit Services. However, the City submitted the listing on 
October 29, 2019. 
 

Cause Due to the City’s reorganization and reassignment of duties, new staff assigned 
to oversee the program was unaware of the program. 

Effect The City’s Listing of Recreational Transit Services was not submitted timely. 

Recommendation We recommend that the City establish procedures to ensure that the Recreational 
Transit Services Listing is properly prepared and submitted before the due date 
of October 15th so that the City’s expenditures of the Proposition C Local Return 
Fund will be in accordance with LACMTA' s approval and the Guidelines. 
Furthermore, we recommend that the City retain a confirmation of receipt by 
LACMTA to indicate the form was submitted in a timely manner. 
 

Management Response Due to the City's reorganization and reassignment of duties, the new staff 
assigned to oversee the program was unaware of the deadline. The City has put 
measures in place to ensure the Recreational Transit Form will be submitted by 
the October 15th deadline from this point forward. 
 

Finding Corrected 
During the Audit 

The City submitted the form to LACMTA on October 29, 2019. No follow-up is 
required. 
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PCLRF 
Finding #2019-036 

City of Whittier 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
II, "A proposed expenditure of funds shall be deemed to be for public transit 
purposes to the extent that it can reasonably be expected to sustain or improve 
the quality and safety of and/or access to public transit services by the general 
public or those requiring special public transit assistance" and Section V, "It is 
jurisdictions' responsibility to maintain proper accounting records and 
documentation... "In addition, LACMTA Local Return Program Manager issued 
a memo dated on April 29, 2014 to jurisdictions to provide recommendations to 
ensure that jurisdictions have adequate evidence to  support  its  compliance  with  
the  Local  Return Guidelines, those recommendations are "that an electronic 
system is acceptable as long as how much time is identified o the project (i.e. not 
just a clock-in-clock- out system) and this non-timesheet system, excel file or 
other, is authenticated by the employee and approved by one's supervisor." Also, 
"(4) Where employees work on multiple activities o cost objectives, a 
distribution or their salaries or wages will be supported by personnel activity 
reports or equivalent documentation which meets the standard in subsection (5) 
unless a statistical sampling system (see subsection (6)) or other substitute 
system has been approved by the cognizant Federal agency . Such documentary 
support will be required where employees work on: 
              (b) A Federal award and no -Federal award. 
 
(5) Personnel activity reports or equivalent documentation must meet the 
following standards: 

(a) They must reflect an after the fact distribution on of the actual activity 
of each employee, 
(e) Budget estimates or other distribution  percentages  determined 
before the services are performed do not qualify as support for charges 
to Federal awards but may be used for interim accounting purposes, 
provided that: (i) the governmental unit's system for establishing the 
estimates produces reasonable approximations of the activity actually 
performed; (ii) at least quarterly, comparisons of actual cost to budgeted 
distributions based on monthly activity reports are made. Costs charged 
to Federal awards to reflect adjustments made as a result of the activity 
actually performed may be recorded annually if the quarterly 
comparisons show the differences between budgeted and actual costs are 
less than ten percent; and (iii) the budget estimates or other distribution 
percentages are revised as least quarterly, if necessary, to reflect changed 
circumstances." 

Condition To support the propriety of expenditures being charged to Proposition C Local 
Return Fund, payroll expenditures should be supported by properly executed 
payrolls, time records, activity reports, vouchers, or other official documentation 
evidencing in proper detail the nature of the charges. However, payroll 
expenditures allocated to the PCLRF (Greenway Trail Maintenance Project Code  
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PCLRF 
Finding #2019-036 
(Continued) 

City of Whittier 

Condition (Continued) 430-123) were not properly supported for two (2) employees sampled out of eight 
(8) total employees allocated to the PCLRF.  
 
Timesheets were requested for two (2) employees (directors) sampled to support 
the allocation of payroll expenditures to the PCLRF project. However, the City 
stated that the employees did n*ot maintain/utilize timesheets. Instead, the City 
provided a memorandum, initialed by the employees, which "certified" a percentage 
of time that the employees worked on the PCLRF project for the entire fiscal year. 
However, the following issues were noted with the memorandum: 
 

• The memorandums used the term "approximately" when reporting the hours 
charged to the PCLRF project for the fiscal year. The term "approximately" 
signifies an estimate. 

• The memorandums included a percentage of time the employees worked on 
the program, along with an approximation of hours worked. However, the 
memorandum only exclusively accounted for the hours worked on the 
PCLRF for the fiscal year for each employee. As a result, a recalculation of 
the percentage of time worked on the PCLRF project could not be 
performed. 

• The memorandums itemized the duties that the employees performed in 
relation to the PCLRF project. However, the list of duties did not include 
the amount of time spent performing each duty. 

• The memorandums did not show evidence of supervisor review or approval. 
 
Based on the issues noted, the memorandums function as an estimate of time 
worked exclusively on the PCLRF project. Moreover, the City stated that a "true-
up" or an adjustment to reflect ''true" hours was not performed. As a result, a total 
of $102,863 payroll costs which were allocated to the PCLRF Greenway Trail 
Maintenance Project Code 430-123 were unsupported. 

Cause The City believed that the signed memorandum was sufficient support for the 
allocation of payroll costs.  

Effect Without time sheets that track hours by funding source and/or project, the City 
may be unable to accurately track, manage, record, and bill payroll related 
expenditures. Unsupported payroll costs claimed may result in questioned or 
disallowed costs.  

Recommendation We recommend that the City reimburse its Proposition C Local Return Fund 
account for $102,863. In addition, we recommend that the City revise its current 
labor costs reporting procedures to ensure that labor costs charged to Proposition 
C Local Return Funds are adequately supported by timesheet, a recent time study,  
or a supported, relevant, and equitable allocation method for personnel.  
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PCLRF 
Finding #2019-036 
(Continued) 

City of Whittier 

Management Response The City agrees with the finding, however, disagrees with the recommendation 
to reimburse Proposition C Local Return Funds in the amount of $102,863. The 
City has provided documentation for the time incurred and believed that this 
amount covers the minimum amount of time spent on the project for the eight (8) 
individuals. Effective immediately, the City has started to utilize the timesheets 
to track the actual time worked by the aforementioned employees to prevent 
future similar findings. 

Auditor’s Rejoinder Although the City's claim that the memorandums support the "minimum amount 
of time spent on the project" may be true, we were unable to verify the hours 
reported based on the documentation provided. As a result, the hours charged to 
the PCLRF project were determined unsupported.  
 
The Auditor also notes that the City has begun to implement the utilization of 
timesheets to track actual time worked by the aforementioned employees. 
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PALRF & PCLRF 
Finding #2019-037 

City of Whittier 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
II, "A proposed expenditure of funds shall be deemed to be for public transit 
purposes to the extent that it can reasonably be expected to sustain or improve 
the quality and safety of and/or access to public transit services by the general 
public or those requiring special public transit assistance" and Section V, "It is 
jurisdictions' responsibility to maintain proper accounting records and 
documentation... " 
 

Condition To support the propriety of expenditures being charged to the Proposition A and 
Proposition C Local Return Funds, non-payroll expenditures should be supported 
by properly executed contracts, invoices, and vouchers or other official 
documentation evidencing in proper detail the nature of the charges. However, 
indirect costs charged to PALRF and PCLRF in the amounts of $8,171 and 
$210,238, respectively, were based on a Cost Allocation Plan (CAP) that was 
prepared in fiscal year 1991-92. 
 

Cause The City is in the final stages of reviewing the CAP. It has taken longer than 
expected. 

Effect The expenditures allocated may not reflect the appropriate share of costs charged 
to PALRF and PCLRF. 
 

Recommendation We recommend that the City update its CAP either by the City's own qualified 
personnel or by an independent external party to perform a study of the share of 
costs between departments, programs and funds throughout the City. The study 
ensures that the respective funds, including PALRF and PCLRF, are fairly and 
accurately paying for the services received. For a CAP to be reasonable, the City 
needs to establish an allocation system that is fair, equitable, and supported by 
current data. 
 

Management Response The City will implement a revised CAP. 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO MEASURE R ORDINANCE AND 

MEASURE R LOCAL RETURN GUIDELINES 
 
 
To:  Board of Directors of the Los Angeles County Metropolitan Transportation Authority 
 and Measure R Oversight Committee 
 
 
Report on Compliance 
 
We have audited the compliance of the thirty-eight (38) Cities identified in Schedule 1, with the types 
of compliance requirements described in the Measure R Ordinance enacted through a Los Angeles 
County voter-approved law in November 2008; Measure R Local Return Guidelines, issued by the Los 
Angeles County Metropolitan Transportation Authority (LACMTA), approved by its Board of Directors 
on October 22, 2009 (collectively, the Guidelines); and the respective Assurances and Understandings 
Regarding Receipt and Use of Measure R Local Return Funds, executed by LACMTA and the 
respective Cities for the year ended June 30, 2019 (collectively, the Requirements). Compliance with 
the above-noted Guidelines and Requirements by the Cities are identified in the accompanying 
Summary of Compliance Findings, Schedule 1 and Schedule 2. 
 
Management’s Responsibility 
 
Compliance with the Guidelines and Requirements is the responsibility of the respective management 
of the Cities. 
 
Auditors’ Responsibility 
 
Our responsibility is to express opinions on the Cities’ compliance with the Guidelines and 
Requirements referred to above based on our audits. We conducted our audits of compliance in 
accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audits 
to obtain reasonable assurance about whether noncompliance with the types of requirements referred 
to above that could have a direct and material effect on the Measure R Local Return program occurred. 
An audit includes examining, on a test basis, evidence about each City’s compliance with the 
Guidelines and Requirements and performing such other procedures as we considered necessary in 
the circumstances. 
 
We believe that our audits provide a reasonable basis for our disclaimer and unqualified opinions on 
compliance. However, our audits do not provide a legal determination of each City’s compliance with 
the Guidelines and Requirements. 
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Basis for Disclaimer of Opinion on City of South El Monte 
 
As described in the accompanying Summary of Compliance Findings (Finding #2019-008), the City of 
South El Monte was not able to provide accounting records and documents that would support the 
City’s compliance with the Guidelines and Requirements.  Accordingly, we were unable to perform 
any auditing procedures sufficiently to determine the City’s compliance. 
 
Disclaimer of Opinion on City of South El Monte 
 
Because of the significance of the matter described in the Basis for Disclaimer of Opinion paragraph, 
we have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit 
opinion on the City of South El Monte’s compliance with the Guidelines and Requirements referred to 
above. Accordingly, we do not express an opinion on the City of South El Monte’s compliance with the 
Guidelines and Requirements. 
 
Unqualified Opinion on Compliance of all Cities except City of South El Monte 
 
In our opinion, as described in Schedule 2, the Cities complied, in all material respects, with the 
Guidelines and Requirements referred to above that could have a direct and material effect on the 
Measure R Local Return program for the year ended June 30, 2019. 
 
Other Matters 
 
The results of our auditing procedures disclosed instances of noncompliance, which are required to 
be reported in accordance with the Guidelines and Requirements and which are described in the 
accompanying Summary of Audit Results (Schedule 1) and Schedule of Findings and Questioned 
Costs (Schedule 2) as Findings #2019-001 through #2019-009. Our opinion is not modified with 
respect to these matters. 
 
Responses by the Cities to the noncompliance findings identified in our audits are described in the 
accompanying Schedule of Findings and Questioned Costs (Schedule 2). The Cities’ responses were 
not subjected to the auditing procedures applied in the audit of compliance, and accordingly, we 
express no opinion on the responses. 
 
Report on Internal Control over Compliance 
 
The management of each City is responsible for establishing and maintaining effective internal control 
over compliance with the Guidelines and Requirements referred to above. In planning and performing 
our audits of compliance, we considered each City’s internal control over compliance with the 
Guidelines and Requirements that could have a direct and material effect on the Measure R Local 
Return program to determine the auditing procedures that are appropriate in the circumstances for the 
purpose of expressing an opinion on compliance and to test and report on internal control over 
compliance in accordance with the Guidelines and Requirements, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not 
express an opinion on the effectiveness of each City’s internal control over compliance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
preceding paragraph and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies, and therefore, material 
weaknesses or significant deficiencies may exist that were not identified. However, as discussed 
below, we identified certain deficiencies in internal control over compliance that we consider to be a 
material weakness and significant deficiencies. 



 

3 

 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance on a timely basis. A material 
weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance, such that there is a reasonable possibility that material 
noncompliance will not be prevented, or detected and corrected, on a timely basis. We consider the 
deficiencies in internal control over compliance, as described in the accompanying Schedule of 
Findings and Questioned Costs (Schedule 2) as Finding #2019-002 and Finding #2019-008 to be 
material weaknesses. 
 
A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with the requirements that is less severe than a 
material weakness in internal control over compliance, yet important enough to merit attention by those 
charged with governance. We consider the deficiencies in internal control over compliance, as 
described in the accompanying Schedule of Findings and Questioned Costs (Schedule 2) as Findings 
#2019-001 and #2019-004, to be significant deficiencies. 
 
The Cities’ responses to the internal control over compliance findings identified in our audit are 
described in the accompanying Schedule of Findings and Questioned Costs (Schedule 2). The Cities’ 
responses were not subjected to the auditing procedures applied in the audit of compliance, and 
accordingly, we express no opinion on the responses. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing on internal control over compliance and the results of that testing based on the requirements 
of the Guidelines and Requirements. Accordingly, this report is not suitable for any other purpose. 
 
 

 
Glendale, California 
December 31, 2019 
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The audits of the 38 cities identified in Schedule 1 have resulted in 9 findings. The table below 
summarizes those findings: 
 

 
 
Details of the findings are in Schedule 2. 
 

Finding
# of 

Findings
Responsible Cities/ Finding No. 

Reference
 Questioned 

Costs 

 Resolved 
During the 

Audit 

Baldwin Park (Finding #2019-002) 485,011$        -$               

South El Monte (Finding #2019-008) 276,774          -                 

Azusa (Finding #2019-001) 459,958          459,958         

Calabasas (Finding #2019-004) 2,645              2,645             

Bell Gardens (Finding #2019-003) None None

South Gate (Finding #2019-009) None None

Malibu (Finding #2019-006) None None

Pomona (Finding #2019-007) None None

Recreational transit form was submitted 
timely.

1 Calabasas (Finding #2019-005) None None

Total Findings and Questioned Costs 9 1,224,388$     462,603$       

Funds were expended for transportation 
purposes.

2

Funds were expended with LACMTA’s 
approval.

2

2
Expenditure Plan (Form One) was 
submitted timely.

2
Expenditure Report (Form Two) was 
submitted timely.
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Compliance Area Tested Agoura Hills Azusa Baldwin Park

Funds were expended for transportation purposes. Compliant Compliant
See Finding 
#2019-002

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure R Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project 
generated revenues and interest income was properly 
credited to the Measure R Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant
See Finding 
#2019-001

Compliant

Expenditure Plan (Form One) was submitted timely. Compliant Compliant Compliant

Expenditure Report (Form Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Compliant Compliant Compliant

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Compliant Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Compliant
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Compliance Area Tested Bell Bell Gardens Beverly Hills

Funds were expended for transportation purposes. Compliant Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure R Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project 
generated revenues and interest income was properly 
credited to the Measure R Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant

Expenditure Plan (Form One) was submitted timely. Compliant
See Finding 
#2019-003

Compliant

Expenditure Report (Form Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Compliant Not Applicable Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Compliant

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested Calabasas Carson Commerce

Funds were expended for transportation purposes. Compliant Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure R Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project 
generated revenues and interest income was properly 
credited to the Measure R Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval.
See Finding 
#2019-004

Compliant Compliant

Expenditure Plan (Form One) was submitted timely. Compliant Compliant Compliant

Expenditure Report (Form Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Not Applicable Not Applicable Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely.
See Finding 
#2019-005

Not Applicable Not Applicable
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Compliance Area Tested Compton Cudahy Culver City

Funds were expended for transportation purposes. Compliant Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure R Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project 
generated revenues and interest income was properly 
credited to the Measure R Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant

Expenditure Plan (Form One) was submitted timely. Compliant Compliant Compliant

Expenditure Report (Form Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Not Applicable Compliant Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable



SCHEDULE 1 
Los Angeles County Metropolitan Transportation Authority 

Measure R Local Return Fund 
Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 

 
 

9 

 
 

Compliance Area Tested El Monte Gardena Hawthorne

Funds were expended for transportation purposes. Compliant Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure R Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project 
generated revenues and interest income was properly 
credited to the Measure R Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant

Expenditure Plan (Form One) was submitted timely. Compliant Compliant Compliant

Expenditure Report (Form Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Compliant Compliant Compliant

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable



SCHEDULE 1 
Los Angeles County Metropolitan Transportation Authority 

Measure R Local Return Fund 
Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 

 
 

10 

 
 

Compliance Area Tested Hidden Hills
Huntington 

Park Industry

Funds were expended for transportation purposes. Compliant Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure R Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project 
generated revenues and interest income was properly 
credited to the Measure R Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant

Expenditure Plan (Form One) was submitted timely. Compliant Compliant Compliant

Expenditure Report (Form Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Not Applicable Compliant Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested Inglewood Irwindale La Puente

Funds were expended for transportation purposes. Compliant Not Applicable Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Not Applicable Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure R Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project 
generated revenues and interest income was properly 
credited to the Measure R Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Not Applicable Compliant

Expenditure Plan (Form One) was submitted timely. Compliant Not Applicable Compliant

Expenditure Report (Form Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Not Applicable Not Applicable Compliant

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested Lawndale Lynwood Malibu

Funds were expended for transportation purposes. Compliant Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure R Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project 
generated revenues and interest income was properly 
credited to the Measure R Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant

Expenditure Plan (Form One) was submitted timely. Compliant Compliant Compliant

Expenditure Report (Form Two) was submitted timely. Compliant Compliant
See Finding 
#2019-006

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Compliant Compliant Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested Maywood Montebello Monterey Park

Funds were expended for transportation purposes. Compliant Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure R Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project 
generated revenues and interest income was properly 
credited to the Measure R Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant

Expenditure Plan (Form One) was submitted timely. Compliant Compliant Compliant

Expenditure Report (Form Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Compliant Compliant Compliant

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Compliant Not Applicable
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Compliance Area Tested Pico Rivera Pomona Rosemead

Funds were expended for transportation purposes. Compliant Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure R Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project 
generated revenues and interest income was properly 
credited to the Measure R Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant

Expenditure Plan (Form One) was submitted timely. Compliant Compliant Compliant

Expenditure Report (Form Two) was submitted timely. Compliant
See Finding 
#2019-007

Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Not Applicable Compliant Compliant

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested San Fernando
Santa Fe 
Springs Santa Monica

Funds were expended for transportation purposes. Compliant Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure R Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project 
generated revenues and interest income was properly 
credited to the Measure R Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant

Expenditure Plan (Form One) was submitted timely. Compliant Compliant Compliant

Expenditure Report (Form Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Compliant Compliant Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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*Auditor was not able to perform procedures due to the condition of the City’s accounting records and 
unavailability of documents supporting the City’s compliance with the significant compliance 
requirements of the Guidelines. 
 

Compliance Area Tested
South El 
Monte* South Gate Walnut

Funds were expended for transportation purposes.
See Finding 
#2019-008

Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

See Finding 
#2019-008

Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure R Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project 
generated revenues and interest income was properly 
credited to the Measure R Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval.
See Finding 
#2019-008

Compliant Compliant

Expenditure Plan (Form One) was submitted timely. Compliant
See Finding 
#2019-009

Compliant

Expenditure Report (Form Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap.
See Finding 
#2019-008

Compliant Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested
West 

Hollywood
Westlake 
Village

Funds were expended for transportation purposes. Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant

Separate Measure R Local Return Account was 
established.

Compliant Compliant

Revenues received including allocations, project 
generated revenues and interest income was properly 
credited to the Measure R Local Return Account.

Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant

Expenditure Plan (Form One) was submitted timely. Compliant Compliant

Expenditure Report (Form Two) was submitted timely. Compliant Compliant

Timely use of funds. Compliant Compliant

Administrative expenses are within the 20% cap. Not Applicable Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable
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Finding #2019-001 City of Azusa 
Compliance Reference Section B (II) of Measure R Local Return Program Guideline 

states that, “To maintain legal eligibility and meet Measure R 
LR program compliance requirements, Jurisdiction shall 
submit to LACMTA an Expenditure Plan (Form One), 
annually, by August 1st of each year. 
 
Expenditure Plan (Form One) provides a listing of projects 
funded with Measure R LR funds along with estimated 
expenditures for the year. For both operating and capital 
projects, Part I is to be filled out. For capital projects (projects 
over $250,000), Part II is required. Pursuant to AB2321, 
LACMTA will provide LR funds to a capital project or program 
sponsor who submits the required expenditure plan. 
 

Condition The City claimed expenditures for the following MRLRF 
projects with no prior approval from LACMTA: 
 

a. Project code 1.05, Operations for Signage, Concrete, 
Asphalt, Painting, Signals, totaling $393,297; and 

b. Project Code 2.00, MR TRIP Bond Reimbursable 
Expenditures, totaling $66,661. 

 
These projects were previously approved when the TRIP 
bonds were issued in 2016, however, the City is still required 
to submit Form One every year, carry over the budget, and 
have it approved by LACMTA. 
 
This is a repeat finding from prior year. 
 

Cause The City concurs with the finding that the above projects 
should be included in the Expenditure Plan (Form One) 
submitted to LACMTA for the projects that will be funded with 
Measure R.  The finding was caused by an oversight by City 
staff. 
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Finding #2019-001 (Continued) City of Azusa 
Effect The City claimed expenditures totaling $459,958 without prior 

approval from LACMTA. Lack of prior approval results in 
noncompliance which could impact future funding or result in 
questioned costs that require funding to be returned to 
LACMTA. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that approval is obtained from LACMTA 
prior to spending on Measure R-funded projects. 
 

Management’s Response The City relied on a consultant’s assistance to maintain 
budgetary overview while staff was on extended medical 
leave. Staff has returned and is cross training department 
members the LACMTA guidelines. The City will obtain 
LACMTA approval prior to spending LACMTA funded 
projects. 
 
The City submitted a revised Expenditure Plan (Form One) to 
the LACMTA Program Manager and obtained a retroactive 
approval of the said project on October 3, 2019. 
 

Finding Corrected During the 
Audit 

LACMTA Program Manager granted retroactive approval of 
the said project on October 3, 2019. No additional follow up 
is required. 
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Finding #2019-002 City of Baldwin Park 
Compliance Reference Measure R Local Return Guidelines Section (A) (I) states 

that, “The Measure R Ordinance specifies that LR funds are 
to be used for transportation purposes. No net revenues 
distributed to Jurisdictions may be used for purposes other 
than transportation purposes”. Also, Section VII states that, 
“It is the jurisdictions’ responsibility to maintain proper 
accounting records and documentation to facilitate the 
performance of the audit as prescribed in these Guidelines”.
 
On February 14, 2019, the LACMTA Local Return Program 
Manager re-affirmed the memo issued on April 29, 2014 
addressed to all Jurisdictions to provide clarification for 
adequate salary and related costs documentations for the 
audit of the Local Return funds. 
 
Below are recommendations to ensure that jurisdictions 
have adequate evidence to support its compliance with the 
Local Return Guidelines: 
 
1. All hours are required to be documented. Develop 

and/or maintain a system that will keep track of actual 
hours worked by employees whose salaries and 
benefits were charged to the LACMTA project. 
Expenditures claimed based solely on budgeted 
amounts is not considered adequate documentation 
because it does not reflect actual expenditures incurred 
on the LACMTA project and do not provide adequate 
evidence that labor hours charged has 
transit/transportation purpose. The record of hours 
worked must: a) identify the LACMTA project, b) be 
authenticated by the employee and approved by his/her 
immediate supervisor, and c) tie to hours reported in the 
payroll records. 

 
2. Provide adequate support for indirect costs. For indirect 

expenditures allocated to LACMTA projects, develop 
and/or maintain a system that distributes allowable 
expenditures to projects based on causal or beneficial 
relationships. Expenditures cannot be claimed on 
LACMTA project if the expenditures are not allowable 
(i.e., not transportation or transit related) or not allocable 
to the LACMTA project (i.e., LACMTA project did not 
cause the incurrence of the expenditure or LACMTA 
project did not benefit from the expenditure). 
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Finding #2019-002 (Continued) City of Baldwin Park 
Condition The City claimed salaries and benefits expenditures under 

the following projects: 
 
a) Project code 1.05, Street Repairs, Maintenance, Street 

Rehabilitation, total amount of $141,655; 
b) Project code 1.30, Street Improvements Per New 

Complete Streets Policy, total amount of $75,666; 
c) Project code 1.90, Street Name Roadway Signs, total 

amount of $107,593; 
d) Project code 4.90, Bus Stop Share Maintenance, total 

amount of $2,858;  
e) Project code 5.15, Metrolink Station Maintenance, total 

amount of $10,846; and 
f) Project code 8.10, Administration of Projects and 

Programs, total amount of $146,393. 
 
The salaries and benefits claimed under MRLRF amounting 
to $485,011 are based on budget and are not supported by 
actual time charges and documented time study or indirect 
cost allocation plan for administrative charges. The City 
historically claimed those salaries in the previous years 
based on actual time charges and those claims were 
supported by time sheets. However, because of the change 
in the City’s payroll and time reporting system during the 
fiscal year, auditor was not able to perform procedures to 
determine reasonableness of those charges. 
 

Cause The City changed its payroll system during FY 2018-19. 
Employees started entering their timesheet electronically 
that replaced the manual timesheet (hard copy). The system 
automatically allocates the amounts charged by each 
employee to these funds based on the budgeted 
percentages. 
 

Effect If the labor charges are not supported by actual time charges 
and documented time study or indirect cost allocation plan, 
LACMTA will require the City to return the money to the Local 
Return Funds. 
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Finding #2019-002 (Continued) City of Baldwin Park 
Recommendation We recommend that the City provide documentation to 

support the salaries and benefits charges to MRLRF prior to 
FY 2019/20 year end audit.  If these documents are not 
provided, the City is required to reimburse its MRLRF 
accounts the amount of $485,011. In addition, we 
recommend that the City establish controls to ensure that the 
salaries and benefits charged to the Local Return funds are 
adequately supported by timesheets, payroll registers, 
personnel action forms with job descriptions, or similar 
documentation as required by the Guidelines. 
 

Management’s Response The City changed its payroll system during FY 2018-19. 
Employees started entering their timesheet electronically to 
replace the manual timesheet. The salaries and benefits 
costs are the actual amounts from the City's payroll which is 
based on the estimated percentage of work assigned by 
Public Works for allocated hours per the prior year’s 
projections and related projects in FY 2018-19. The 
percentage allocation is entered in Tyler Incode 10 financial 
system. The system allocates the charges for each 
employee to those funds. 
 
Corrective Action Plan 
The City will implement a new internal control procedure. 
The electronic time entry will be based on the actual hours 
worked on each project. We will also prepare 
reconciliation/adjustments as needed and/or at year-end. 
The time entries will be submitted by employees 
electronically and reviewed/approved by their supervisors. 
The City will also establish controls to ensure that all salaries 
and benefits charged to the Local Return funds are 
adequately supported in the future. The City considers the 
allocations and the charges mentioned above to be 
reasonable and eligible expenses under the local return 
guidelines. 
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Finding #2019-003 City of Bell Gardens 
Compliance Reference Section B (II) of Measure R Local Return Program Guideline 

states that, “To maintain legal eligibility and meet Measure R 
LR program compliance requirements, Jurisdiction shall 
submit to LACMTA an Expenditure Plan (Form One), 
annually, by August 1st of each year. 
 
Expenditure Plan (Form One) provides a listing of projects 
funded with Measure R LR funds along with estimated 
expenditures for the year. For both operating and capital 
projects, Part I is to be filled out. For capital projects (projects 
over $250,000), Part II is required. Pursuant to AB2321, 
LACMTA will provide LR funds to a capital project or program 
sponsor who submits the required expenditure plan. 
 

Condition The City submitted its Expenditure Plan (Form One) on 
August 13, 2018, 12 days after the due date of August 1, 
2018. 
 

Cause The Expenditure Plan (Form One) was submitted late due to 
an oversight by City staff assigned to complete the task. 
 

Effect The City was not in compliance with the reporting 
requirements of the Local Return Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that the Expenditure Plan (Form One) is 
submitted by August 1st as required by the Guidelines. 
 

Management’s Response The City is going to reevaluate the processes that are in 
place to ensure forms are submitted to LACMTA timely. 
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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Finding #2019-004 City of Calabasas 
Compliance Reference Section B (II) (1) of the Measure R Local Return Program 

Guidelines state that “To maintain eligibility and meet 
Measure R LR program compliance requirements, 
jurisdictions shall submit to LACMTA an Expenditure Plan 
(Form One) annually by August 1st of each year. 
 
Expenditure Plan (Form One) provides a listing of projects 
funded with Measure R LR funds along with estimated 
expenditures for the year.” 
 

Condition The City claimed expenditures under MRLRF Project Code 
3.05 Sidewalk and Bike Lane Improvement, totaling $2,645 
with no prior approval from LACMTA. 
 
Although we found the expenditures to be eligible for Local 
Return funding, the project had no prior approval from 
LACMTA. 
 
This is a repeat finding from prior year’s audit. 
 

Cause There are two projects going on in the same corridor; 
Mulholland Highway Gap Closure project and Mulholland 
Highway Corridor Study project. The Gap Closure project is 
the Sidewalk and Bike Lane Improvement project for which 
we used $2,645 in FY 2018/19; and the Mulholland Highway 
Corridor Study project is planned to begin in FY 2019/20. The 
City had confused the two projects on the forms that were 
submitted for each because they were discussed at the same 
time during last year. The City presumed that they had 
included the Gap Closure project on FY 2018/19 Form One, 
because that was the intention, and didn’t catch the mix up 
until it was identified during the audit. 
 

Effect The City claimed expenditures totaling $2,645 without prior 
approval from LACMTA. Lack of prior approvals results in 
non-compliance which could impact future funding or result in 
questioned costs that require funding to be returned to 
LACMTA. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that approval is obtained from LACMTA 
prior to spending on any local return-funded projects. 
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Finding #2019-004 (Continued) City of Calabasas 
Management’s Response Staff and management will ensure that approval is obtained 

from LACMTA prior to spending on Measure R funded 
projects. 
 

Finding Corrected During the 
Audit 

LACMTA Program Manager granted a retroactive approval of 
the said project on November 15, 2019. 
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Finding #2019-005 City of Calabasas 
Compliance Reference Section B(II)(3) of the Measure R Local Return Program 

Guidelines also states that, “Jurisdictions that use their 
Measure R LR funds for recreational transit services must fill 
out, sign and submit this form no later than October 15 after 
the fiscal year in which the services were rendered”. 
 

Condition The Recreational Transit report was submitted on October 
24, 2019, 9 days beyond the due date of October 15, 2019. 
 

Cause The Recreational Transit report was submitted late due to an 
oversight by City staff assigned to complete that task.  
 

Effect The City was not in compliance with the reporting 
requirements of the Local Return Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that the Annual Recreational Transit 
Report is submitted by October 15 as required by the 
Guidelines. 
 

Management’s Response Staff will ensure all documents are submitted to LACMTA in 
a timely manner. 
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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Finding #2019-006 City of Malibu 
Compliance Reference Section B(II)(2) of the Measure R Local Return Program 

Guidelines states that “…Jurisdictions shall submit to 
LACMTA an Expenditure Report (Form Two), annually, by 
October 15th (following the conclusion of the fiscal year)….” 
 

Condition The City submitted its Expenditure Report (Form Two) on 
October 25, 2019, 10 days after the due date of October 15, 
2019. 
 

Cause The City of Malibu’s Finance Manager retired. Due to her 
absence and the transition of her responsibilities, the City 
was unaware of the deadline. The report was filed prior to 
the audit, but not by the October 15 deadline. 
 

Effect Expenditure Report (Form Two) was not submitted timely as 
required by the Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that Expenditure Report (Form Two) is 
submitted by October 15 as required by the Guidelines. 
 

Management’s Response An Acting Finance Manager has been appointed and will 
monitor future reporting requirements. A calendar of 
reporting deadlines has been created. 
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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Finding #2019-007 City of Pomona 
Compliance Reference Section B(II)(2) of the Measure R Local Return Program 

Guidelines states that “…Jurisdictions shall submit to 
LACMTA an Expenditure Report (Form Two), annually, by 
October 15th (following the conclusion of the fiscal year)….” 
 

Condition The City submitted its Expenditure Report (Form Two) on 
October 19, 2019, 4 days after the due date of October 15, 
2019. 
 

Cause The City had adjustments to make as the deadline 
approached and wanted to ensure accuracy of the reports 
prior to submission. 
 

Effect Expenditure Report (Form Two) was not submitted timely as 
required by the Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that Expenditure Report (Form Two) is 
submitted by October 15 as required by the Guidelines. 
 

Management’s Response Internal procedures are in place to ensure timely submission 
of the reports to LACMTA. The City will continue to work 
diligently to ensure timeliness of the submissions moving 
forward. 
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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Finding #2019-008 City of South El Monte 
Compliance Reference Section VII of the Measure R Local Return Guidelines states 

that, “It is each Jurisdiction’s responsibility to maintain proper 
accounting records and documentation to facilitate the 
performance of the audit prescribed in these guidelines.” 
 

Condition The City was not able to provide accounting records and 
documents that would support the City’s compliance with the 
Measure R Local Return Guidelines.  The City’s general 
ledger is not updated. Account reconciliations, including 
bank accounts are behind and the Local Return Funds 
reports and Forms submitted to LACMTA do not reconcile 
with the accounting records. Accordingly, we were unable to 
perform any auditing procedures sufficiently to determine the 
City’s compliance with the significant compliance 
requirements of the Guidelines. 
 

Cause We learned that the City lost several key employees in the 
finance and accounting department during the fiscal year 
2019. As such, there was delay in the closing of the City’s 
books for the fiscal year 2019. Currently, the accounting 
personnel and support do not have the institutional 
knowledge to ensure the books are updated and 
transactions are recorded correctly. 
 

Effect These conditions resulted in delays in producing closing 
entries, trial balances, schedules, reconciliations, account 
analysis, and other financial reports needed by management 
and the auditors to facilitate completion of audit procedures.
 
The guidelines dictate that LACMTA reserves the right to 
suspend or revoke allocation to the City until the completion 
of the required audits. 
 

Recommendation We recommend that the City implement internal control 
procedures over timely closing of the books.  The City should 
establish and document proper closing and reconciliation 
procedures and assign responsibility for completing the 
procedures to specific City personnel. The closing 
procedures should be documented in a checklist that 
indicates who will perform each procedure and when 
completion of each procedure is due and is accomplished. 
The timing of specific procedures could be coordinated with 
the timing of management’s or the auditor’s need for the 
information.  
 
We also recommend that the City implement sufficient 
controls to ensure compliance with LACMTA guidelines and 
other regulatory requirements. 
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Finding #2019-008 (Continued) City of South El Monte 
Management’s Response The City has taken actions to address this finding by hiring 

an interim finance director to handle the closing process of 
the City’s book of accounts and to make sure that all 
accounting records will be made available to the auditors. 
 

Subsequent to the Audit 
Deadline 

Metro Program Manager sent out a letter to the City on 
January 7, 2020 to grant the City requested time extension 
to complete the audit by March 31, 2020. 
 

 
 



SCHEDULE 2 
Los Angeles County Metropolitan Transportation Authority 

Measure R Local Return Fund 
Schedule of Findings and Questioned Costs 

Fiscal Year Ended June 30, 2019 
(Continued) 

 

31 

Finding #2019-009 City of South Gate 
Compliance Reference Section B (II) of Measure R Local Return Program Guideline 

states that, “To maintain legal eligibility and meet Measure R 
LR program compliance requirements, Jurisdiction shall 
submit to LACMTA an Expenditure Plan (Form One), 
annually, by August 1st of each year. 
 
Expenditure Plan (Form One) provides a listing of projects 
funded with Measure R LR funds along with estimated 
expenditures for the year. For both operating and capital 
projects, Part I is to be filled out. For capital projects (projects 
over $250,000), Part II is required. Pursuant to AB2321, 
LACMTA will provide LR funds to a capital project or program 
sponsor who submits the required expenditure plan. 
 

Condition The City submitted its Expenditure Plan (Form One) on 
August 9, 2018, 8 days after the due date of August 1, 2018.
 

Cause The Expenditure Plan (Form One) was submitted late due to 
an oversight by City staff assigned to complete that task  
 

Effect The City was not in compliance with the reporting 
requirements of the Local Return Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that the Expenditure Plan (Form One) is 
submitted by August 1st as required by the Guidelines. 
 

Management’s Response City staff assigned to complete the Form One has been 
advised of the August 1st deadline to submit the report.  In 
addition, a reminder has been set up on the calendar of the 
Director to ensure that the report is completed and submitted 
to the LACMTA in a timely fashion. 
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS 

APPLICABLE TO MEASURE R ORDINANCE AND 
MEASURE R LOCAL RETURN GUIDELINES 

 
 

To: Board of Directors of the Los Angeles County Metropolitan Transportation Authority 
and Measure R Oversight Committee 

 
 

Report on Compliance 
 

We have audited the compliance of the forty-nine (49) Cities and the County of Los Angeles identified in 
Schedule 1, with the types of compliance requirements described in the Measure R Ordinance enacted 
through a Los Angeles County (the County) voter approved law in November 2008; Measure R Local 
Return Guidelines, issued by the Los Angeles County Metropolitan Transportation  Authority (LACMTA), 
approved by its Board of Directors on October 22, 2009 (collectively, the Guidelines); and the respective 
Assurances and Understandings Regarding Receipt and Use of Measure R Local Return Funds, executed 
by LACMTA and the respective Cities and the County for the year ended June 30, 2019 (collectively, the 
Requirements). Compliance with the above noted Guidelines and Requirements by the Cities and the 
County are identified in the accompanying Summary of Compliance Findings, Schedule 1 and Schedule 2. 

 
Management’s Responsibility 

 
Compliance with the Guidelines and Requirements is the responsibility of the respective Cities' and the 
County’s management. 

 
Auditor’s Responsibility 

 
Our responsibility is to express opinions on the Cities' and the County’s compliance with the Guidelines 
and Requirements referred to above based on our audits. We conducted our audits of compliance in 
accordance with the auditing standards generally accepted in the United States of America; and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audits to 
obtain reasonable assurance about whether noncompliance with the types of requirements referred to above 
that could have a direct and material effect on the Measure R Local Return program occurred. An audit 
includes examining, on a test basis, evidence about each City's and the County’s compliance with the 
Guidelines and Requirements and performing such other procedures as we considered necessary in the 
circumstances. 

 
We believe that our audits provide a reasonable basis for our opinions on compliance. However, our audits 
do not provide a legal determination of each City's and the County’s compliance with the Guidelines and 
Requirements.

http://www.simpsonandsimpsoncpas.com/
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Opinion 

 
In our opinion, the Cities and the County complied, in all material respects, with the Guidelines and 
Requirements referred to above that could have a direct and material effect on the Measure R Local Return 
program for the year ended June 30, 2019. 

 
Other Matters 

 
The results of our auditing procedures disclosed instances of noncompliance, which are required to be 
reported in accordance with the Guidelines and Requirements and which are described in the accompanying 
Summary of Measure R Audit Results (Schedule 1) and Schedule of Findings and Questioned Costs 
(Schedule 2) as Findings #2019-001 through #2019-014. Our opinion is not modified with respect to these 
matters. 

 
Responses by the Cities to the noncompliance findings identified in our audits are described in the 
accompanying Schedule 2 - Schedule of Findings and Questioned Costs. The Cities’ responses were not 
subjected to the auditing procedures applied in the audit of compliance, and accordingly, we express no 
opinion on the responses. 

 
Report on Internal Control Over Compliance 

 
The management of each City and the County is responsible for establishing and maintaining effective 
internal control over compliance with the Guidelines and Requirements referred to above. In planning and 
performing our audits of compliance, we considered each City’s and the County’s internal control over 
compliance with the Guidelines and Requirements that could have a direct and material effect on the 
Measure R Local Return program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance and to test and report on internal 
control over compliance in accordance with the Guidelines and Requirements, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not 
express an opinion on the effectiveness of each City’s and the County’s internal control over compliance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies and therefore, material 
weaknesses or significant deficiencies may exist that were not identified. However, we identified certain 
deficiencies in internal control over compliance that we consider to be material weaknesses and significant 
deficiencies. 

 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance under the Guidelines and Requirements on a 
timely basis. A material weakness in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance under the Guidelines and Requirements will not be prevented, or detected and corrected, 
on a timely basis. We consider the deficiencies in internal control over compliance described in the 
accompanying Schedule of Findings and Questioned Costs (Schedule 2) as Findings #2019-001 and #2019-
003 to be material weaknesses. 
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A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with the Guidelines and Requirements that is less severe 
than a material weakness in internal control over compliance, yet important enough to merit attention by 
those charged with governance. We consider the deficiencies in internal control over compliance described 
in the accompanying Schedule of Findings and Questioned Costs (Schedule 2) as Finding #2019-012 to be 
a significant deficiency. 

The responses by the Cities to the internal control over compliance findings identified in our audits are 
described in the accompanying Schedule of Findings and Questioned Costs (Schedule 2). The responses by 
the Cities were not subject to the auditing procedures applied in the audit of compliance and, accordingly, 
we express no opinion on the responses. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
on internal control over compliance and the results of that testing based on the requirements of the 
Guidelines and Requirements. Accordingly, this report is not suitable for any other purpose. 

Los Angeles, California 
December 31, 2019 
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The audit of the 49 cities and the County identified in Schedule 1 have resulted in 14 findings. The table 
below shows a summary of the findings: 

 

 
Finding 

# of 
Findings 

Responsible Cities/           
Finding Reference 

Questioned 
Costs 

Resolved 
During the 

Audit 

Funds were expended for 
transportation purposes 2 Downey (#2019-003) 

Glendora (#2019-005) 
$    24,802 
        6,145 

$           - 
             - 

Funds were expended prior to 
LACMTA’s approval 4 

Claremont (#2019-002) 
Lancaster (#2019-007) 
Manhattan Beach (#2019-008) 
Torrance (#2019-013) 

 74,751 
2,014 

930 
681,615 

 74,751  
2,014 

930 
681,615 

Expenditure Plan (Form One) 
was not submitted timely 3 

Avalon (#2019-001) 
San Gabriel (#2019-010) 
Temple City (#2019-012) 

      None 
None 
None 

      None 
None 
None 

Expenditure Report (Form Two) 
was not submitted timely 5 

El Segundo ((#2019-004) 
La Habra Heights (#2019-006) 
Manhattan Beach (#2019-009) 
Signal Hill (#2019-011) 
Whittier (#2019-014) 

      None 
None 
None 
None 
None 

      None 
None 
None 
None 
None 

     
 
Total Findings and 
Questioned Costs 14 

 

$  790,257 $  759,310 

 
 
Details of the findings are in Schedule 2. 
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Compliance Area Tested 

 
Alhambra 

 
Arcadia 

 
Artesia 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form One) was submitted timely.  Compliant Compliant Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Compliant Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Not Applicable 

 
 
 
 
  



SCHEDULE 1 
Los Angeles County Metropolitan Transportation Authority  

Measure R Local Return Fund                                         
Summary of Audit Results 

Fiscal Year Ended June 30, 2019 
(Continued) 

  

6  

 
Compliance Area Tested 

 
Avalon 

 
Bellflower 

 
Bradbury 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form One) was submitted timely.  See Finding 
#2019-001 Compliant Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Compliant Not Applicable Not Applicable 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Burbank 

 
Cerritos 

 
Claremont 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant See Finding 
#2019-002 

Expenditure Plan (Form One) was submitted timely.  Compliant Compliant Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Compliant Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Compliant Not Applicable Not Applicable 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Covina 

Diamond 
Bar 

 
Downey 

Funds were expended for transportation purposes Compliant Compliant See Finding 
#2019-003 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form One) was submitted timely.  Compliant Compliant Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Compliant 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Duarte 

 
El Segundo 

 
Glendale 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form One) was submitted timely.  Compliant Compliant Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant See Finding 
#2019-004 Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Compliant Compliant Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Compliant Not Applicable Compliant 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Glendora 

Hawaiian 
Gardens 

Hermosa  
Beach 

Funds were expended for transportation purposes See Finding 
#2019-005 Not Applicable Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Not Applicable Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Not Applicable Compliant 

Expenditure Plan (Form One) was submitted timely.  Compliant Compliant Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

La Cañada 
Flintridge 

La Habra 
Heights 

 
La Mirada 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form One) was submitted timely.  Compliant Compliant Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant See Finding 
#2019-006 Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
La Verne 

 
Lakewood 

 
Lancaster 

Funds were expended for transportation purposes Not Applicable Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Not Applicable Compliant Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Not Applicable Compliant See Finding 
#2019-007 

Expenditure Plan (Form One) was submitted timely.  Compliant Compliant Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Compliant Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Compliant 
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Compliance Area Tested Lomita Long Beach 
Los Angeles 

City 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form One) was submitted timely.  Compliant Compliant Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Compliant Compliant 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

Los Angeles 
County 

Manhattan 
Beach 

 
Monrovia 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

 
Compliant 

Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant 
See Finding 
#2019-008 Compliant 

Expenditure Plan (Form One) was submitted timely.  Compliant Compliant Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant 
See Finding 
#2019-009 Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Compliant Compliant Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Norwalk 

 
Palmdale 

Palos Verdes 
Estates 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form One) was submitted timely.  Compliant Compliant Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Compliant Not Applicable Compliant 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Paramount 

 
Pasadena 

Rancho 
Palos Verdes 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form One) was submitted timely.  Compliant Compliant Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Compliant Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested Redondo Beach 

 
Rolling Hills 

 

Rolling Hills 
Estates 

Funds were expended for transportation purposes Compliant Not Applicable Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Not Applicable Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant  
Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form One) was submitted timely.  Compliant Compliant Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Compliant Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Compliant 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
San Dimas 

 
San Gabriel 

 
San Marino 

Funds were expended for transportation purposes Compliant Compliant Not Applicable 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Not Applicable 

Expenditure Plan (Form One) was submitted timely.  Compliant See Finding 
#2019-010 Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Santa Clarita 

 
Sierra Madre 

 
Signal Hill 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form One) was submitted timely.  Compliant Compliant Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant Compliant See Finding 
#2019-011 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

South   
Pasadena 

 
Temple City 

 
Torrance 

Funds were expended for transportation purposes Compliant Not Applicable Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Not Applicable Compliant 

Signed Assurances and Understandings on file. Compliant Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Not Applicable See Finding 
#2019-013 

Expenditure Plan (Form One) was submitted timely.  Compliant See Finding 
#2019-012 Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely.  Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
West Covina 

 
Whittier 

Funds were expended for transportation purposes Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant 

Signed Assurances and Understandings on file. Compliant Compliant 

Separate Measure R Local Return Account was established. Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure R Local Return Account. 

Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant 

Expenditure Plan (Form One) was submitted timely.  Compliant Compliant 

Expenditure Report (Form Two) was submitted timely.  Compliant See Finding 
#2019-014 

Timely use of funds Compliant Compliant 

Administrative expenditures are within the 20% cap. Compliant Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable 

Recreational transit form was submitted timely.  Not Applicable Not Applicable 
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Finding #2019-001 City of Avalon 

Compliance Reference According to Measure R Local Return Guidelines Section B (II), “To 
maintain legal eligibility and meet Measure R LR program compliance 
requirements, Jurisdictions shall submit to LACMTA an Expenditure Plan 
(Form One), annually, by August 1st of each year.”   

Condition The City did not submit the Expenditure Plan (Form One) to LACMTA by 
August 1, 2018.   
 
However, the City submitted the Form One late on August 7, 2018. 
 
This is a repeat finding from the prior two fiscal years.  

Cause The late submission was due to an oversight. 

Effect The City’s Expenditure Plan (Form One) was not submitted to LACMTA by 
August 1st, as required by Measure R Local Return Guidelines.    

Recommendation We recommend that the City establish internal control procedures to ensure 
that the Expenditure Plan (Form One) is properly prepared and submitted 
prior to the August 1st deadline, and that the City retain a confirmation of 
receipt by LACMTA to comply with the Measure R Local Return Guidelines. 

Management’s Response Management will ensure to submit the Form One by the due date going 
forward. 

Finding Corrected During 
the Audit 

The City submitted the Form One on August 7, 2018. No follow-up is 
required.   
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Finding #2019-002 City of Claremont 

Compliance Reference According to Measure R Local Return Guidelines, Section B.VII.A, 
Financial and Compliance Provisions, “The Measure R LR Audits shall 
include, but not limited to, verification of adherence to the following 
financial and compliance provisions of these guidelines: Verification that 
funds were expended with Metro’s approval.” 

Condition During FY 2018-19, the City used Measure R Local Return funds for Project 
Code 1.20, Farmers Market Bollards in the amount of $74,751; however, the 
funds for the Project were expended prior to LACMTA’s approval as the 
Project was not reported on the Form-One.   

Cause It was due to City staff’s oversight. The City was not aware of the 
requirement to submit an amended Form-One for next projects added during 
the year.   

Effect The City did not comply with the Measure R Local Return Guidelines.   

Recommendation We recommend that the City strengthen internal control procedures by 
obtaining prior approval from LACMTA for all projects that are funded by 
Measure R Local Return Funds before incurring expenditures.  We also 
recommend that the City obtain LACMTA’s retroactive approval for any 
new projects that are not reported on the original Form-One.   

Management’s Response The City will establish procedures to ensure approvals of expenditures are 
received from LACMTA as well as the timely filing of all required forms 
going forward.   

Finding Corrected During 
the Audit 

As a result of the audit, the City submitted an updated Form-One to 
LACMTA and received retroactive approval on the project on December 5, 
2019. No follow-up is required.   
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Finding #2019-003 City of Downey 

Compliance Reference According to Measure R Local Return Guidelines, Section A.I, "The 
Measure R Ordinance specifies that Local Return funds are to be used for 
transportation purposes. No net revenue distributed to Jurisdictions may be 
used for purposes other than transportation purposes." and Section B.VII, "It 
is the Jurisdictions' responsibility to maintain proper accounting records and 
documentation to facilitate the performance of audit prescribed in these 
guidelines." ln addition, LACMTA Local Return Program Manager issued 
a memo dated on April 29, 2014 to jurisdictions to provide recommendations 
to ensure that jurisdictions have adequate evidence to support its compliance 
with the Local Return Guidelines, those recommendations are "that an 
electronic system is acceptable as long as how much time is identified on the 
project (i.e. not just a clock-in-clock-out system) and this non-timesheet 
system, excel file or other, is authenticated by the employee and approved 
by one's supervisor." Also, "(4) Where employees work on multiple 
activities or cost objectives, a distribution or their salaries or wages will be 
supported by personnel activity reports or equivalent documentation which 
meets the standards in subsection (5) unless a statistical sampling system 
(see subsection (6)) or other substitute system has been approved by the 
cognizant Federal agency. Such documentary support will be required where 
employees work on: 

(b) A Federal award and non-Federal award. 
(5) Personnel activity reports or equivalent documentation must meet the 
following standards: 

(a) They must reflect an after the fact distribution of the actual 
activity of each employee, 
(e) Budget estimates or other distribution percentages determined 
before the services are performed do not qualify as support for 
charges to Federal awards but may be used for interim accounting 
purposes, provided that (i) the governmental unit's system for 
establishing the estimates produces reasonable approximations of the 
activity actually performed; (ii) at least quarterly, comparisons of 
actual costs to budgeted distributions based on monthly activity 
reports are made. Costs charged to Federal awards to reflect 
adjustments made as a result of the activity actually performed may 
be recorded annually if the quarterly comparisons show the 
differences between budgeted and actual costs are less than ten 
percent; and (iii) the budget estimates or other distribution 
percentages are revised as least quarterly, if necessary, to reflect 
changed circumstances." 
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Finding #2019-003 
(Continued) 

City of Downey 

Condition To support the propriety of expenditures being charged to Measure R Local 
Return Fund, payroll expenditures should be supported by properly executed 
payrolls, time records, activity reports, vouchers, or other official 
documentation evidencing in proper detail the nature of the charges. 
However, the salaries and benefits charged to Public Works Executive 
Management Salary Project Code 8.10 in the amount of $24,802 was based 
on an estimate of a percentage of time spent on MRLRF activity rather than 
the employee's actual working hours spent on the project. Although the City 
provided a time study listing of the employees charged to MRLRF, the 
payroll costs and benefits were based on estimated percentages of the time 
spent on the projects. Moreover, the hours were not adjusted to reflect the 
"true" hours worked on the projects at the end of the fiscal year 2018-19. 
 
This is a repeat finding from the prior three fiscal years. 

Cause The City allocates administrative charges based on time study from 2011-12. 
The same percentage allocation has been used in prior fiscal years in which 
the City believed is still relevant today as when the study was completed. 

Effect The payroll costs claimed under the Measure R Local Return Fund project may 
include expenditures which may not be an allowable Measure R project 
expenditures. This resulted in questioned costs of $24,802. 

Recommendation In accordance with the Guidelines, we recommend that the City reimburse 
its Measure R Local Return Fund account for $24,802. In addition, we 
recommend that the City revise its current labor costs reporting procedures 
to ensure that labor costs charged to Local Return Funds are adequately 
supported by time sheets or similar documentation which includes 
employees' actual working hours. 

Management’s Response The City management agrees that the amounts were based on a time study 
from 2011-12. However, the City believes the percentage charged to all City 
funds (Enterprise, Special Revenue, Successor Agency) for administration 
are less than the actual payroll costs incurred for the program. In fiscal year 
2018-19, as opposed to the time study from fiscal year 2011-12, the program 
was internally administered adding to administrative time. In fiscal year 
2019-20, the City will implement KRONOS, an online-based timekeeping 
system, for the staff to properly allocate the actual time spent on projects and 
be able to track the time spent on each program. With the implementation of 
this system, the City will be able to charge administrative costs directly to 
the program. 
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Finding #2019-004 City of El Segundo 

Compliance Reference According to Measure R Local Return Guidelines, Section B Administrative: 
Reporting Requirements – Expenditure Report (Form Two), “The submittal 
of an Expenditure Report (Form Two) is also required to maintain legal 
eligibility and meet Measure R Local Return program compliance 
requirements. Jurisdictions shall submit a Form Two, to LACMTA annually, 
by October 15th (following the conclusion of the fiscal year). 

Condition The City did not meet the October 15, 2019 deadline for submission of Form 
Two. However, the City submitted the Form Two on October 28, 2019. 

Cause This was an oversight by the City.  

Effect The City did not comply with Measure R Local Return Guidelines. 

Recommendation We recommend that the City strengthen internal control procedures to ensure 
that the Form Two is properly prepared and submitted before the due date of 
October 15 to meet Measure R Local Return Guidelines.   

Management’s Response The City’s fiscal year ends on September 30, 2019, and the reports were not 
finalized as of October 15, 2019. City staff submitted the Form Two on 
October 28, 2019 when the reports were more accurate. In the future the City 
will make sure to submit Form Two by the October 15th deadline to ensure 
compliance with the regulations. 
 Finding Corrected During 

the Audit 
The City’s Form Two was submitted on October 28, 2019. No follow-up is 
required. 
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Finding #2019-005 
 

City of Glendora 

Compliance Requirement According to Measure R Local Return Guidelines, Section A.I, "The Measure 
R Ordinance specifies that Local Return funds are to be used for 
transportation purposes. No net revenue distributed to Jurisdictions maybe 
used for purposes other than transportation purposes." and Section B.VII, "It 
is the Jurisdictions' responsibility to maintain proper account' ng records and 
documentation to facilitate the performance of audit prescribed in these 
guidelines." 
 
In addition, LACMTA Local Return Program Manager issued a memo dated 
on April 29, 2014 to jurisdictions to provide recommendations to ensure that 
jurisdictions have adequate evidence to support its compliance with the Local 
Return Guidelines, those recommendations are "that an electronic system is 
acceptable as long as how much time is identified on the project (i.e. not just 
a clock-in-clock-out system) and this non-timesheet system, excel file or 
other, is authenticated by the employee and approved by one' s supervisor." 
Also, "(4) Where employees work on multiple activities or cost objectives, a 
distribution or their salaries or wages will be supported by personnel activity 
reports or equivalent documentation which meets the standards in subsection 
(5) unless a statistical sampling system (see subsection (6)) or other substitute 
system has been approved by the cognizant Federal agency. Such 
documentary support will be required where employees work on: 
     (b) Federal award and non-Federal award. 
(5) Personnel activity reports or equivalent documentation must meet the    

following standards: 
          (b) They must reflect an after the fact distribution of the actual activity 

of each employee, 
          (f) Budget estimates or other distribution percentages determined 
before the services are performed do not qualify as support for charges to 
Federal awards but may be used for interim accounting purposes, provided 
that: (i) the governmental unit's system for establishing the estimates produces 
reasonable approximations of the activity actually performed; (ii) at least 
quarterly, comparisons of actual costs to budgeted distributions based on 
monthly activity reports are made. Costs charged to Federal awards to reflect 
adjustments made as a result of the activity actually performed may be 
recorded annually if the quarterly comparisons show the differences between 
budgeted and actual costs are less than ten percent; and (iii) the budget 
estimates or other distribution percentages are revised as least quarterly, if 
necessary, to reflect changed circumstances." 
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Finding #2019-005 
(Continued) 
 

City of Glendora 

Condition During the testing of payroll, the City provided both timesheets and the 
Special Funding Time Certification (Certification), a supplemental form for 
the timesheet that is signed by an employee and an employee's supervisor. 
The Certification provides the detail breakdown of hours worked for the 
respective LRF in all payroll periods during fiscal year 2019. However, we 
noted that the employee hours charged to the following MRLRFs did not 
agree to the hours indicated on the Certification as shown below: 
 
a) Of the eighteen (18) payroll samples, fifteen (15) payroll was over- 

charged to MRLRF totaling $6,145. 
 
Upon inquiry, it was noted that the City's payroll allocation schedule was used 
to record payroll costs in the City's accounting records. However, the City did 
not properly reconcile the hours worked between the Certification and the 
payroll allocation schedule resulting to payroll overcharges MRLRF. 

  
Cause The City was not aware that its practice of time certification was not 

comparable to labor costs claimed on the timesheet. 

Effect The unreconciled variances on the payroll charges resulted in questioned costs 
of $6,145 for MRLRF. 

Recommendation In accordance with the Guidelines, we recommend that the City reimburse its 
Measure R Local Return Account for $6,145. In addition, we recommend that 
the City establish controls to ensure that the payroll costs charged to the Local 
Return funds are adequately supported by timesheet, payroll register, personal 
actions or similar documentation so that the Local Return expenditures are in 
compliance with the Guidelines. 

 Management’s Response 
 

The City will modify its existing procedures to ensure accurate collection of 
time and effort documentation to support the salaries and benefits charged to 
MRLRF.  These controls will ensure salary charges were expended properly 
on local return approved projects. 
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Finding #2019-006 
 

City of La Habra Heights 

Compliance Requirement According to Measure R Local Return Guidelines, Section B.II.2, 
Expenditure Report (Form Two): “The submittal of an Expenditure Report 
(Form Two) is also required to maintain legal eligibility and meet Measure R 
LR program compliance requirements. Jurisdictions shall submit a Form 
Two, to LACMTA annually, by October 15th (following the conclusion of 
the fiscal year).” 

Condition The City did not meet the October 15, 2019 deadline for submission of the 
Form Two. However, the City submitted the Form Two on October 17, 2019. 

Cause It was due to the staff’s oversight. 

Effect The City did not comply with the Measure R Local Return Guidelines. 

Recommendation 
 
 
 
 
 

 

We recommend that the City establish procedures to ensure that the Form 
Two is submitted before the due date of October 15th in accordance with the 
Measure R Local Return Guidelines. Furthermore, we recommend that the 
City retain a confirmation of receipt by LACMTA to indicate the Form Two 
was submitted in a timely manner. 

Management’s Response The City will establish procedures to ensure the timely filing of all required 
listings.  In addition, the City will retain a confirmation of receipt by 
LACMTA to indicate the Form Two was submitted in a timely manner.    

Findings Corrected During 
the Audit 

The City subsequently submitted the Form Two on October 17, 2019.  No 
follow-up is required.   
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Finding #2019-007 City of Lancaster 

Compliance Reference According to Measure R Local Return Guidelines, Section B.VII.A, 
Financial and Compliance Provisions, “The Measure R LR Audits shall 
include, but not limited to, verification of adherence to the following financial 
and compliance provisions of these guidelines: Verification that funds were 
expended with Metro’s approval.” 

Condition During FY 2018-19, the City used Measure R Local Return funds for the 
project 1.05- Lancaster Blvd Road Diets, 10th St W to Valley Central Way 
in the amount of $2,014 prior to LACMTA’s approval as the Project was not 
reported on the Expenditure Plan (Form One).   

Cause The City did not submit an accurate and complete Form One with a listing of 
projects to Metro due to an oversight. 

Effect The City was not in compliance with Measure R Local Return Guidelines in 
obtaining an approval from LACMTA prior to expenditure of funds. 

Recommendation We recommend that the City strengthen internal control procedures to ensure 
all expenditures are approved by LACMTA prior to expending the funds by 
submitting a complete and accurate Form One to LACMTA. 

 
 
 
  

Management’s Response Staff did not submit corrected Form One on time with the updated 
information due to staff turnover.   

Finding Corrected During 
the Audit 

The City’s revised Form-One was submitted and retroactively approved by 
LACMTA Program Manager on December 10, 2019. No follow-up is 
required.   
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Finding #2019-008 City of Manhattan Beach 

Compliance Reference According to Measure R Local Return Guidelines, Section B.VII.A, 
Financial and Compliance Provisions, “The Measure R LR Audits shall 
include, but not limited to, verification of adherence to the following financial 
and compliance provisions of these guidelines: Verification that funds were 
expended with Metro’s approval.” 

Condition The City used Measure R Local Return funds for 1.05 Street Resurfacing: 
1100 Block of 3rd Street project in the amount of $930 prior to LACMTA’s 
approval.   

Cause The City did not submit the complete Expenditure Plan (Form-One) to 
LACMTA due to an oversight. 

Effect The City did not comply with the Measure R Local Return Funds Guidelines.   

Recommendation We recommend that the City strengthen internal control procedures by 
obtaining prior approval from LACMTA for all projects that are funded by 
Measure R Local Return Funds before incurring expenditures.  We also 
recommend that the City obtain LACMTA’s retroactive approval for any new 
projects that are not reported on the original Form-One.   

Management’s Response The City did not submit an amended Form-One with updated information on 
time, since the guideline was not clear regarding submissions after the August 
1 deadline. 

Finding Corrected During 
the Audit 

The City’s revised Form-One was submitted and retroactively approved by 
LACMTA on November 7, 2019. No follow-up is required. 
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Finding #2019-009 City of Manhattan Beach 

Compliance Reference According to Measure R Local Return Guidelines, Section B Administrative: 
Reporting Requirements – Expenditure Report (Form-Two), “The submittal 
of an Expenditure Report (Form Two) is also required to maintain legal 
eligibility and meet Measure R Local Return program compliance 
requirements. Jurisdictions shall submit a Form Two, to LACMTA annually, 
by October 15th (following the conclusion of the fiscal year). 

Condition The City did not meet the October 15, 2019 deadline for submission of Form 
Two.  However, the City submitted the Form Two on October 18, 2019. 

Cause This was an oversight by the City due to onsite ERP implementation training. 

Effect The City was not in compliance with the Measure R Local Return Funds 
Guidelines.   

Recommendation We recommend that the City strengthen internal control procedures to ensure 
that the Form-Two is properly prepared and submitted before the due date of 
October 15 to meet the Measure R Local Return Guidelines.   

Management’s Response The City was delayed in submitting the Form Two on or before the deadline 
due to onsite ERP implementation training. The City will endeavor to submit 
it on or before the deadline in the future. 

Finding Corrected During 
the Audit 

The City’s Form-Two was submitted on October 18, 2019. No follow-up is 
required. 
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Finding #2019-010 City of San Gabriel 

Compliance Reference According to Measure R Local Return Guidelines Section B (II), “To 
maintain legal eligibility and meet Measure R LR program compliance 
requirements, Jurisdictions shall submit to LACMTA an Expenditure Plan 
(Form One), annually, by August 1st of each year.”   

Condition The City did not meet the August 1, 2018 deadline for submission of Form 
One. However, the City submitted the Form One on August 22, 2018. 

Cause The person responsible for the submission of the reports has since retired 
from the City. As a result, the City was not able to determine the reason for 
the late filing.  

Effect The City’s Form One was not submitted timely. 

Recommendation We recommend that the City establish procedures to ensure that the Form 
One is properly prepared and submitted before the due date of August 1st so 
that the City's expenditures of the Measure R Local Return Funds will be in 
accordance with LACMTA's approval and the Guidelines. Furthermore, we 
recommend the City retain a confirmation of receipt by LACMTA to indicate 
the form was submitted in a timely manner. 

Management’s Response To ensure that all future filings will be submitted timely, the reporting 
responsibility has been reassigned and calendared. 

Finding Corrected During 
the Audit 

The City subsequently submitted the Form One on August 22, 2018. No 
follow- up is required. 
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Finding #2019-011 City of Signal Hill 

Compliance Reference According to Measure R Local Return Guidelines, Section B, “Jurisdictions 
shall submit a Form Two, to LACMTA annually, by October 15th (following 
the conclusion of the fiscal year).” 

Condition The City did not meet the October 15, 2019 deadline for submission of the 
Expenditure Report (Form Two). However, the City submitted the Form Two 
on October 23, 2019. 

Cause It was due to an oversight. 

Effect The City’s Form Two was not submitted timely. The City did not comply 
with Measure R Local Guidelines.   

Recommendation We recommend the City strengthen internal control procedures to ensure that 
the Form Two is properly prepared and submitted before the due date of 
October 15th in accordance with Measure R Local Return Guidelines. 
Furthermore, we recommend the City retain a confirmation of receipt from 
LACMTA to indicate the form was submitted in a timely manner.   

Management’s Response This was due to staff turnover in the Public Works Department. As soon as 
the Finance Department became aware, Form Two was submitted to 
LACMTA. 

Finding Corrected During 
the Audit 

The City’s Form Two was submitted and retroactively approved by 
LACMTA on October 23, 2019. No follow-up is required. 
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Finding #2019-012 City of Temple City 

Compliance Reference According to Measure R Local Return Guidelines Section B (II), “To 
maintain legal eligibility and meet Measure R LR program compliance 
requirements, Jurisdictions shall submit to LACMTA an Expenditure Plan 
(Form One), annually, by August 1st of each year.”   

Condition The City did not meet the August 1, 2018 deadline for submission of Form 
One. However, the City submitted the Form One on August 7, 2018. 
 
This is a repeat finding from the prior fiscal year. 

Cause The preparation and submission of the form was assigned to a new employee 
who was not aware of the deadline.  

Effect The City’s Form One was not submitted timely as required by Measure R 
Local Return Guidelines.  
 
 Recommendation We recommend that the City establish procedures to ensure that the Form 
One is properly prepared and submitted before the due date of August 1st so 
that the City's expenditures of the Measure R Local Return Funds will be in 
accordance with LACMTA's approval and the Guideline. Furthermore, we 
recommend the City to retain a confirmation of receipt by LACMTA to 
indicate the form was submitted in a timely manner. 

Management’s Response In FY 2019-20, the newly assigned employee has been made aware of the 
reporting deadline and has attended the necessary LACMTA training 
workshops. 

Finding Corrected During 
the Audit 

The City subsequently submitted the Form One on August 7, 2018. No 
follow-up is required. 
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Finding #2019-013 City of Torrance 

Compliance Reference According to Measure R Local Return Guidelines, Section B, II. 1, 
Expenditure Plan (Form One), states “Form One provides a listing of projects 
funded with Measure R LR funds along with estimated expenditures for the 
year.” Section B.VII.A, Financial and Compliance Provisions, “The Measure 
R LR Audits shall include, but not limited to, verification of adherence to the 
following financial and compliance provisions of these guidelines: 
Verification that funds were expended with Metro’s approval.” 

Condition During FY 2018-19, the City used Measure R Local Return funds for an 
eligible Project Code 3.05 - T-115 Downtown Torrance Pedestrian 
Improvement Project (Project) in the amount of $681,615; however, the funds 
for the Project  were expended prior to LACMTA’s approval as the Project 
was not reported on the Form-One.   
On December 13, 2019, the City submitted the revised Form-One to obtain 
LACMTA’s retroactive approval and received subsequent approval on 
December 13, 2019.   

Cause The City represented that the Project was not reported on the Form-One 
because the Project was not budgeted by the City prior to August 1, 2018. 
Subsequently, the City budgeted for the Project and incurred expenditures 
which were reported on the Form-Two. 

Effect The City did not comply with the Measure R Local Return Guidelines.   
Recommendation We recommend that the City strengthen its internal control procedures by 

obtaining prior approval from LACMTA for all projects that are funded by 
Measure R LR Funds before incurring expenditures.    
 
We also recommend that the City work closely with the City Council to 
obtain timely approval for all Measure R LR projects prior to the expenditures 
of funds, and the Form One is property prepared and submitted to LACMTA 
before the due date of August 1.   

Management’s Response The Downtown Torrance Pedestrian Improvement, T-115 (“T-115 Project”) 
is an eligible Measure R-LR project conforming to the requirements in MR-
LR Guidelines Section A Policy, Subsection II Measure R Uses and 
Conditions for Project Eligibility beginning on page 2.  
 
On August 14, 2018, the Torrance City Council approved $900,000 of 
FY2018-19 Measure R-LR funds for the T-115 Project. This approval 
occurred AFTER the August 1 annual deadline for submitting the Form R-
One. Therefore, the City was correct and accurate not to include (budget) the 
T-115 Project on the Form R-One submitted by August 1, 2018, as the budget 
for use of these Measure R-LR funds was not yet approved by the City.  

(Continued) 
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Finding #2019-013 
(Continued) 

City of Torrance 

Management’s Response 
(Continued) 

MR-LR Guidelines Section B Administrative, Subsection II Reporting 
Requirements, Paragraphs 1 through 4 on pages 8 and 9 indicate repeatedly 
that the submittal of the Form R-One is only required ANNUALLY and by 
August 1 and Form R-Two is required ANNUALLY and by October 15. 
There is no requirement in the MR-LR Guidelines for a Jurisdiction to submit 
a “revised” Form R-One, nor a Form R-One, more frequently than annually.  
 
The MR-LR Guidelines are, in fact, explicitly clear in Measure R Local 
Return Guidelines Section B Administrative, Subsection II Reporting 
Requirements, Paragraph 4 that a Form R-One for a “New, amended, ongoing 
and carryover projects; Capital projects require additional information” is due 
ANNUALLY and on August 1.  
 
Additionally, MR-LR Guidelines Section B Administrative, Subsection II 
Reporting Requirements beginning on page 8 do not prohibit a Jurisdiction 
from obtaining approval by Metro AFTER incurring eligible expenditures. 
Furthermore, MR-LR Guidelines Section B Administrative, Subsection VII 
Audit Section, Paragraph A Financial and Compliance Provisions beginning 
on page 11 supports Metro’s authority to approve eligible expenditures before 
or after they are incurred. The Auditor’s role is to verify if Metro approves of 
the expenditure of funds. The City reported the T-177 Project expenditures 
on the FY2018-19 Expenditure Report submitted to Metro on October 15, 
2019, as required by the MR-LR Guidelines. On October 17, 2019, Metro 
acknowledged by email the City’s submittal of the FY2018-19 Expenditure 
Report and did not indicate any concerns or non-approval. 
 
In our opinion, the City fully complied with the requirements in the MR-LR 
Guidelines to maintain legal eligibility of the use of Measure R-LR funds, 
including accurate and timely reporting. The City spent the funds on an 
eligible T-115 Project. Metro approved of the eligible expenditures. 
Therefore, the City objects to this finding. 

Finding Corrected During 
the Audit 

On December 13, 2019, the City received retroactive approval from 
LACMTA, Program Manager, to expend Measure R funds for project entitled 
3.05 - T-115 Downtown Torrance Pedestrian Improvement Project. No 
follow-up is required.   
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Finding #2019-013 
(Continued) 

City of Torrance 

Auditor’s Rejoinder The City’s management responded to Finding #2019-013 by stating that the 
“T-115 Project” was an eligible project which conformed to the requirements 
set forth in the Measure R Local Return Guidelines, and that there are no 
requirements to submit a “revised” Form-One.   
 
However, Measure R Local Return Guidelines, B, II, 1, states “Form One 
provides a listing of projects funded with Measure R LR funds along with 
estimated expenditures for the year.” The City was not in compliance with 
the requirement to submit a Form One which provides a listing of projects 
funded with Measure R LR funds with estimated expenditures for the fiscal 
year 2019, which is also the means by which the City obtains Metro’s 
approval of Measure R LR funded projects. Additionally, it is the 
jurisdiction’s responsibility to obtain its City Council’s approval of a 
project’s budget promptly and to properly prepare its Form One with a 
complete list of projects funded with Measure R LR funds to Metro. The 
City’s management also stated in their responses that the Measures R Local 
Return Guidelines require jurisdictions to submit a Form One annually. 
However, the Guidelines do not prohibit a City from submitting an amended 
Form One or a separate request to Metro to obtain project approval prior to 
expending the funds during the fiscal year. The intent of the Guidelines, B, 
II, 4, Form One DETERMINATION is for jurisdictions to obtain Metro’s 
approval of new, amended, ongoing, and carryover projects annually and 
prior to expending the funds.   
 
Additionally, the City’s management stated in their response that the Measure 
R Local Return Guidelines “do not prohibit a Jurisdiction from obtaining 
approval by Metro AFTER incurring eligible expenditures.” We disagree 
with the City’s statement on the basis that Section B, VII, A of the Measure 
R Local Return Guidelines clearly state that expenditures require 
“Verification that funds were expended with Metro’s approval” (Auditors 
have added the underscore for emphasis). In our opinion, the preposition 
“with” can only be interpreted as occurring temporally before or 
concomitantly with Metro’s approval, and that funds should not be expended 
without said approval. Because the City expended funds without Metro’s 
approval, we stand by our compliance finding and recommendation. 
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Finding #2019-014 City of Whittier 

Compliance Reference According to Measure R Local Return Guidelines, Section B (II.2), 
“Jurisdictions shall submit a Form Two, to LACMTA annually, by October 
15th (following the conclusion of the fiscal year).” 

Condition The City did not meet the October 15, 2019 deadline for submission of 
Expenditure Report Form Two to LACMTA. The City subsequently 
submitted the Form Two on October 30, 2019. 

Cause The late submission of Form Two was caused by the transition of City staff. 
The employee responsible for the submission of the form has since left the 
City due to retirement.  

Effect The City’s Form Two was not submitted timely as required by Measure R 
Local Return Guidelines.  

Recommendation We recommend that the City establish procedures to ensure that the Form 
Two (Expenditure Report) is properly prepared and submitted before the due 
date of October 15th so that the City's expenditures of the MRLRF will be in 
accordance with LACMTA's approval and the guidelines.  Furthermore, we 
recommend that the City retain a confirmation of receipt by LACMTA to 
indicate the form was submitted in a timely manner. 

Management’s Response In the future, the City management will ensure timely submission of Form 
Two. 

Finding Corrected During 
the Audit 

The City subsequently submitted the Form Two on October 30, 2019. No 
follow-up is required. 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO MEASURE M ORDINANCE AND 

MEASURE M LOCAL RETURN GUIDELINES 
 
 
To:  Board of Directors of the Los Angeles County Metropolitan Transportation Authority 
 and Measure M Independent Taxpayer Oversight Committee 
 
 
Report on Compliance 
 
We have audited the compliance of the thirty-nine (39) Cities identified in Schedule 1, with the types 
of compliance requirements described in the Measure M Ordinance enacted through a Los Angeles 
County voter-approved law in November 2016; Measure M Local Return Guidelines, issued by the 
Los Angeles County Metropolitan Transportation Authority (LACMTA), approved by its Board of 
Directors on June 22, 2017 (collectively, the Guidelines); and the respective Assurances and 
Understandings Regarding Receipt and Use of Measure M Local Return Funds, executed by 
LACMTA and the respective Cities for the year ended June 30, 2019 (collectively, the 
Requirements). Compliance with the above noted Guidelines and Requirements by the Cities are 
identified in the accompanying Summary of Compliance Findings, Schedule 1 and Schedule 2. 
 
Management’s Responsibility 
 
Compliance with the Guidelines and Requirements is the responsibility of the respective 
management of the Cities. 
 
Auditors’ Responsibility 
 
Our responsibility is to express opinions on the Cities’ compliance with the Guidelines and 
Requirements referred to above based on our audits. We conducted our audits of compliance in 
accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the 
audits to obtain reasonable assurance about whether noncompliance with the types of requirements 
referred to above that could have a direct and material effect on the Measure M Local Return 
program occurred. An audit includes examining, on a test basis, evidence about each City’s 
compliance with the Guidelines and Requirements and performing such other procedures as we 
considered necessary in the circumstances. 
 
We believe that our audits provide a reasonable basis for our disclaimer and unqualified opinions on 
compliance. However, our audits do not provide a legal determination of each City’s compliance with 
the Guidelines and Requirements. 
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Basis for Disclaimer of Opinion on City of South El Monte 
 
As described in the accompanying Summary of Compliance Findings (Finding #2019-005), the City 
of South El Monte was not able to provide accounting records and documents that would support the 
City’s compliance with the Guidelines and Requirements.  Accordingly, we were unable to perform 
any auditing procedures sufficiently to determine the City’s compliance. 
 
Disclaimer of Opinion on City of South El Monte 
 
Because of the significance of the matter described in the Basis for Disclaimer of Opinion paragraph, 
we have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit 
opinion on the City of South El Monte’s compliance with the Guidelines and Requirements referred 
to above. Accordingly, we do not express an opinion on the City of South El Monte’s compliance with 
the Guidelines and Requirements. 
 
Unqualified Opinion on Compliance of all Cities except City of South El Monte 
 
In our opinion, as described in Schedule 2, the Cities complied, in all material respects, with the 
Guidelines and Requirements referred to above that could have a direct and material effect on the 
Measure M Local Return program for the year ended June 30, 2019. 
 
Other Matters 
 
The results of our auditing procedures disclosed instances of noncompliance, which are required to 
be reported in accordance with the Guidelines and Requirements and which are described in the 
accompanying Summary of Audit Results (Schedule 1) and Schedule of Findings and Questioned 
Costs (Schedule 2) as Findings #2019-001 through #2019-007. Our opinion is not modified with 
respect to these matters. 
 
Responses by the Cities to the noncompliance findings identified in our audits are described in the 
accompanying Schedule of Findings and Questioned Costs (Schedule 2). The Cities’ responses 
were not subjected to the auditing procedures applied in the audit of compliance, and accordingly, 
we express no opinion on the responses. 
 
Report on Internal Control over Compliance 
 
The management of each City is responsible for establishing and maintaining effective internal 
control over compliance with the Guidelines and Requirements referred to above. In planning and 
performing our audits of compliance, we considered each City’s internal control over compliance with 
the Guidelines and Requirements that could have a direct and material effect on the Measure M 
Local Return program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance and to test and report on 
internal control over compliance in accordance with the Guidelines and Requirements, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of each City’s internal control over 
compliance. 
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A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance on a timely basis. A material 
weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with the requirements, such that there is a reasonable possibility 
that material noncompliance will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with the requirements that is less severe than a 
material weakness in internal control over compliance, yet important enough to merit attention by 
those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies and therefore, material 
weaknesses or significant deficiencies may exist that have not been identified. We did identify 
deficiencies in internal control over compliance, as described in the accompanying Schedule of 
Findings and Questioned Costs (Schedule 2) as Findings #2019-001 and #2019-005, that we 
consider to be material weaknesses. 
 
The City’s responses to the findings identified in our audits are described in the accompanying 
Schedule of Findings and Questioned Costs (Schedule 2). The City’s responses were not subjected 
to the auditing procedures applied in the audit of compliance, and accordingly, we express no 
opinion on the responses. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing on internal control over compliance and the results of that testing based on the requirements 
of the Guidelines and Requirements. Accordingly, this report is not suitable for any other purpose. 
 
 

 
Glendale, California 
December 31, 2019 
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The audits of the 39 cities identified in Schedule 1 have resulted in 7 findings. The table below 
summarizes those findings: 
 

Finding
# of 

Findings
Responsible Cities/ Finding No. 

Reference
 Questioned 

Costs 

 Resolved 
During the 

Audit 

 Baldwin Park (Finding #2019-001) 351,493$            -$                  

South El Monte (Finding #2019-005) 149,130              -                    

Bell Gardens (Finding #2019-002) None None

South Gate (Finding #2019-006) None None

Malibu (Finding #2019-003) None None

Pomona (Finding #2019-004) None None

Vernon (Finding #2019-007) None None

Total Findings and Questioned Costs 7 500,623$            -$                  

3
Expenditure Report (Form M-Two) was 
submitted timely.

2
Expenditure Plan (Form M-One) was 
submitted timely.

Funds were expended for transportation 
purposes.

2

 
Details of the findings are in Schedule 2. 
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Compliance Area Tested Agoura Hills Azusa Baldwin Park

Funds were expended for transportation purposes. Compliant Compliant
See Finding 
#2019-001

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure M Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant

Expenditure Plan (Form M-One) was submitted timely. Compliant Compliant Compliant

Expenditure Report (Form M-Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Compliant Compliant Compliant

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested Bell Bell Gardens Beverly Hills

Funds were expended for transportation purposes. Compliant Compliant Not Applicable

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Not Applicable

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure M Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant Not Applicable

Expenditure Plan (Form M-One) was submitted timely. Compliant
See Finding 
#2019-002

Compliant

Expenditure Report (Form M-Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Compliant Not Applicable Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested Calabasas Carson Commerce

Funds were expended for transportation purposes. Not Applicable Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Not Applicable Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure M Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Not Applicable Compliant Compliant

Expenditure Plan (Form M-One) was submitted timely. Not Applicable Compliant Compliant

Expenditure Report (Form M-Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Not Applicable Not Applicable Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested Compton Cudahy Culver City

Funds were expended for transportation purposes. Compliant Not Applicable Not Applicable

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Not Applicable Not Applicable

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure M Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Not Applicable Not Applicable

Expenditure Plan (Form M-One) was submitted timely. Compliant Not Applicable Not Applicable

Expenditure Report (Form M-Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Not Applicable Not Applicable Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested El Monte Gardena Hawthorne

Funds were expended for transportation purposes. Compliant Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure M Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant

Expenditure Plan (Form M-One) was submitted timely. Compliant Compliant Compliant

Expenditure Report (Form M-Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Compliant Compliant Compliant

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested Hidden Hills
Huntington 

Park Industry

Funds were expended for transportation purposes. Not Applicable Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Not Applicable Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure M Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Not Applicable Compliant Compliant

Expenditure Plan (Form M-One) was submitted timely. Not Applicable Compliant Compliant

Expenditure Report (Form M-Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Not Applicable Not Applicable Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested Inglewood Irwindale La Puente

Funds were expended for transportation purposes. Not Applicable Not Applicable Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Not Applicable Not Applicable Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure M Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Not Applicable Not Applicable Compliant

Expenditure Plan (Form M-One) was submitted timely. Not Applicable Not Applicable Compliant

Expenditure Report (Form M-Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Not Applicable Not Applicable Compliant

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested Lawndale Lynwood Malibu

Funds were expended for transportation purposes. Compliant Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure M Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant

Expenditure Plan (Form M-One) was submitted timely. Compliant Compliant Compliant

Expenditure Report (Form M-Two) was submitted timely. Compliant Compliant
See Finding 
#2019-003

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Compliant Compliant Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested Maywood Montebello Monterey Park

Funds were expended for transportation purposes. Compliant Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure M Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant

Expenditure Plan (Form M-One) was submitted timely. Compliant Compliant Compliant

Expenditure Report (Form M-Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Not Applicable Compliant Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested Pico Rivera Pomona Rosemead

Funds were expended for transportation purposes. Compliant Compliant Not Applicable

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Not Applicable

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure M Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant Not Applicable

Expenditure Plan (Form M-One) was submitted timely. Compliant Compliant Not Applicable

Expenditure Report (Form M-Two) was submitted timely. Compliant
See Finding 
#2019-004

Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Not Applicable Compliant Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested San Fernando
Santa Fe 
Springs Santa Monica

Funds were expended for transportation purposes. Compliant Not Applicable Not Applicable

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Not Applicable Not Applicable

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure M Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Not Applicable Not Applicable

Expenditure Plan (Form M-One) was submitted timely. Compliant Not Applicable Not Applicable

Expenditure Report (Form M-Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Not Applicable Not Applicable Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Compliance Area Tested
South El 
Monte* South Gate Vernon

Funds were expended for transportation purposes.
See Finding 
#2019-005

Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

See Finding 
#2019-005

Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure M Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval.
See Finding 
#2019-005

Compliant Compliant

Expenditure Plan (Form M-One) was submitted timely. Compliant
See Finding 
#2019-006

Compliant

Expenditure Report (Form M-Two) was submitted timely. Compliant Compliant
See Finding 
#2019-007

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap.
See Finding 
#2019-005

Not Applicable Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable

 
*Auditor was not able to perform procedures due to the condition of the City’s accounting records 
and unavailability of documents supporting the City’s compliance with the significant compliance 
requirements of the Guidelines. 
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Compliance Area Tested Walnut
West 

Hollywood
Westlake 

Village

Funds were expended for transportation purposes. Compliant Compliant Compliant

Funds were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless 
there is a funding shortfall.

Compliant Compliant Compliant

Signed Assurances and Understandings on file. Compliant Compliant Compliant

Separate Measure M Local Return Account was 
established.

Compliant Compliant Compliant

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account.

Compliant Compliant Compliant

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant

Expenditure Plan (Form M-One) was submitted timely. Compliant Compliant Compliant

Expenditure Report (Form M-Two) was submitted timely. Compliant Compliant Compliant

Timely use of funds. Compliant Compliant Compliant

Administrative expenses are within the 20% cap. Not Applicable Not Applicable Not Applicable

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable

A separate account was established for Capital reserve 
funds and Capital reserve was approved by LACMTA.

Not Applicable Not Applicable Not Applicable

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable
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Finding #2019-001 City of Baldwin Park 
Compliance Reference Measure M Local Return Guidelines Section (A) (I) states 

that, “The Measure M Ordinance specifies that LR funds are 
to be used for transportation purposes. No net revenues 
distributed to Jurisdictions may be used for purposes other 
than transportation purposes”. Also, Section VII states that, 
“It is the jurisdictions’ responsibility to maintain proper 
accounting records and documentation to facilitate the 
performance of the audit as prescribed in these Guidelines”. 
 
On February 14, 2019, the LACMTA Local Return Program 
Manager re-affirmed the memo issued on April 29, 2014 
addressed to all Jurisdictions to provide clarification for 
adequate salary and related costs documentations for the 
audit of the Local Return funds. 
 
Below are recommendations to ensure that jurisdictions 
have adequate evidence to support its compliance with the 
Local Return Guidelines: 
 
1. All hours are required to be documented. Develop 

and/or maintain a system that will keep track of actual 
hours worked by employees whose salaries and 
benefits were charged to the LACMTA project. 
Expenditures claimed based solely on budgeted 
amounts is not considered adequate documentation 
because it does not reflect actual expenditures incurred 
on the LACMTA project and do not provide adequate 
evidence that labor hours charged has 
transit/transportation purpose. The record of hours 
worked must: a) identify the LACMTA project, b) be 
authenticated by the employee and approved by his/her 
immediate supervisor, and c) tie to hours reported in 
the payroll records. 

 
2. Provide adequate support for indirect costs. For indirect 

expenditures allocated to LACMTA projects, develop 
and/or maintain a system that distributes allowable 
expenditures to projects based on causal or beneficial 
relationships. Expenditures cannot be claimed on 
LACMTA project if the expenditures are not allowable 
(i.e., not transportation or transit related) or not 
allocable to the LACMTA project (i.e., LACMTA project 
did not cause the incurrence of the expenditure or 
LACMTA project did not benefit from the expenditure). 
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Finding #2019-001 (Continued) City of Baldwin Park 
Condition The City claimed salaries and benefits expenditures under 

the following projects: 
 
Project code 01-001, Bond for Rail Safety Crossings 
Improvements, total amount of $23; 
Project code 01-002, Street Rehabilitation Project, total 
amount of $47,388; 
Project code 05-001, Bus Stop Maintenance, total amount of 
$34,696; and 
Project code 08-001, Measure M Administration, total 
amount of $269,386. 
 
The salaries and benefits claimed under MMLRF amounting 
to $351,493 are based on budget and are not supported by 
actual time charges and documented time study or indirect 
cost allocation plan for administrative charges. The City 
historically claimed those salaries in the previous years 
based on actual time charges and those claims were 
supported by time sheets. However, because of the change 
in the City’s payroll and time reporting system during the 
fiscal year, auditor was not able to perform procedures to 
determine reasonableness of those charges. 
 

Cause The City changed its payroll system during FY 2018-19. 
Employees started entering their timesheet electronically 
that replaced the manual timesheet (hard copy). The system 
automatically allocates the amounts charged by each 
employee to these funds based on the budgeted 
percentages. 
 

Effect If the labor charges are not supported by actual time 
charges and documented time study or indirect cost 
allocation plan, LACMTA will require the City to return the 
money to the Local Return Funds. 
 

Recommendation We recommend that the City provide documentation to 
support the salaries and benefits charges to MMLRF prior to 
FY 2019/20 year end audit. If these documents are not 
provided, the City is required to reimburse its MMLRF 
accounts the amount of $351,493. In addition, we 
recommend that the City establish controls to ensure that 
the salaries and benefits charged to the Local Return funds 
are adequately supported by timesheets, payroll registers, 
personnel action forms with job descriptions, or similar 
documentation as required by the Guidelines. 
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Finding #2019-001 (Continued) City of Baldwin Park 
Management’s Response The City changed its payroll system during FY 2018-19. 

Employees started entering their timesheet electronically to 
replace the manual timesheet. The salaries and benefits 
costs are the actual amounts from the City's payroll which is 
based on the estimated percentage of work assigned by 
Public Works for allocated hours per the prior year’s 
projections and related projects in FY 2018-19. The 
percentage allocation is entered in Tyler Incode 10 financial 
system. The system allocates the charges for each 
employee to those funds. 
 
Corrective Action Plan 
The City will implement a new internal control procedure. 
The electronic time entry will be based on the actual hours 
worked on each project. We will also prepare 
reconciliation/adjustments as needed and/or at year-end. 
The time entries will be submitted by employees 
electronically and reviewed/approved by their supervisors. 
The City will also establish controls to ensure that all 
salaries and benefits charged to the Local Return funds are 
adequately supported in the future. The City considers the 
allocations and the charges mentioned above to be 
reasonable and eligible expenses under the local return 
guidelines. 
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Finding #2019-002 City of Bell Gardens 
Compliance Reference Measure M Local Return Program Guideline states that, “To 

maintain legal eligibility and meet Measure M LR program 
compliance requirements, Jurisdiction shall submit to 
LACMTA an Expenditure Plan (Form M-One), annually, by 
August 1st of each year. 
 
Expenditure Plan (Form M-One) provides a listing of projects 
funded with Measure M LR funds along with estimated 
expenditures for the year. For both operating and capital 
projects, Part I is to be filled out. Part II is to be filled out for 
capital projects (projects over $250,000). LACMTA will 
provide LR funds to a capital project or program sponsor who 
submits the required expenditure plan. 
 

Condition The City submitted its Expenditure Plan (Form M-One) on 
August 13, 2018, 12 days after the due date of August 1, 
2018. 
 

Cause The Expenditure Plan (Form M-One) was submitted late due 
to an oversight by City staff assigned to complete the task. 
 

Effect The City was not in compliance with the reporting 
requirements of the Local Return Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that the Expenditure Plan (Form M-One) is 
submitted by August 1st as required by the Guidelines. 
 

Management’s Response The City is going to reevaluate the processes that are in 
place to ensure forms are submitted to LACMTA timely. 
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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Finding #2019-003 City of Malibu 
Compliance Reference Section XXV of the Measure M Program Guidelines states 

that, “The submittal of an Expenditure Report (Form M-Two) 
is also required to maintain legal eligibility and meet 
Measure M LR program compliance requirements. 
Jurisdiction shall submit a Form M-Two, to Metro annually, 
by October 15th (following the conclusion of the fiscal year).” 
 

Condition The City submitted its Expenditure Report (Form M-Two) on 
October 25, 2019, 10 days after the due date of October 15, 
2019. 
 

Cause The City of Malibu’s Finance Manager retired. Due to her 
absence and the transition of her responsibilities, the City 
was unaware of the deadline. The report was filed prior to 
the audit, but not by the October 15 deadline. 
 

Effect The City’s Expenditure Report (Form M-Two) was not 
submitted timely.  The City was not in compliance with the 
Local Return Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that Expenditure Report (Form M-Two) is 
submitted by October 15 as required by the Guidelines. 
 

Management’s Response An Acting Finance Manager has been appointed and will 
monitor future reporting requirements. A calendar of 
reporting deadlines has been created. 
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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Finding #2019-004 City of Pomona 
Compliance Reference Section XXV of the Measure M Program Guidelines states 

that, “The submittal of an Expenditure Report (Form M-Two) 
is also required to maintain legal eligibility and meet 
Measure M LR program compliance requirements. 
Jurisdiction shall submit a Form M-Two, to Metro annually, 
by October 15th (following the conclusion of the fiscal year).” 
 

Condition The City submitted its Form M-Two on October 19, 2019, 4 
days after the due date of October 15, 2019. 
 

Cause The Expenditure Report (Form M-Two) was submitted late 
due to last minute adjustments to ensure accuracy of the 
report before submission. 
 

Effect The City’s Expenditure Report (Form M-Two) was not 
submitted timely.  The City was not in compliance with the 
Local Return Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that Expenditure Report (Form M-Two) is 
submitted by October 15 as required by the Guidelines. 
 

Management’s Response Internal procedures are in place to ensure timely submission 
of the reports to LACMTA. The City will continue to work 
diligently to ensure timeliness of the submissions moving 
forward. 
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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Finding #2019-005 City of South El Monte 
Compliance Reference Section XXV of the Measure M Program Guidelines states 

that, “It is each Jurisdiction’s responsibility to maintain 
proper accounting records and documentation to facilitate 
the performance of the audit prescribed in these guidelines.” 
 

Condition The City was not able to provide accounting records and 
documents that would support the City’s compliance with the 
Measure M Program Guidelines.  The City’s general ledger 
is not updated. Account reconciliations, including bank 
accounts are behind and the Local Return Funds reports 
and Forms submitted to LACMTA do not reconcile with the 
accounting records. Accordingly, we were unable to perform 
any auditing procedures sufficiently to determine the City’s 
compliance with the significant compliance requirements of 
the Guidelines. 

Cause We learned that the City lost several key employees in the 
finance and accounting department during the fiscal year 
2019. As such, there was delay in the closing of the City’s 
books for the fiscal year 2019. Currently, the accounting 
personnel and support do not have the institutional 
knowledge to ensure the books are updated and 
transactions are recorded correctly. 
 

Effect These conditions resulted in delays in producing closing 
entries, trial balances, schedules, reconciliations, account 
analysis, and other financial reports needed by management 
and the auditors to facilitate completion of audit procedures. 
 
The guidelines dictate that LACMTA reserves the right to 
suspend or revoke allocation to the City until the completion 
of the required audits. 
 

Recommendation We recommend that the City implement internal control 
procedures over timely closing of the books.  The City 
should establish and document proper closing and 
reconciliation procedures and assign responsibility for 
completing the procedures to specific City personnel. The 
closing procedures should be documented in a checklist that 
indicates who will perform each procedure and when 
completion of each procedure is due and is accomplished. 
The timing of specific procedures could be coordinated with 
the timing of management’s or the auditor’s need for the 
information.  
 
We also recommend that the City implement sufficient 
controls to ensure compliance with LACMTA guidelines and 
other regulatory requirements. 
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Finding #2019-005 (Continued) City of South El Monte 
Management’s Response The City has taken actions to address this finding by hiring 

an interim finance director to handle the closing process of 
the City’s book of accounts and to make sure that all 
accounting records will be made available to the auditors. 
 

Subsequent to the Audit 
Deadline 

Metro Program Manager sent out a letter to the City on 
January 7, 2020 to grant the City requested time extension 
to complete the audit by March 31, 2020. 
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Finding #2019-006 City of South Gate 
Compliance Reference Measure M Local Return Program Guideline states that, “To 

maintain legal eligibility and meet Measure M LR program 
compliance requirements, Jurisdiction shall submit to 
LACMTA an Expenditure Plan (Form M-One), annually, by 
August 1st of each year. 
 
Expenditure Plan (Form M-One) provides a listing of projects 
funded with Measure M LR funds along with estimated 
expenditures for the year. For both operating and capital 
projects, Part I is to be filled out. Part II is to be filled out for 
capital projects (projects over $250,000). LACMTA will 
provide LR funds to a capital project or program sponsor who 
submits the required expenditure plan. 
 

Condition The City submitted its Expenditure Plan (Form M-One) on 
August 9, 2018, 8 days after the due date of August 1, 2018. 
 

Cause The Expenditure Plan (Form M-One) report was submitted 
late due to an oversight by City staff assigned to complete 
that task. 
 

Effect The City was not in compliance with the reporting 
requirements of the Local Return Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that the Expenditure Plan (Form M-One) is 
submitted by August 1st as required by the Guidelines. 
 

Management’s Response City staff assigned to complete the Form M-One has been 
advised of the August 1st deadline to submit the report.  In 
addition, a reminder has been set up on the calendar of the 
Director to ensure that the report is completed and submitted 
to the LACMTA in a timely fashion. 
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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Finding #2019-007 City of Vernon 
Compliance Reference Section XXV of the Measure M Final Guidelines states that, 

“The submittal of an Expenditure Report (Form M-Two) is 
also required to maintain legal eligibility and meet Measure 
M LR program compliance requirements. Jurisdiction shall 
submit a Form M-Two, to Metro annually, by October 15th 
(following the conclusion of the fiscal year).” 
 

Condition The City submitted its Expenditure Report (Form M-Two) on 
October 24, 2019, nine days after the due date of October 
15, 2019. 
 

Cause The City had staffing changes and tasks were reassigned, 
resulting in the late submission.   
 

Effect The Expenditure Report (Form M-Two) was not submitted 
timely as required by the Guidelines. 
 

Recommendation We recommend for the City to establish procedures and 
controls to ensure that Expenditure Report (Form M-Two) is 
submitted by October 15 as required by the Guidelines. 
 

Management’s Response The City will ensure timely submission of Form M-Two to 
LACMTA moving forward. 
 

Finding Corrected During the 
Audit 

The City subsequently submitted the form. No follow up is 
required. 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS 

APPLICABLE TO MEASURE M ORDINANCE AND 
MEASURE M LOCAL RETURN GUIDELINES 

 
 

To: Board of Directors of the Los Angeles County Metropolitan Transportation Authority 
and Measure M Independent Taxpayer Oversight Committee 

 
 

Report on Compliance 
 

We have audited the compliance of the forty-nine (49) Cities and the County of Los Angeles identified in 
Schedule 1, with the types of compliance requirements described in the Measure M Ordinance enacted 
through a Los Angeles County (the County) voter approved law in November 2016; Measure M Local 
Return Guidelines, issued by the Los Angeles County Metropolitan Transportation  Authority (LACMTA), 
approved by its Board of Directors on June 22, 2018 (collectively, the Guidelines); and the respective 
Assurances and Understandings Regarding Receipt and Use of Measure M Local Return Funds, executed 
by LACMTA and the respective Cities and the County for the year ended June 30, 2019 (collectively, the 
Requirements). Compliance with the above noted Guidelines and Requirements by the Cities and the 
County are identified in the accompanying Summary of Compliance Findings, Schedule 1 and Schedule 2. 

 
Management’s Responsibility  

 
Compliance with the Guidelines and Requirements is the responsibility of the respective Cities' and the 
County’s management. 

 
Auditor’s Responsibility 

 
Our responsibility is to express opinions on the Cities' and the County’s compliance with the Guidelines 
and Requirements referred to above based on our audits. We conducted our audits of compliance in 
accordance with the auditing standards generally accepted in the United States of America; and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audits to 
obtain reasonable assurance about whether noncompliance with the types of requirements referred to above 
that could have a direct and material effect on the Measure M Local Return program occurred. An audit 
includes examining, on a test basis, evidence about each City's and the County’s compliance with the 
Guidelines and Requirements and performing such other procedures as we considered necessary in the 
circumstances. 

 
We believe that our audits provide a reasonable basis for our opinions on compliance. However, our audits 
do not provide a legal determination of each City's and the County’s compliance with the Guidelines and 
Requirements.

http://www.simpsonandsimpsoncpas.com/
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Opinion 

 
In our opinion, the Cities and the County complied, in all material respects, with the Guidelines and 
Requirements referred to above that could have a direct and material effect on the Measure M Local Return 
program for the year ended June 30, 2019. 

 
Other Matters 

 
The results of our auditing procedures disclosed instances of noncompliance, which are required to be 
reported in accordance with the Guidelines and Requirements and which are described in the accompanying 
Summary of Measure M Audit Results (Schedule 1) and Schedule of Findings and Questioned Costs 
(Schedule 2) as Findings #2019-001 through #2019-013. Our opinion is not modified with respect to these 
matters. 

 
Responses by the Cities to the noncompliance findings identified in our audits are described in the 
accompanying Schedule 2 - Schedule of Findings and Questioned Costs. The Cities’ responses were not 
subjected to the auditing procedures applied in the audit of compliance, and accordingly, we express no 
opinion on the responses. 

 
Report on Internal Control Over Compliance 

 
The management of each City and the County is responsible for establishing and maintaining effective 
internal control over compliance with the Guidelines and Requirements referred to above. In planning and 
performing our audits of compliance, we considered each City’s and the County’s internal control over 
compliance with the Guidelines and Requirements that could have a direct and material effect on the 
Measure M Local Return program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance and to test and report on internal 
control over compliance in accordance with the Guidelines and Requirements, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not 
express an opinion on the effectiveness of each City’s and the County’s internal control over compliance. 

 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance on a timely basis. A material weakness in 
internal control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance under the Guidelines 
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with the Guidelines that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that we consider to be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
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The responses by the Cities to the internal control over compliance findings identified in our audits are 
described in the accompanying Schedule of Findings and Questioned Costs (Schedule 2). The responses by 
the Cities were not subject to the auditing procedures applied in the audit of compliance and, accordingly, 
we express no opinion on the responses. 

 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
on internal control over compliance and the results of that testing based on the requirements of the 
Guidelines and Requirements. Accordingly, this report is not suitable for any other purpose. 

 

 

 

Los Angeles, California 
December 31, 2019 
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The audit of the 49 cities and the County identified in Schedule 1 have resulted in 13 findings. The table below 
shows a summary of the findings: 
 

 
Finding 

# of 
Findings 

Responsible Cities/           
Finding Reference 

Questioned 
Costs 

Resolved 
During the 

Audit 

Funds were expended prior to 
LACMTA’s approval 4 

Lancaster (#2019-005) 
Manhattan Beach (#2019-006) 
Torrance (#2019-011) 
West Covina (#2019-012) 
 

$    149,335 
140,000 
43,051 
23,030 

$   149,335 
140,000 
43,051 
23,030 

Expenditure Plan (Form M-One) 
was not submitted on time 4 

Avalon (#2019-001) 
Diamond Bar (#2019-002) 
San Gabriel (#2019-008) 
Temple City (#2019-010) 

None None 

Expenditure Report (Form M-Two) 
was not submitted on time 5 

El Segundo (#2019-003) 
La Habra Heights (#2019-004) 
Manhattan Beach (#2019-007) 
Signal Hill (#2019-009) 
Whittier (#2019-013) 

None None 

     

Total Findings and        
Questioned Costs 13  $    355,416 $   355,416 

 
 
Details of the findings are in Schedule 2. 
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Compliance Area Tested 

 
Alhambra 

 
Arcadia 

 
Artesia 

Funds were expended for transportation purposes Compliant Compliant Not Applicable 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Not Applicable 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Not Applicable 

Expenditure Plan (Form M - One) was submitted timely. Compliant Compliant Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Avalon 

 
Bellflower 

 
Bradbury 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form M - One) was submitted timely. See Finding 
#2019-001 Compliant Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Compliant Not Applicable Not Applicable 

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Burbank 

 
Cerritos 

 
Claremont 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form M - One) was submitted timely. Compliant Compliant Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Covina 

Diamond 
Bar 

 
Downey 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form M - One) was submitted timely. Compliant See Finding  
#2019-002 Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Duarte 

 
El Segundo 

 
Glendale 

Funds were expended for transportation purposes Compliant Not Applicable Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Not Applicable Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Not Applicable Compliant 

Expenditure Plan (Form M - One) was submitted timely. Compliant Compliant Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant See Finding 
#2019-003 Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Compliant 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable  Compliant 

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Glendora 

Hawaiian 
Gardens 

Hermosa  
Beach 

Funds were expended for transportation purposes Compliant Not Applicable Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Not Applicable Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Not Applicable Compliant 

Expenditure Plan (Form M - One) was submitted timely. Compliant Compliant Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

La Cañada 
Flintridge 

La Habra 
Heights 

 
La Mirada 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form M - One) was submitted timely. Compliant Compliant Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant See Finding  
#2019-004 Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
La Verne 

 
Lakewood 

 
Lancaster 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant See Finding  
#2019-005 

Expenditure Plan (Form M - One) was submitted timely. Compliant Compliant Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Compliant Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely. Not Applicable Not Applicable Compliant 
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Compliance Area Tested Lomita Long Beach 
Los Angeles 

City 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form M - One) was submitted timely. Compliant Compliant Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Compliant Compliant 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

Los Angeles 
County 

Manhattan 
Beach 

 
Monrovia 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant See Finding 
#2019-006 Compliant 

Expenditure Plan (Form M - One) was submitted timely. Compliant Compliant Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant See Finding 
#2019-007 Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Compliant Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Norwalk 

 
Palmdale 

Palos Verdes 
Estates 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form M - One) was submitted timely. Compliant Compliant Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Compliant Not Applicable Compliant 

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Paramount 

 
Pasadena 

Rancho 
Palos Verdes 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Compliant 

Expenditure Plan (Form M - One) was submitted timely. Compliant Compliant Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Compliant Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested Redondo Beach 

 
Rolling Hills 

 

Rolling Hills 
Estates 

Funds were expended for transportation purposes Not Applicable Not Applicable Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Not Applicable Not Applicable Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Not Applicable Compliant Compliant 

Expenditure Plan (Form M - One) was submitted timely. Compliant Compliant Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Compliant 

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
San Dimas 

 
San Gabriel 

 
San Marino 

Funds were expended for transportation purposes Compliant Compliant Not Applicable 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Not Applicable 

Expenditure Plan (Form M - One) was submitted timely. Compliant See Finding         
# 2019-008 Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
Santa Clarita 

 
Sierra Madre 

 
Signal Hill 

Funds were expended for transportation purposes Compliant Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Compliant Compliant Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Compliant Compliant Not Applicable 

Expenditure Plan (Form M - One) was submitted timely. Compliant Compliant Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant Compliant See Finding  
#2019-009 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

South    
Pasadena 

 
Temple City 

 
Torrance 

Funds were expended for transportation purposes Not Applicable Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there 
is a funding shortfall. 

Not Applicable Compliant Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant Compliant 

Funds were expended with LACMTA’s approval. Not Applicable Compliant See Finding        
# 2019-011 

Expenditure Plan (Form M - One) was submitted timely. Not Applicable See Finding          
# 2019-010 Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant Compliant Compliant 

Timely use of funds Compliant Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable Not Applicable 

Recreational transit form was submitted timely. Not Applicable Not Applicable Not Applicable 
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Compliance Area Tested 

 
West Covina 

 
Whittier 

Funds were expended for transportation purposes Compliant Compliant 

Fund were used to augment, not supplant, existing local 
revenues being used for transportation purposes unless there is 
a funding shortfall. 

Compliant Compliant 

Signed Assurances and Understandings was on file. Compliant Compliant 

Separate Measure M Local Return Account was established. Compliant Compliant 

Revenues received including allocations, project generated 
revenues and interest income was properly credited to the 
Measure M Local Return Account. 

Compliant Compliant 

Funds were expended with LACMTA’s approval. See Finding           
# 2019-012 Compliant 

Expenditure Plan (Form M - One) was submitted timely. Compliant Compliant 

Expenditure Report (Form M - Two) was submitted timely. Compliant See Finding           
# 2019-013 

Timely use of funds Compliant Compliant 

Administrative expenditures are within the 20% cap. Not Applicable Not Applicable 

Fund exchanges were approved by LACMTA. Not Applicable Not Applicable 

A separate account was established for Capital reserve funds 
and Capital reserve was approved by LACMTA. Not Applicable Not Applicable 

Recreational transit form was submitted timely. Not Applicable Not Applicable 
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Finding #2019-001 City of Avalon 

Compliance Reference According to Measure M Local Return Guidelines, Section XXV 
Administrative: Reporting Requirements – Expenditure Plan (Form M-One), 
“To maintain legal eligibility and meet Measure M LR program compliance 
requirements, Jurisdictions shall submit to Metro an Expenditure Plan (Form 
M-One), annually, by August 1 of each year.” 

Condition The City did not submit the Expenditure Plan (Form M-One) to LACMTA by 
August 1, 2018. However, the City submitted the Form M-One late to 
LACMTA on August 7, 2018. 

Cause The late submission was due to an oversight. 

Effect The City’s Form M-One was not submitted to LACMTA by August 1st, as 
required by Measure M Local Return Guidelines.    

Recommendation We recommend that the City establish internal control procedures to ensure that 
the Expenditure Plan (Form M-One) is properly prepared and submitted prior 
to the August 1st deadline, and that the City retain a confirmation of receipt by 
LACMTA to comply with the Guidelines. 

Management’s Response Management will submit the budget form by the due date going forward. 

Finding Corrected During 
the Audit 

The City submitted the Form M-One on August 7, 2018. No follow-up is 
required.   
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Finding #2019-002 City of Diamond Bar 

Compliance Reference According to Measure M Local Return Guidelines, Section XXV 
Administrative: Reporting Requirements – Expenditure Plan (Form M-One), 
“To maintain legal eligibility and meet Measure M LR program compliance 
requirements, Jurisdictions shall submit to Metro an Expenditure Plan (Form 
M-One), annually, by August 1 of each year.” 
 

Condition The City did not meet the August 1, 2018 deadline for submission of Form 
M-One. However, the City submitted the Form M-One on August 14, 2018. 

Cause Due to position vacancies in the Public Works Department, the Form M-One 
was not submitted to LACMTA by the due date. 

Effect The City’s Form M-One was not submitted timely as required by the 
Guidelines. 

Recommendation We recommend that the City establish procedures to ensure that the Form M-
One (Expenditure Plan) is properly prepared and submitted before the due 
date of August 1st so that the City's expenditures of the Measure M Local 
Return Funds will be in accordance with LACMTA's approval and the 
guidelines. Furthermore, we recommend that the City retain a confirmation of 
receipt by LACMTA to indicate the form was submitted in a timely manner. 

Management’s Response The City personnel is now aware of the reporting deadlines for the Measure 
M's Form M-One and will be submitting all future forms in a timely fashion 
to meet the required deadlines. 

Finding Corrected During 
the Audit 

The City subsequently submitted Form M-One on August 14, 2018. No 
follow-up is required. 
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Finding #2019-003 City of El Segundo 

Compliance Reference According to Measure M Local Return Guidelines, Section XXV 
Administrative: Reporting Requirements – Expenditure Report (Form M-
Two), “The submittal of an Expenditure Report (Form M-Two) is also 
required to maintain legal eligibility and meet Measure M Local Return 
program compliance requirements. Jurisdictions shall submit a Form M-
Two, to LACMTA annually, by October 15th (following the conclusion of 
the fiscal year). 

Condition The City did not meet the October 15, 2019 deadline for submission of Form 
M-Two. However, the City submitted the Form M-Two on October 28, 2019. 

Cause The City failed to submit Form M-Two before the deadline. This was an 
oversight by the City. 

Effect The City did not comply with Measure M Local Return Guidelines. 

Recommendation We recommend that the City strengthen internal control procedures to ensure 
that the Form M-Two is properly prepared and submitted before the due date 
of October 15 to meet Measure M Local Return Guidelines.   

Management’s Response The City’s fiscal year ends on September 30, 2019, and the reports were not 
finalized as of October 15, 2019. City staff submitted Form M-Two on 
October 28, 2019 when the reports were more accurate. In the future the City 
will make sure to submit the Form M-Two by the October 15th deadline to 
ensure compliance with the regulations. 

Finding Corrected During 
the Audit 

The City’s From M-Two was submitted on October 28, 2019. No follow-up 
is required. 
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Finding #2019-004 
 

City of La Habra Heights 

Compliance Requirement According to Measure M Local Return Guidelines, Section XXV 
Administrative: Reporting Requirements – Expenditure Report (Form M-
Two), “The submittal of an Expenditure Report (Form M-Two) is also 
required to maintain legal eligibility and meet Measure M Local Return 
program compliance requirements. Jurisdictions shall submit a Form M-Two, 
to LACMTA annually, by October 15th (following the conclusion of the fiscal 
year). 

Condition The City did not meet the October 15, 2019 deadline for submission of the 
Form M -Two. However, the City submitted the Form M-Two on October 17, 
2019. 

Cause It was due to the staff’s oversight. 

Effect The City did not comply with the Measure M Local Return Guidelines. 

Recommendation We recommend that the City establish procedures to ensure that the Form M-
Two is submitted before the due date of October 15th in accordance with the 
Measure M Local Return Guidelines. Furthermore, we recommend that the 
City retain a confirmation of receipt by LACMTA to indicate the Form M-
Two was submitted in a timely manner. 

 Management’s Response 
 

The City will establish procedures to ensure the timely filing of all required 
listings.  In addition, the City will retain a confirmation of receipt by 
LACMTA to indicate the Form M-Two was submitted in a timely manner.   

 Findings Corrected During 
the Audit 

The City subsequently submitted the Form M-Two on October 17, 2019.  No 
follow-up is required. 
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Finding #2019-005 
 

City of Lancaster 

Compliance Requirement According to Measure M Local Return Guidelines, Section B.VII.A, 
Financial and Compliance Provisions, “The Measure M LR Audits shall 
include, but not limited to, verification of adherence to the following financial 
and compliance provisions of these guidelines: Verification that funds were 
expended with Metro’s approval.” 

Condition During FY 2018-19, the City used Measure M Local Return funds totaling 
$149,335 for the following three projects: (1) 1.20 15th St West/Lancaster 
Blvd Roundabout in the amount of $55,375; (2) 2.03 LED Light Signals in 
the amount of $34,498; and (3) 2.09 REPL-Equipment & Machinery in the 
amount of $59,462 prior to LACMTA’s approval as the Project was not 
reported on the Expenditure Plan (Form M – One).   

Cause The City did not submit an accurate and complete Expenditure Plan (Form 
M-One) with a listing of projects to LACMTA due to an oversight. 

Effect The City was not in compliance with Measure M Local Return Guidelines in 
obtaining an approval from LACMTA prior to expenditure of funds. 

Recommendation We recommend that the City strengthen internal control procedures to ensure 
all expenditures are approved by LACMTA prior to expending the funds by 
submitting a complete and accurate Form M-One to LACMTA. 

 Management’s Response 
 

Staff did not submit corrected form on time with the updated information due 
to staff turnover. 

 Findings Corrected During 
the Audit 

The City’s revised Form M-One was submitted and retroactively approved 
by LACMTA on October 29, 2019. No follow-up is required.   
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Finding #2019-006 
 

City of Manhattan Beach 

Compliance Requirement According to Measure M Local Return Guidelines, Section B.VII.A, Financial 
and Compliance Provisions, “The Measure M LR Audits shall include, but not 
limited to, verification of adherence to the following financial and compliance 
provisions of these guidelines: Verification that funds were expended with 
Metro’s approval.” 

Condition The City used Measure M Local Return funds for Ped Safety Improvement 
Highland/34th project in the amount of $140,000 prior to LACMTA’s 
approval.   

Cause The City did not submit the complete Expenditure Plan (Form M-One) to 
LACMTA due to an oversight. 

Effect The City did not comply with the Measure M Local Return Funds Guidelines.   

Recommendation We recommend that the City strengthen internal control procedures by 
obtaining prior approval from LACMTA for all projects that are funded by 
Measure M Local Return Funds before incurring expenditures.  We also 
recommend that the City obtain LACMTA’s retroactive approval for any new 
projects that are not reported on the original Form M-One.   

 Management’s Response 
 

The City did not submit an amended Form M-One with updated information 
on time, since the guideline was not clear regarding submissions after the 
August 1 deadline. 

 Findings Corrected During 
the Audit 

The City’s revised Form M-One was submitted and retroactively approved by 
LACMTA on November 7, 2019. No follow-up is required. 
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Finding #2019-007 
 

City of Manhattan Beach 

Compliance Requirement According to Measure M Local Return Guidelines, Section XXV 
Administrative: Reporting Requirements – Expenditure Report (Form M-Two), 
“The submittal of an Expenditure Report (Form M-Two) is also required to 
maintain legal eligibility and meet Measure M Local Return program 
compliance requirements. Jurisdictions shall submit a Form M-Two, to 
LACMTA annually, by October 15th (following the conclusion of the fiscal 
year). 

Condition The City did not meet the October 15, 2019 deadline for submission of Form 
M-Two. However, the City submitted the Form M-Two on October 18, 2019. 

Cause This was an oversight by the City due to onsite ERP implementation training. 

Effect The City did not comply with the Measure M Local Return Guidelines.   

Recommendation We recommend that the City strengthen internal control procedures to ensure 
that the Form M-Two is properly prepared and submitted before the due date 
of October 15 to meet the Measure M Local Return Guidelines.   

 Management’s Response 
 

The City was delayed in submitting the Form M-Two on or before the deadline 
due to onsite ERP implementation training. The City will endeavor to submit it 
on or before the deadline in the future. 

 Findings Corrected During 
the Audit 

The City’s Form M-Two was submitted on October 18, 2019. No follow-up is 
required. 
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Finding #2019-008 
 

City of San Gabriel 

Compliance Requirement According to Measure M Local Return Guidelines, Section XXV 
Administrative: Reporting Requirements – Expenditure Plan (Form M-One), 
“To maintain legal eligibility and meet Measure M LR program compliance 
requirements, Jurisdictions shall submit to Metro an Expenditure Plan (Form 
M-One), annually, by August 1 of each year.” 

Condition The City did not meet the August 1, 2018 deadline for submission of Form 
M-One. However, the City submitted the Form M-One on August 21, 2018. 

Cause The person responsible for the submission of the reports has since retired 
from the City. As a result, the City was not able to determine the reason for 
the late filing.  

Effect The City’s Form M-One was not submitted timely. 

Recommendation We recommend that the City establish procedures to ensure that the Form M-
One (Expenditure Plan) is properly prepared and submitted before the due 
date of August 1st so that the City's expenditures of the Measure M Local 
Return Funds will be in accordance with LACMTA's approval and the 
Guidelines. Furthermore, we recommend the City to retain a confirmation of 
receipt by LACMTA to indicate the form was submitted in a timely manner. 

 Management’s Response 
 

To ensure that all future filings will be submitted timely, the reporting 
responsibility has been reassigned and calendared. 

 Findings Corrected During 
the Audit 

The City subsequently submitted the Farm M-One on August 21, 2018. No 
follow- up is required. 
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Finding #2019-009 
 

City of Signal Hill 

Compliance Requirement According to Measure M Local Return Guidelines, Section XXV 
Administrative: Reporting Requirements – Expenditure Report (Form M-
Two), “The submittal of an Expenditure Report (Form M-Two) is also 
required to maintain legal eligibility and meet Measure M Local Return 
program compliance requirements. Jurisdictions shall submit a Form M-Two, 
to LACMTA annually, by October 15th (following the conclusion of the 
fiscal year). 

Condition The City did not meet the October 15, 2019 deadline for submission of the 
Expenditure Report (Form M-Two). However, the City submitted the Form 
M-Two on October 23, 2019. 

Cause It was due to an oversight. 

Effect The City’s Form M-Two was not submitted timely. 

Recommendation We recommend the City strengthen internal control procedures to ensure that 
the Form M-Two is properly prepared and submitted before the due date of 
October 15th in accordance with Measure M Local Return Guidelines. 
Furthermore, we recommend the City retain a confirmation of receipt from 
LACMTA to indicate the form was submitted in a timely manner.   

 Management’s Response 
 

This was due to staff turnover in the Public Works Department. As soon as 
the Finance Department became aware, Form M-Two was submitted to 
LACMTA. 

 Findings Corrected During 
the Audit 

The City’s Form M-Two was submitted and retroactively approved by 
LACMTA on October 23, 2019. No follow-up is required. 
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Finding #2019-010 
 

City of Temple City 

Compliance Requirement According to Measure M Local Return Guidelines, Section XXV 
Administrative: Reporting Requirements – Expenditure Plan (Form M-One), 
“To maintain legal eligibility and meet Measure M LR program compliance 
requirements, Jurisdictions shall submit to Metro an Expenditure Plan (Form 
M-One), annually, by August 1 of each year.” 

Condition The City did not meet the August 1, 2018 deadline for submission of Form M-
One. However, the City submitted the Form M-One on August 7, 2018. 

Cause The preparation and submission of the form was assigned to a new employee 
who was not aware of the deadline.  

Effect The City’s Form M-One was not submitted timely as required by Measure M 
Local Return Guidelines.  
 

Recommendation We recommend that the City establish procedures to ensure that the Form M-
One is properly prepared and submitted before the due date of August 1st so 
that the City's expenditures of the Measure M Local Return Funds will be in 
accordance with LACMTA' s approval and the Guidelines. Furthermore, we 
recommend that the City retain a confirmation of receipt by MTA to indicate 
the form was submitted in a timely manner. 

 Management’s Response 
 

In FY 2019-20, the newly assigned employee has been made aware of the 
reporting deadline and has attended the necessary LACMTA training 
workshops. 

 Findings Corrected During 
the Audit 

In FY 2019-20, the newly assigned employee has been made aware of the 
reporting deadline and has attended the necessary LACMTA training 
workshops. 
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Finding #2019-011 
 

City of Torrance 

Compliance Requirement According to Measure M Local Return Guidelines, Section B.VII.A, Financial 
and Compliance Provisions, “The Measure M LR Audits shall include, but 
not limited to, verification of adherence to the following financial and 
compliance provisions of these guidelines: Verification that funds were 
expended with Metro’s approval.” 

Condition During FY 2018-19, the City used Measure M Local Return funds for an 
eligible Project Code 1.10, T 177, Plaza del Amo at Western Ave. (Project) in 
the amount of $43,051; however, the funds for the Project  were expended 
without Metro’s prior approval as an Expenditure Plan (Form M-One) was 
not submitted to LACMTA.   
 
On December 13, 2019, the City submitted the Form M-One to obtain 
LACMTA’s retroactive approval and received subsequent approval on 
December 13, 2019.   

Cause The City represented that a Form M-One was not submitted because the 
Project was not budgeted by the City prior to August 1, 2018. Subsequently, 
the City budgeted for the Project and incurred expenditures which were 
reported on the Form M-Two.   Although the City budgeted funds for the 
Project and reported these expenditures on the Form M-Two, the City did not 
obtain LACMTA’s prior approval before incurring expenditures (Form M-
One). 

Effect The City did not comply with the Measure M Local Return Guidelines.   

Recommendation We recommend that the City strengthen its internal control procedures by 
obtaining prior approval from LACMTA for all projects that are funded by 
Measure M Local Return Funds before incurring expenditures.  
 
We also recommend that the City work closely with the City Council to obtain 
timely approval for all Measure M LR projects prior to the expenditures of 
funds, and the Form M-One is property prepared and submitted to LACMTA 
before the due date of August 1.  
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Finding #2019-011 
(Continued) 
 

City of Torrance 

Management’s Response  The Plaza del Amo at Western Ave, T-177 (“T-177 Project”) is an eligible 
Measure M project conforming to the requirements in MM-Guidelines 
Section XXV Local Return, Subsection Eligible Uses beginning on page 75. 
On September 18, 2018, the Torrance City Council approved $100,000 of 
FY2018-19 Measure M-LR funds for the T-177 Project. This approval 
occurred AFTER the August 1 annual deadline for submitting the Form M-
One. Therefore, the City was correct and accurate not to include (budget) the 
T-177 Project on the Form M-One submitted by August 1, 2018, as the budget 
for use of these Measure M-LR funds was not yet approved by the City.  
 
MM-Guidelines Section XXV Local Return, Subsection Administrative-
Reporting Requirements on pages 85 through 87 indicate repeatedly that the 
submittal of the Form M-One is only required ANNUALLY and by August 
1. There is no requirement in the MM Guidelines for a Jurisdiction to submit 
a “revised” Form M- One, nor a Form M-One, more frequently than annually. 
The MM-LR Guidelines are, in fact, explicitly clear in this same Subsection 
on page 86 that a Form M-One for “New, amended, ongoing and carryover 
projects; Capital projects require additional information” is due ANNUALLY 
and on August 1.  
 
Additionally, MM-Guidelines Section XXV Local Return, Subsection 
Administrative-Reporting Requirements on pages 85 through 87 do not 
prohibit a Jurisdiction from obtaining approval from Metro AFTER incurring 
eligible expenditures. Furthermore, MM-Guidelines Section XXV Local 
Return, Subsection Administrative-Audit Requirements; Financial and 
Compliance Provisions on pages 91 and 92 do not prohibit Metro from 
approving eligible expenditures AFTER they are incurred. The Auditor’s role 
is to verify if funds were expended with Metro’s approval. The City reported 
the T-177 Project’s eligible expenditures on the FY2018-19 Expenditure 
Report submitted to Metro on October 15, 2019, as required by the MM 
Guidelines. On October 17, 2019, Metro acknowledged by email the City’s 
submittal of the FY2018-19 Expenditure Report and did not indicate any 
concerns or non-approval.  

 
In our opinion, the City fully complied with the requirements in the MM 
Guidelines to maintain legal eligibility of the use of Measure M-LR funds, 
including accurate and timely reporting. The City spent the funds on an 
eligible T-177 Project. Metro approved of the eligible expenditures. 
Therefore, the City objects to this finding.  

 Findings Corrected During 
the Audit 

On December 13, 2019, the City received retroactive approval from 
LACMTA Program Manager to expend Measure M funds for project entitled 
1.10, T 177, Plaza del Amo at Western Ave. No follow-up is required.   
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Finding #2019-011 
(Continued) 
 

City of Torrance 

 Auditor’s Rejoinder City’s management responded to Finding No. 2019-011 by stating that the 
Measure M Local Return Guidelines do not require the submission of a 
“revised” Form-One.  
 
However, Measure M Local Return Guidelines, Section XXV, Reporting 
Requirements, states “Form M-One provides a listing of projects funded with 
Measure M LR funds along with estimated expenditures for the year.” The 
City was not in compliance with the requirement to submit a Form M-One 
which provides a listing of projects funded with Measure M LR funds with 
estimated expenditures for the fiscal year 2019, which is also the means by 
which the City obtains Metro’s approval of Measure M LR funded projects. 
Additionally, it is the jurisdiction’s responsibility to obtain its City Council’s 
approval of a project’s budget promptly and to properly prepare its Form M-
One with a complete list of projects funded with Measure M LR funds to 
Metro. The City’s management also stated in their response that the Measure 
M Local Return Guidelines require jurisdictions to submit a Form M-One 
annually. However, the Guidelines do not prohibit a City from submitting an 
amended Form M-One or a separate request to Metro to obtain project 
approval prior to expending the funds during the fiscal year. The intent of the 
Guidelines, XXV Local Return, Form M-One DETERMINATION is for 
jurisdictions to obtain Metro’s approval of new, amended, ongoing, and 
carryover projects annually and prior to expending the funds.  
 
Additionally, the City’s management also stated in their response that the 
Measure M Local Return Guidelines “do not prohibit Metro from approving 
eligible expenditures AFTER they are incurred.” We disagree with the City’s 
statement on the basis that Section XXV, Financial and Compliance 
Provisions, of the Measure M Local Return Guidelines clearly state that 
expenditures require “Verification that funds were expended with Metro’s 
approval” (Auditors have added the underscore for emphasis). In our opinion, 
the preposition “with” can only be interpreted as occurring “temporally 
before” or “concomitantly with” Metro’s approval, and that funds should not 
be expended without said approval. Because the City expended funds without 
Metro’s approval, we stand by our compliance finding and recommendation. 
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Finding #2019-012 
 

City of West Covina 

Compliance Requirement According to Measure M Local Return Guidelines, Section B.VII.A, 
Financial and Compliance Provisions, “The Measure M LR Audits shall 
include, but not limited to, verification of adherence to the following financial 
and compliance provisions of these guidelines: Verification that funds were 
expended with Metro’s approval.” 

Condition The City incurred expenditures prior to receiving approval from LACMTA 
for MMLRF's Project Code 1.05 18033 - Purchase of Aerial Boom 1 Ton 
Truck in the amount of $23,030. However, the project was subsequently 
approved on November 6, 2019. 

Cause The MMLRF Project Code 1.05, 18033 – Purchase of Aerial Boom 1 Ton 
Truck, was originally approved by LACMTA in fiscal year 2017-18, the City 
mistakenly did not carry over the unexpended balance of the previously 
approved project into fiscal year 2018-19.  

Effect The City did not comply with the Guidelines when expenditures for MMLRF 
project are incurred before LACMTA’s approval.  

Recommendation We recommend that the City establish procedures to ensure that it obtains 
approval from LACMTA prior to implementing any Measure M Local 
Return projects. Form M-One (Expenditure Plan) should be properly 
prepared and submitted before the due date of August 1st so that the City's 
expenditures of Measure M Local Return Funds are in accordance with 
LACMTA's approval and the Guidelines. 

 Management’s Response 
 

MMLRF Project Code 1.05 - Purchase of Aerial l Ton Boom Truck, was 
originally approved by LACMTA in the previous year. However, the City 
did not, within the program year, request the subsequent approval needed to 
carry the unexpended balance forward due to administrative error. The City 
received retroactive LACMTA approval on November 6, 2019.  In the future, 
the City will incorporate a second level of review of submittals and request a 
project listing from LACMTA at mid-year to identify and correct any 
discrepancies of the projects approved. 

 Findings Corrected During 
the Audit 

LACMTA Program Manager granted retroactive approval of the said 
expenditures on November 6, 2019. No follow-up is required. 
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Finding #2019-013 
 

City of Whittier 

Compliance Requirement According to Measure M Local Return Guidelines, Section XXV 
Administrative: Reporting Requirements – Expenditure Report (Form M-
Two), “The submittal of an Expenditure Report (Form M-Two) is also 
required to maintain legal eligibility and meet Measure M Local Return 
program compliance requirements. Jurisdictions shall submit a Form M-Two, 
to LACMTA annually, by October 15th (following the conclusion of the 
fiscal year). 

Condition The City did not meet the October 15, 2019 deadline for submission of 
Expenditure Report Form M-Two to LACMTA. The City subsequently 
submitted the Form M- Two on October 30, 2019. 

Cause The late submission of Form M-Two was caused by the transition of City 
staff. The employee responsible for the submission of the form has since left 
the City due to retirement.  

Effect The City’s Form M-Two was not submitted timely as required by Measure 
M Local Return Guidelines.  

Recommendation We recommend that the City establish procedures to ensure that the Form M-
Two (Expenditure Report) is properly prepared and submitted before the due 
date of October 15th so that the City's expenditures of the MMLRF will be 
in accordance with LACMTA's approval and the guidelines. Furthermore, we 
recommend that the City retain a confirmation of receipt by LACMTA to 
indicate the form was submitted in a timely manner. 

 Management’s Response 
 

In the future, the City management will ensure timely submission of Form 
M-Two. 

 Findings Corrected During 
the Audit 

The City subsequently submitted the Form M-Two on October 30, 2019. No 
follow-up is required. 
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FINANCE, BUDGET AND AUDIT COMMITTEE
MARCH 17, 2021

SUBJECT: BASIC FINANCIAL STATEMENTS AND COMPONENT AUDITS

ACTION: RECEIVE AND FILE

RECOMMENDATION

RECEIVE AND FILE the Los Angeles County Metropolitan Transportation Authority’s (Metro) basic
financial statements and component financial statement audits completed by Crowe LLP (Crowe) as
of and for the fiscal year ended June 30, 2020.

ISSUE

Metro is required to be audited annually by independent certified public accountants.  The resulting
reports include Metro’s basic financial statements and following component audits for the fiscal year
ended June 30, 2020 (FY20):
Ø Comprehensive Annual Financial Report for the Los Angeles County Metropolitan

Transportation Authority;
Ø Independent Auditor’s SAS 114 letter covering required communications related to the

financial statement audit;
Ø Single Audit Report;
Ø Independent Accountant’s Report on Applying Agreed-Upon Procedures on Federal Funding

Allocation Data for the Transportation Operating Agency (ID# 90154);
Ø Independent Auditor’s Report on Compliance with the California Code of Regulations (Section

6667); Report on Internal Control over Compliance; and Report on 50% Expenditure Limitation
Schedule for Transportation Development Act Operations Agency;

Ø Independent Auditor’s Report on Compliance with the California Code of Regulations
(Sections 6640-6662); Report on Internal Control over Compliance; and Report on Schedule
of Revenues, Expenditures, and Changes in Fund Balances for Transportation Development
Act;

Ø Independent Auditor’s Report on the Los Angeles County Metropolitan Transportation Authority
State Transit Assistance Special Revenue Fund’s basic financial statements for the fiscal
years ended June 30, 2019 and June 30, 2020.

Ø Independent Auditor’s Report on Crenshaw Project Corporation (A Component Unit of the Los
Angeles County Metropolitan Transportation Authority) financial statements;
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Ø Independent Auditor’s Report on the Service Authority for Freeway Emergencies (A
Component Unit of the Los Angeles County Metropolitan Transportation Authority) financial
statements; and

Ø Independent Auditor’s Report on Compliance with Rules and Regulations of the Low Carbon
Transit Operations Program (LCTOP) and Report on Internal Control over Compliance for the
Los Angeles County Metropolitan Transportation Authority’s compliance with the LCTOP
Guidelines.

DISCUSSION

Metro’s basic financial statements include its audited financial statements, supplemental information
and unmodified audit opinion from the independent external auditor. The independent auditor issued
unmodified opinions on all audit reports for FY20.  Receiving an unmodified opinion indicates that all
financial statements for FY20 were fairly presented and that Metro complied in all material respects
with the applicable financial reporting framework and compliance requirements.

Due to the considerable size of the document, the Comprehensive Annual Financial Report is
accessible on Metro’s website at <https://media.metro.net/2020/FY20-CAFR-LACMTA.pdf>.

ATTACHMENTS

Attachment A - SAS 114 Letter Covering Required Communications
Attachment B - Single Audit Report for FY20
Attachment C - Federal Funding Allocation Data for the Transportation Operating      Agency (ID#

90154) for FY20
Attachment D - Transportation Development Act Operations Agency for FY20
Attachment E - Transportation Development Act Schedule of Revenues, Expenditures and Changes

in Fund Balances for FY20
Attachment F - State Transit Assistance Special Revenue Fund’s Financial Statements as of FY19

and FY20
Attachment G - Crenshaw Project Corporation (A Component Unit of the Los Angeles County

Metropolitan Transportation Authority) Financial Statements for FY20
Attachment H - Service Authority for Freeway Emergencies (A Component Unit of the Los Angeles

County Metropolitan Transportation Authority) Financial Statements for FY20
Attachment I -  Low Carbon Transit Operations Program (LCTOP) and Report on Internal Control

over Compliance for FY20

Prepared by: Lauren Choi, Sr. Director (Interim), Audit, (213) 922-3926
Monica Del Toro, Audit Support Manager, (213) 922-7494

Reviewed by: Shalonda Baldwin, Executive Officer, Administration,
(213) 418-3265
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Crowe LLP 

Independent Member Crowe Global  

 
 

1. 

Board of Directors 
Los Angeles County Metropolitan Transportation Authority 
Los Angeles, California 
 
 
Professional standards require that we communicate certain matters to keep you adequately informed 
about matters related to the financial statement audit that are, in our professional judgment, significant and 
relevant to your responsibilities in overseeing the financial reporting process. We communicate such 
matters in this report.  
 
 
AUDITOR’S RESPONSIBILITY UNDER AUDITING STANDARDS GENERALLY ACCEPTED IN THE 
UNITED STATES OF AMERICA  

 
Our responsibility is to form and express an opinion about whether the financial statements that have been 
prepared by management with your oversight are presented fairly, in all material respects, in conformity 
with accounting principles generally accepted in the United States of America. The audit of the financial 
statements does not relieve you of your responsibilities and does not relieve management of their 
responsibilities. Refer to our contract with LACMTA for further information on the responsibilities of 
management and of Crowe LLP. 
 
 
AUDITOR’S RESPONSIBILITY UNDER GOVERNMENT AUDITING STANDARDS 
 
As part of obtaining reasonable assurance about whether LACMTA’s financial statements are free of 
material misstatement, we performed tests of LACMTA’s compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts or disclosures. However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion.  
 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
 
PLANNED SCOPE AND TIMING OF THE AUDIT 
 
We are to communicate an overview of the planned scope and timing of the audit. Accordingly, the following 
matters regarding the planned scope and timing of the audit were discussed with you. 
 

• How we proposed to address the significant risks of material misstatement, whether due to 
fraud or error.  

• Our approach to internal control relevant to the audit. 

• The concept of materiality in planning and executing the audit, focusing on the factors 
considered rather than on specific thresholds or amounts. 

• Where the entity has an internal audit function, the extent to which the auditor will use the work 
of internal audit, and how the external and internal auditors can best work together.
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• Your views and knowledge of matters you consider warrant our attention during the audit, as 
well as your views on: 

o The allocation of responsibilities between you and management. 

o The entity's objectives and strategies, and the related business risks that may result in 
material misstatements. 

o Significant communications with regulators. 

o Other matters you believe are relevant to the audit of the financial statements. 

• Matters relative to the use of other auditors/other accountants during the audit:  

o An overview of the type of work to be performed by other auditors/other accountants. 

o The basis for the decision to make reference to the audit of the other auditor in our 
report on the entity’s financial statements.  

o An overview of the nature of our planned involvement in the work to be performed by 
the other auditor/other accountant.  

 
 
SIGNIFICANT ACCOUNTING POLICIES AND MANAGEMENT JUDGMENTS AND ACCOUNTING 
ESTIMATES 

 
Significant Accounting Policies:  Those Charged with Governance should be informed of the initial selection 
of and changes in significant accounting policies or their application. Also, Those Charged with Governance 
should be aware of methods used to account for significant unusual transactions and the effect of significant 
accounting policies in controversial or emerging areas where there is a lack of authoritative consensus. We 
believe management has the primary responsibility to inform Those Charged with Governance about such 
matters. To assist Those Charged with Governance in its oversight role, we also provide the following. 
 
 

Accounting Standard Impact of Adoption 

GASB Statement No. 95, “Postponement of 
the Effective Dates of Certain Authoritative 
Guidance” 
This Statement was issued to provide relief to 
governments in light of COVID-19 pandemic by 
postponing the effective dates of provisions in 
almost all standards and implementation guides 
due to be implemented for fiscal years 2019 and 
later. 

Adoption of this Statement did not have a 
material impact on LACMTA’s financial position 
or results of operations. 

Change in Accounting Principle Management changed the method of accounting 
for nonexchange revenue in accordance with the 
clarified guidance provided in GASB 
Implementation Guide No. 2019-01, 
Implementation Guidance Update---2019. As a 
result, an adjustment to reduce business-type 
activities net position at July 1, 2019 of 
$367,890,674 was made to reflect the cumulative 
effect of the change in accounting principle. 

Significant Unusual Transactions.  No such matters noted. 

Significant Accounting Policies in 
Controversial or Emerging Areas.  

No such matters noted. 

 
Management Judgments and Accounting Estimates:  Further, accounting estimates are an integral part of 
the financial statements prepared by management and are based upon management’s current judgments. 
These judgments are based upon knowledge and experience about past and current events and 
assumptions about future events. Certain estimates are particularly sensitive because of their significance 
and because of the possibility that future events affecting them may differ markedly from management’s 
current judgments and may be subject to significant change in the near term.  
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The following describes the significant accounting estimates reflected in LACMTA’s year end financial 
statements, the process used by management in formulating these particularly sensitive accounting 
estimates and the primary basis for our conclusions regarding the reasonableness of those estimates. 
 

Significant Accounting 
Estimate 

Process Used by Management Basis for Our Conclusions 

Fair Values of Investment 
Securities and Other 
Financial Instruments 

The disclosure of fair values of 
securities and other financial 
instruments requires management 
to use certain assumptions and 
estimates pertaining to the fair 
values of its financial assets and 
financial liabilities.  

We tested the propriety of 
information underlying 
management’s estimates.  

Loss Contingencies LACMTA consults with legal 
counsel to evaluate outstanding 
litigation, claims and assessments. 
Factors that affect management’s 
evaluation of litigation contingencies 
requiring disclosure include the 
nature of the contingencies and 
whether the outcome could have an 
effect on the consolidated financial 
statements.  

Based on information obtained 
from LACMTA’s legal counsel 
regarding this matter and 
discussions with management, 
we concur with management’s 
determination that the loss 
contingency does not meet 
conditions for accrual of being 
both probable and estimable, 
and, thus, no accrual is 
recorded and no specific 
disclosures are required. 

Pension and 
Postretirement Obligations 

Amounts reported for pension and 
postretirement obligations require 
management to use estimates that 
may be subject to significant 
change in the near term. These 
estimates are based on projection 
of the weighted average discount 
rate, rate of increase in future 
compensation levels, and weighted 
average expected long-term rate of 
return on pension assets.  

We reviewed the 
reasonableness of these 
estimates and assumptions. 

Accrual for Self-Insured 
Claims 

Accruals for self-insured claims are 
based on management’s estimate 
of the ultimate incurred losses and 
losses that have been incurred but 
not yet reported. Management 
determines the self-insured 
reserves for estimated claims based 
historical rate of claims, actual 
claims experience and projected 
claims experience.  

We tested the propriety of 
information underlying 
management’s estimates and 
the reasonableness of estimates 
and assumptions.  

 
 
AUDITOR’S JUDGMENTS ABOUT QUALITATIVE ASPECTS OF SIGNIFICANT ACCOUNTING 
PRACTICES  

 
We are to discuss with you our comments about the following matters related to LACMTA’s accounting 
policies and financial statement disclosures. Accordingly, these matters will be discussed during our 
meeting with you. 
 

• The appropriateness of the accounting policies to the particular circumstances of the entity, 
considering the need to balance the cost of providing information with the likely benefit to users 
of the entity's financial statements.  
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• The overall neutrality, consistency, and clarity of the disclosures in the financial statements. 

• The effect of the timing of transactions in relation to the period in which they are recorded. 

• The potential effect on the financial statements of significant risks and exposures, and 
uncertainties that are disclosed in the financial statements. 

• The extent to which the financial statements are affected by unusual transactions including 
nonrecurring amounts recognized during the period, and the extent to which such transactions 
are separately disclosed in the financial statements. 

• The issues involved, and related judgments made, in formulating particularly sensitive financial 
statement disclosures. 

• The factors affecting asset and liability carrying values, including the entity's basis for 
determining useful lives assigned to tangible and intangible assets.  

• The selective correction of misstatements, for example, correcting misstatements with the 
effect of increasing reported earnings, but not those that have the effect of decreasing reported 
earnings. 

 
 
CORRECTED AND UNCORRECTED MISSTATEMENTS 
 
Corrected Misstatements:  We are to inform you of material corrected misstatements that were brought to 
the attention of management as a result of our audit procedures.  
 
Refer to the discussion below as well as the attached summary of corrected misstatements. 
 

1. Management posted an adjustment of $5.5 million to correct the deferral of revenue on the General 
fund.  
 

2. Management posted an adjustment of $1.9 million to record revenue for low carbon fuel standards 
(LCFS) credits sold that was inadvertently posted to the incorrect fund. 

 
Uncorrected Misstatements:  We are to inform you of uncorrected misstatements that were aggregated by 
us during the current engagement and pertaining to the latest and prior period(s) presented that were 
determined by management to be immaterial, both individually and in the aggregate, to the financial 
statements taken as a whole. For your consideration, we have distinguished misstatements between known 
misstatements and likely misstatements. 
 
Refer to the discussion below as well as the attached summary of uncorrected misstatements. 
 

1. Two known misstatements and one likely misstatement were waived by management relating to 
the generation and sale of low carbon fuel standards (LCFS) credits, a program administered by 
the California Air Resources Board. LACMTA generates these credits through the usage of low 
carbon fuel options, such as CNG and propulsion power, activities that are recorded on the 
Enterprise fund (business-type activities). Thus, the revenue from the sales of these credits should 
be recorded on the Enterprise fund. However, management has recorded the revenue on the 
General fund to provide greater visibility to the revenue being generated.  
 
The first known waived adjustment is to reverse the revenue recorded from the sale of credits in 
FY 2020 in the General fund and present it as an operating transfer from the Enterprise fund in the 
amount of $34.7 million. The second waived adjustment records the $34.7 million of revenue on 
the Enterprise fund and the transfer of the funds to the General fund in operating transfers out.  
 
In addition to reclassifying the revenue between LACMTA’s funds, we also noted that the number 
of credits held as of the reporting date, multiplied by their estimated fair value, should be recorded 
as an asset based on the GASB’s definition of an asset. This resulted in a likely misstatement that 
understated Enterprise fund assets by approximately $43.0 million, understated revenue by 
approximately $13.8 million, and understated net position by approximately $56.8 million. The 
misstatement of net position represents the estimated value of LCFS credits that were held as of 
June 30, 2019, which was reported as waived adjustment in the FY 2019 audit. 



 

5. 

 
  

2. A known prior period misstatement was waived by management relating to construction expenses 
that were improperly recorded to the Enterprise fund instead of the Proposition C fund streets and 
highways expenditures. Management identified and corrected the error in FY 2020, therefore 
amounts that should have been corrected in prior years are recorded in the current year. 
Approximately $26.7 million of expenditures/expenses related to prior periods, resulting in a current 
period overstatement of expenditures/expenses of $26.7 million in the Proposition C fund and 
governmental activities opinion unit and an understatement of expenses in the Enterprise fund. 

 
3. Known misstatements were waived by management to properly defer revenue relating to 

receivables not collected within 90 days of the reporting date. The error resulted in overstatement 
of revenue and understatement of deferred inflows of resources of $1.1 million for the General fund 
and $8.4 million for the Measure M fund. 
 

4. A known misstatement was waived by management to recognize revenue for amounts that had 
been improperly deferred. The error resulted in an understatement of revenue and overstatement 
of deferred inflows of resources of $2.2 million for the Measure R fund. 

 
 
OTHER COMMUNICATIONS 
 

Communication Item Results 

Other Information In Documents Containing 
Audited Financial Statements  
Information may be prepared by management 
that accompanies the financial statements. To 
assist your consideration of this information, you 
should know that we are required by audit 
standards to read such information and consider 
whether such information, or the manner of its 
presentation, is materially inconsistent with 
information in the financial statements. If we 
consider the information materially inconsistent 
based on this reading, we are to seek a 
resolution of the matter. 

We understand that management has not 
prepared such information to accompany the 
audited financial statements. 
 

Significant Difficulties Encountered During 
the Audit  
We are to inform you of any significant difficulties 
encountered in dealing with management related 
to the performance of the audit. 

There were no significant difficulties encountered 
in dealing with management related to the 
performance of the audit. 

Disagreements With Management  
We are to discuss with you any disagreements 
with management, whether or not satisfactorily 
resolved, about matters that individually or in the 
aggregate could be significant to LACMTA’ 
financial statements or the auditor’s report. 

During our audit, there were no such 
disagreements with management. 

Consultations With Other Accountants  
If management consulted with other accountants 
about auditing and accounting matters, we are to 
inform you of such consultation, if we are aware 
of it, and provide our views on the significant 
matters that were the subject of such 
consultation. 

We are not aware of any instances where 
management consulted with other accountants 
about auditing or accounting matters since no 
other accountants contacted us, which they are 
required to do by Statement on Auditing 
Standards No. 50, before they provide written or 
oral advice. 
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Communication Item Results 

Representations The Auditor Is Requesting 
From Management  
We are to provide you with a copy of 
management’s requested written representations 
to us. 

We direct your attention to a copy of the letter of 
management’s representation to us provided 
separately. 

Significant Issues Discussed, or Subject to 
Correspondence, With Management  
We are to communicate to you any significant 
issues that were discussed or were the subject of 
correspondence with management.  

There were no such significant issues discussed, 
or subject to correspondence, with management. 
  

Significant Related Party Findings and Issues 
We are to communicate to you significant 
findings and issues arising during the audit in 
connection with LACMTA’s related parties. 

There were no such findings or issues that are, 
in our judgment, significant and relevant to you 
regarding your oversight of the financial reporting 
process. 

Other Findings or Issues We Find Relevant or 
Significant  
We are to communicate to you other findings or 
issues, if any, arising from the audit that are, in 
our professional judgment, significant and 
relevant to you regarding your oversight of the 
financial reporting process. 

There were no such other findings or issues that 
are, in our judgment, significant and relevant to 
you regarding your oversight of the financial 
reporting process. 

 
 
We are pleased to serve LACMTA as its independent auditors and look forward to our continued 
relationship. We provide the above information to assist you in performing your oversight responsibilities 
and would be pleased to discuss this letter or any matters further, should you desire. This letter is intended 
solely for the information and use of the Board of Directors and, if appropriate, management, and is not 
intended to be and should not be used by anyone other than these specified parties. 
 
 
 
 

 

Crowe LLP 
 
Los Angeles, California 
December 17, 2020 
 

SternCL
Nickerson, S. - Crowe
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Opinion Unit Account Name Debit Credit

 Assets / 

Deferred 

Outflows 

 Liabilities / 

Deferred 

Inflows 

 Net Position / 

Fund Balance 
Revenues

 Expenses / 

Expenditures 

 Other 

Financing 

S&U 

1 General fund Unavailable revenue 5,469$            (5,469)$          

Local grant revenue 5,469$            5,469$            

2 Due from other funds 1,945$            1,945$            

Other revenue 1,945$            1,945$            

Other revenue 1,945$            (1,945)$          

Due to other funds 1,945$            1,945$            

Enterprise fund / Business-

type activities

Los Angeles County Metropolitan Transportation Authority

Schedule of Corrected Misstatements

June 30, 2020

(amounts in thousands)

Increase (Decrease)

General fund / 

Governmental activities



 

8. 

 

Opinion Unit Account Name Debit Credit

 Assets / 

Deferred 

Outflows 

 Liabilities / 

Deferred 

Inflows 

 Net Position / 

Fund Balance 
Revenues

 Expenses / 

Expenditures 

 Other 

Financing 

S&U 

1 LCFS asset 43,047$         43,047$         

Other revenue 13,765$         (13,765)$        

Net position 56,812$         56,812$         

Operating transfers out 34,762$         (34,762)$        

Other revenue 34,762$         34,762$         

Miscellaneous revenue 34,762$         (34,762)$        

Operating transfers in 34,762$         34,762$         

2 Fund Balance 26,680$         (26,680)$        

Expenditures 26,680$         (26,680)$        

Expenses 26,680$         26,680$         

Net Position 26,680$         26,680$         

3 General fund Intergovernmental revenue 1,127$            (1,127)$          

Deferred revenue 1,127$            1,127$            

Measure M fund Intergovernmental revenue 8,432$            (8,432)$          

Deferred revenue 8,432$            8,432$            

4 Measure R fund Deferred revenue 2,162$            (2,162)$          

Intergovernmental revenue 2,162$            2,162$            

Total impact on change in fund balance / net position:

Governmental activities 26,680$         

Business-type activities (40,445)$        

General fund (1,127)$          

Proposition C fund 26,680$         

Measure R fund 2,162$            

Measure M fund (8,432)$          

Enterprise fund (40,445)$        

Enterprise fund / Business-

type activities

Proposition C fund / 

Governmental Activities

Increase (Decrease)

Los Angeles County Metropolitan Transportation Authority

Schedule of Uncorrected Misstatements

(amounts in thousands)

June 30, 2020

Enterprise fund / Business-

type activities

General fund / 

Governmental activities
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1. 

 
INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 

ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
 
Board of Directors 
Los Angeles County Metropolitan Transportation Authority 
Los Angeles, California 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information of 
Los Angeles County Metropolitan Transportation Authority (LACMTA) as of and for the fiscal year ended 
June 30, 2020, and the related notes to the basic financial statements, which collectively comprise 
LACMTA’s basic financial statements, and have issued our report thereon dated December 17, 2020. Our 
report includes a reference to other auditors who audited the financial statements of the defined benefit 
pension plan financial statements of the Los Angeles County Metropolitan Transportation Authority 
Retirement Income Plans, as described in our report on LACMTA’s financial statements. The financial 
statements of the defined benefit pension plan of the Los Angeles County Metropolitan Transportation 
Authority Retirement Income Plans were not audited in accordance with Government Auditing Standards. 
 
Internal Control over Financial Reporting  
 
In planning and performing our audit of the financial statements, we considered LACMTA’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of LACMTA’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of LACMTA’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified.



 

 
 

 
2. 

Compliance and Other Matters  
 
As part of obtaining reasonable assurance about whether LACMTA’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 
 
 
 Crowe LLP 
 
Los Angeles, California 
December 17, 2020 

SternCL
Nickerson, S. - Crowe
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM; 
REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF 
EXPENDITURES OF FEDERAL AND STATE AWARDS REQUIRED BY THE UNIFORM GUIDANCE 

 
 
 
Board of Directors 
Los Angeles County Metropolitan Transportation Authority 
Los Angeles, California 
 
 
Report on Compliance for Each Major Federal Program 
 
We have audited Los Angeles County Metropolitan Transportation Authority’s (LACMTA) compliance with 
the types of compliance requirements described in the OMB Compliance Supplement that could have a 
direct and material effect on each of LACMTA’s major federal programs for the fiscal year ended June 30, 
2020. LACMTA’s major federal programs are identified in the summary of auditor’s results section of the 
accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions 
of its federal awards applicable to its federal programs.  
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for each of LACMTA’s major federal programs 
based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about LACMTA’s compliance 
with those requirements and performing such other procedures as we considered necessary in the 
circumstances.  
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of LACMTA’s compliance.  
 
Opinion on Each Major Federal Program 
 
In our opinion, LACMTA complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for the 
fiscal year ended June 30, 2020.  
 



 

 
 

 
4. 

Report on Internal Control over Compliance 
 
Management of LACMTA is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our 
audit of compliance, we considered LACMTA’s internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance in 
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of LACMTA’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 
of compliance requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses. However, material weaknesses may 
exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 
 
Report on Schedule of Expenditures of Federal and State Awards Required by Uniform Guidance 
 
We have audited the financial statements of the governmental activities, business-type activities, each 
major fund, and the aggregate remaining fund information of LACMTA as of and for the fiscal year ended 
June 30, 2020, and the related notes to the financial statements, which collectively comprise LACMTA’s 
basic financial statements. We issued our report thereon dated December 17, 2020, which contained 
unmodified opinions on those financial statements. Our audit was conducted for the purpose of forming 
opinions on the financial statements that collectively comprise the basic financial statements. The 
accompanying schedule of expenditures of federal and state awards is presented for purposes of additional 
analysis as required by the Uniform Guidance and is not a required part of the basic financial statements. 
Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements. The information 
has been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the schedule of expenditures of federal and state 
awards is fairly stated in all material respects in relation to the basic financial statements as a whole. 
 
 
 
 Crowe LLP 
 

Los Angeles, California 
December 17, 2020
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5. 

 

CFDA 

Number

Direct Program and Pass-

through Grant Identifying 

Number Total Aw ard  Total Federal Share

 Federal share 

passed through 

to subrecipients State Share Local Share

Federal Grants

U.S. Department of Transportation

Federal Transit Administration

Passed through State of California Department of Transportation:

Highw ay Planning and Construction Cluster

Highw ay Planning and Construction 

Union Station Master Plan: Alameda Esplanade 20.205 07-6065F15-F022 2,150,000$        830,676$           502,355$           -$                   -$                   328,321$           

Freight Advanced Traveler Information System (FRATIS) 20.205 ATCMTDL-6065(218) 3,000,000          2,394,984          1,197,492          -                     -                     1,197,492          

Direct Programs:

Pedestrian and Pedestrian Mobility 20.205 CA-15-X005 800,000             17,667               17,667               17,667               -                     -                     

Reconstruct Cabrillo Mole Terminal 20.205 CA-70-X017 2,400,000          2,379,255          1,903,404          1,903,404          -                     475,851             

Cabrillo Mole Ferry Terminal 20.205 CA-2019-121 3,230,946          161,547             129,238             129,238             -                     32,309               

I-605/SR-91 Interchange Improvements 20.205 07-5186 26,000,000        2,658,175          1,993,631          -                     664,544             -                     

Highw ay Planning and Construction Cluster Total 37,580,946        8,442,304          5,743,787          2,050,309          664,544             2,033,973          

Direct Programs:

Transportation Infrastructure Finance and Innovation Act (TIFIA) Program

Transportation Infrastructure Finance and Innovation Act (TIFIA) Program - Westside Purple Line Extension - Section 1 20.223 2013-1009A 856,000,000      258,540,026      258,540,026      -                     -                     -                     

Transportation Infrastructure Finance and Innovation Act (TIFIA) Program - Regional Connector 20.223 2013-1008A 160,000,000      6,177,949          6,177,949          -                     -                     -                     

Transportation Infrastructure Finance and Innovation Act (TIFIA) Program - Westside Purple Line Extension - Section 2 20.223 2013-1003A 307,000,000      100,000,000      100,000,000      -                     -                     -                     

TIFIA Program Total 1,323,000,000   364,717,975      364,717,975      -                     -                     -                     

Direct Programs:

Federal Transit Cluster:

Federal Transit Capital Improvement Grants:

Metro Rapid System Gap Closure 20.500 CA-03-0796 16,700,000        827,511             537,882             -                     -                     289,629             

Trans Ctr / Bus Park & Shelters 20.500 CA-04-0088 5,570,560          553,275             442,620             442,620             -                     110,655             

Transit Centers & Expansion Buses 20.500 CA-04-0161 1,971,404          679,034             563,598             563,598             -                     115,436             

Regional Connector Transit Corridor 20.500 CA-2016-046 400,000,000      133,204,208      79,331,209        -                     -                     53,872,999        

Passenger and Pedestrian Enhancements 20.500 CA-04-0067 2,502,232          64,241               51,393               51,393               -                     12,848               

Westside Purple Line Ext. - Section 1 20.500 CA-2016-017 400,000,000      21,285,101        105,306,664      -                     -                     (84,021,563)       

Wilshire Blvd Bus-Only Lane 20.500 CA-03-0815 23,317,000        18,959               51,547               -                     -                     (32,588)              

Westside Purple Line Ext. - Section 2 CMAQ 20.500 CA-2016-045 169,000,000      (20,641,186)       35,200,787        -                     -                     (55,841,973)       

Westside Purple Line Extension 2 -FFGA 20.500 CA-2016-047 400,000,000      150,473,258      98,721,242        -                     -                     51,752,016        

Westside Purple Line Extension 3 -FFGA 20.500 CA-2019-170 200,000,000      389,350,939      153,130,374      -                     -                     236,220,565      

Los Angeles Union Station/Cesar Chavez Bus Stop 20.500 CA-2016-123 1,668,557          1,860,469          1,486,708          -                     -                     373,761             

MAP-21 Section 20005(b) West Santa Ana Branch Transit Corridor TOD Strategic Implementation Plan 20.500 CA-2017-044 2,000,000          97,765               78,212               -                     -                     19,553               

Federal Transit - Capital Improvement Grants Total 1,622,729,753   677,773,574      474,902,236      1,057,611          -                     202,871,338      

Federal Transit - Formula Grants:

Metro Rapid Bus Stations/Signal Priority 20.507 CA-90-Y261 28,919,529        3,909                 3,909                 -                     -                     -                     

Metro Rapid Bus Program 20.507 CA-90-Y457 11,081,700        329,794             329,794             -                     -                     -                     

Crenshaw /LAX Transit Project-CMAQ 20.507 CA-2020-018 50,000,000        56,149,235        50,000,000        -                     -                     6,149,235          

Regional Connector - Construction 20.507 CA-95-X251 64,000,000        5,266,668          4,662,581          -                     -                     604,087             

FY19 Section 5307 Patsaouras Plaza 20.507 CA-2020-042 1,228,428          1,535,535          1,228,428          -                     -                     307,107             

Systemw ide Light Rail Vehicles 20.507 CA-2016-026 94,930,000        51,822,956        32,755,441        -                     -                     19,067,515        

Pass / Ped. Enhancements and Improvements 20.507 CA-95-X227 2,996,000          161,389             129,111             129,111             -                     32,278               

Subrecipient Bus Procurement 20.507 CA-95-X329 6,952,873          998,870             799,096             799,096             -                     199,774             

Glendale Beeline CNG Mntc/Admn. Facility 20.507 CA-95-X061 3,650,000          3,369,483          2,695,586          2,695,586          -                     673,897             

Willow brook/Rosa Parks Pedestrian Promenade & Bike Mobility Hub 20.507 CA-2020-070 2,221,778          2,777,223          2,221,778          -                     -                     555,445             

Signage and Lighting for Bus Stops 20.507 CA-2016-025 733,533             250,417             200,335             -                     -                     50,082               

LA0G1162 Airport Metro Connector and Crenshaw /LAX Accommodations near 96th Street/Aviation Blvd 20.507 CA-2016-062 35,649,778        6,680,642          6,637,144          -                     -                     43,498               

Glendale Beeline CNG Mntc/Admn. Facility 20.507 CA-2018-095 2,267,538          2,030,260          2,001,227          2,001,227          -                     29,033               

FY18/19 Section 5307 for Bus Preventive Maintenance and Bus Acquisition 20.507 CA-2019-134 166,573,833      166,670,738      166,573,833      -                     -                     96,905               

5337 & 5307/5340 LA Metro FY19 Rail Preventive Maintenance 20.507 CA-2019-128 8,712,652          8,712,652          8,712,652          -                     -                     -                     

FY2020 Section 5307 for Bus Preventive Maintenance 20.507 CA-2020-122 156,665,851      195,832,314      156,665,851      -                     39,166,463        

FY2020 CMAQ and RSTP Bus Acquisition 20.507 CA-2020-139 150,500,000      30,207,794        26,742,960        -                     -                     3,464,834          

Federal Transit - Formula Grants Total 787,083,493      532,799,879      462,359,726      5,625,020          -                     70,440,153        

Federal grantor/cluster title/program title/pass-through grantor/project title
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CFDA 

Number

Direct Program and Pass-

through Grant Identifying 

Number Total Aw ard  Total Federal Share

 Federal share 

passed through 

to subrecipients State Share Local ShareFederal grantor/cluster title/program title/pass-through grantor/project title

State of Good Repair Grants Program

5337 LA Metro Rail Vehicle Midlife Overhauls 20.525 CA-2018-031 86,251,460$      21,329,599$      17,063,679$      -$                   -$                   4,265,920$        

5337 LA Metro FY20 Rail Preventive Maintenance 20.525 CA-2020-138 110,478,440      138,098,050      110,478,440      -                     -                     27,619,610        

5337 & 5307/5340 LA Metro FY19 Rail Preventive Maintenance 20.525 CA-2019-128 115,000,000      115,000,000      115,000,000      -                     -                     -                     

State of Good Repair Grants Program Total 311,729,900      274,427,649      242,542,119      -                     -                     31,885,530        

Bus and Bus Facilities Formula Program

Section 5339 Bus Overhauls 20.526 CA-2019-056 68,782,636        37,988,705        30,506,918        -                     5,667,717          1,814,070          

5339 Fareboxes and Equipment for the City of Glendale 20.526 CA-2017-058 1,132,000          56,615               40,639               40,639               -                     15,976               

Bus and Bus Facilities Formula Program Total 69,914,636        38,045,320        30,547,557        40,639               5,667,717          1,830,046          

                Federal Transit Cluster Total 2,791,457,782   1,523,046,422   1,210,351,638   6,723,270          5,667,717          307,027,067      

Transit Services Programs Cluster

Enhanced Mobility of Seniors and Individual w ith Disabilities

Enhanced Mobility of Seniors and Individuals w ith Disability Program 5310 All 20.513 CA-16-X066 7,595,651          371,454             241,213             241,213             -                     130,241             

30-ft Bus Procurement 20.513 CA-16-X067 7,072,604          173,120             173,120             -                     -                     -                     

L.A. County Section 5310 Program Administration 20.513 CA-2018-029 1,043,894          327,742             327,742             -                     -                     -                     

LA County Section 5310 All Subrecipients FY17 20.513 CA-2018-065 9,207,811          5,069,178          4,255,385          4,154,980          -                     813,793             

Enhanced Mobility of Seniors and Individual w ith Disabilities Total 24,919,960        5,941,494          4,997,460          4,396,193          -                     944,034             

Job Access and Reverse Commute Program

L A County Job Access and Reverse Commute Program. Administration. FY 06-12  20.516 CA-37-X071 5,032,849          516,197             516,197             -                     -                     -                     

Job Access and Reverse Commute Program. Project - LA County Job Access and Program Project 20.516 CA-37-X100 10,343,881        2,076,989          1,120,727          425,277             -                     956,262             

Job Access and  Reverse Commute - Capital/Operating Assist. 20.516 CA-37-X123 13,878,024        1,304,163          1,107,232          1,107,232          -                     196,931             

LA County Job Access and Program Project - Capital/Operating Assist. 20.516 CA-37-X171 7,711,637          364,618             345,274             345,274             -                     19,344               

Job Access and Reverse Commute Program 36,966,391        4,261,967          3,089,430          1,877,783          -                     1,172,537          

New  Freedom Program:

New  Freedom - Program Adm. FY06-12 20.521 CA-57-X003 2,152,346          233,590             233,590             -                     -                     -                     

New  Freedom - Capital & Operating. Assistance 20.521 CA-57-X100 7,354,678          1,072,005          770,215             770,215             -                     301,790             

New  Freedom - Capital & Operating. Assistance 20.521 CA-57-X084 8,702,026          860,934             812,236             812,236             -                     48,698               

New  Freedom Program Total 18,209,050        2,166,529          1,816,041          1,582,451          -                     350,488             

Transit Services Programs Cluster Total 80,095,401        12,369,990        9,902,931          7,856,427          -                     2,467,059          

Research and Development Cluster

Public Transportation Research, Technical Assistance, and Training

FY16 Demonstration of Collision Avoidance and Mitigation Technologies on Los Angeles Metro Bus Service 20.514 CA-2017-055 1,450,000          293,695             212,929             -                     -                     80,766               

Platform Track Intrusion Detection Demo 20.514 CA-26-7015 1,722,400          222,104             96,377               -                     -                     125,727             

LA County and Puget Sound First / Last Mile Partnership w ith Lyft 20.514 CA-2017-018 1,350,000          1,900,693          883,920             -                     -                     1,016,773          

Foothill Transit & LACMTA FY15 Section 5312 LONO 20.514 CA-2017-089 5,585,000          24,285,115        4,137,391          -                     -                     20,147,724        

Public Transportation Research, Technical Assistance, and Training Total 10,107,400        26,701,607        5,330,617          -                     -                     21,370,990        

             Federal Transit Administration Total 4,242,241,529   1,935,278,298   1,596,046,948   16,630,006        6,332,261          332,899,089      

Off ice of the Secretary

National Infrastructure Investments

Willow brook/Rosa Parks Station Improvements 20.933 CA-2016-010 10,250,000        25,864,755        2,465,231          -                     -                     23,399,524        

                              U.S. Department of Transportation Total 4,252,491,529   1,961,143,053   1,598,512,179   16,630,006        6,332,261          356,298,613      

U.S. Department of Homeland Security:

Direct Programs

Rail and Transit Security Grant Program

Transit Security Grant Program 97.075 EMW-2016-RA-00024-S01 1,130,800          1,064,409          904,257             -                     -                     160,152             

Transit Security Grant Program         97.075 EMW-2019-RA-0019 7,208,108          25,098               25,098               -                     -                     -                     

                              U.S. Department of Homeland Security Total 8,338,908          1,089,507          929,355             -                     -                     160,152             

Total Federal Grants 4,260,830,437$ 1,962,232,560$ 1,599,441,534$ 16,630,006$      6,332,261$        356,458,765$    
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State Grants:

Prop 1B Security - FY 09-10 6261-0002 16,103,043$      10,036$             -$                   -$                   10,036$             -$                   

Prop 1B Security - FY 11-12  6461-0002 16,103,043        5,246,127          -                     -                     5,246,127          -                     

Regional Rail Planning HSR 14-28 750,000             517                    -                     -                     517                    -                     

Permeable Pavement and Bioretention Pilot Program, LACMTA Division 4 Maintenance Facility 14-440-550 752,000             66,856               -                     -                     65,530               1,326                 

Blue Line Light Rail Signal Improvement Project 07LACMTAPS-01-A1 38,494,000        24,082,427        -                     -                     10,793,400        13,289,027        

LCTOP_Metro Exposition (Expo) Phase 2 Operations 18-19-D07-128 14,805,577        14,805,577        -                     -                     14,805,577        -                     

LCTOP_Metro Gold Line Foothill Extension Phase 2A Operations 18-19-D07-129 21,807,311        21,807,311        -                     -                     21,807,311        -                     

Los Angeles - San Fernando Valley North-South Bus Transit 07A0034-05 A11 27,000,000        18,065,831        -                     -                     18,065,831        -                     

ROSA PARKS-MEZZANINE 07A0034-17 A1 14,808,000        11,383,625        -                     -                     5,596,695          5,786,930          

STIP-PPM FY 2017-2018 STIP-PPM18-6065(224) 4,995,000          4,995,000          -                     -                     4,995,000          -                     

West Santa Ana Branch Transit Corridor (WSAB) 07A0034-18 18,500,000        16,841,547        -                     -                     4,154,384          12,687,163        

TAP FAREBOX UPGRADE 07A0034-19 22,500,000        (6,502,372)         -                     -                     (3,251,186)         (3,251,186)         

TAP FAREBOX UPGRADE 07A0034-19A1 14,299,000        22,168,087        -                     -                     11,084,044        11,084,043        

TAP FAREBOX UPGRADE 07A0034-20 A1 5,000,000          7,116,339          -                     -                     3,558,170          3,558,169          

Greenhouse Gas Reduction Funds (GGRF) ATPL-6065(221) 2,287,000          1,143,452          -                     -                     1,143,452          -                     

Greenhouse Gas Reduction Funds (GGRF) ATPLNI-6065(222) 259,000             64,313               -                     -                     64,313               -                     

Rosecrans/Marquardt Grade Separation Project HSR17-19 76,665,000        11,081,447        5,540,724          5,540,723          

STIP-PPM FY 2018-2019 STIP-PPM19-6065(233) 2,309,000          160,709             -                     -                     160,709             -                     

SR-57/60 Confluence Choke Point 07-5124 17,000,000        11,668,881        -                     -                     7,934,839          3,734,042          

Division 20 Turnback and Portal Widening 07LACMTAPS-02 5,009,000          3,101,000          -                     -                     3,101,000          -                     

Total State Grants 319,445,974$    167,306,710$    -$                   -$                   114,876,473$    52,430,237$      
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8. 

NOTE 1 – GENERAL 
 
The accompanying schedule of expenditures of federal and state awards (the Schedule) presents the grant 
activity of all expenditures of federal and state award programs of the Los Angeles County Metropolitan 
Transportation Authority (LACMTA) in accordance with the requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance). All federal awards received directly from federal agencies, as well as 
federal awards passed through other government agencies, are included in the Schedule. The Schedule 
also includes state grants that do not participate in the federal awards. LACMTA is the reporting entity as 
defined in Note 1 to the financial statements of LACMTA’s basic financial statements.  
 
 
NOTE 2 – BASIS OF PRESENTATION 
 
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Expenditures are 
recognized following, as applicable, either the cost principles in OMB Circular A-87, Cost Principles for 
State, Local, and Indian Tribal Governments or the cost principles contained in Uniform Guidance, wherein 
certain types of expenditures are not allowable or are limited as to reimbursement. Negative amounts 
shown on the Schedule represent adjustments or credits made in the normal course of business to amounts 
reported as expenditures in prior years. LACMTA has elected not to use the 10-percent de minimis indirect 
cost rate as allowed under the Uniform Guidance. 
 
 
NOTE 3 – STATE AND LOCAL FUNDS REIMBURSEMENT 
 
LACMTA utilizes state and local funds when federal funds are not received in a timely manner. Upon receipt 
of federal funds, LACMTA reimburses state and local funds that were utilized for expenditures for federal 
programs. Reimbursements are shown as credit balances in the Schedule. Expenditures incurred during 
the current fiscal year, but before a federal grant is executed are included as state or local on the Schedule 
in the year the expenditures are incurred and are reported as federal on the Schedule in the year the grant 
was executed. 
 
 
NOTE 4 – FEDERAL FINANCIAL ASSISTANCE 
 
Pursuant to the Single Audit Act and Uniform Guidance Compliance Supplement, the federal financial 
assistance is defined as assistance provided by a federal agency, either directly or indirectly, in the form of 
grants, contracts, cooperative agreements, loans, loan guarantees, property, interest subsidies, insurance, 
or direct appropriations. Accordingly, nonmonetary federal assistance is included in federal financial 
assistance and, therefore, is reported on the Schedule, if applicable. Federal financial assistance does not 
include direct federal cash assistance to individuals. Solicited contracts between the state and federal 
government for which the federal government procures tangible goods or services are not considered to be 
federal financial assistance.  
 
 
NOTE 5 – MAJOR PROGRAMS 
 
The Single Audit Act and Uniform Guidance establish criteria to be used in defining major federal financial 
assistance programs. Major programs for LACMTA are those programs selected for testing by the auditor 
using a risk assessment model, as well as certain minimum expenditure requirements, as outlined in 
Uniform Guidance. Programs with similar requirements may be grouped into a cluster for testing purposes. 
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9. 

NOTE 6 – TRANSPORTATION INFRASTRUCTURE FINANCE AND INNOVATION ACT (TIFIA)  
  PROGRAM LOANS 
 
LACMTA has entered into four Transportation Infrastructure Finance and Innovation Act (TIFIA) loan 
agreements with the United States Department of Transportation for a total amount not to exceed 
$1,868,900,000 to finance portions of the Crenshaw/LAX Corridor Project, Regional Connector Transit 
Corridor Project, and Westside Purple Line Extension Sections 1 and 2 Projects. Total TIFIA loan draws 
during the fiscal year ended June 30, 2020 totaled $364,717,975. As of June 30, 2020, the outstanding 
balance on all TIFIA loans was $1,757,820,283. 
 
NOTE 7 – PRIOR YEAR EXPENDITURES 
 
With the release of Government Accounting Standards Board (GASB) Implementation Guide No. 2019-1, 
Implementation Guidance Update – 2019, management changed their method of accounting for recognition 
of non-exchange revenue. Expenditure-driven grant provisions are determined to be a stipulation that is 
considered to be an eligibility requirement and as such, revenue cannot be recognized until the agreement 
has been executed. As a result, $364,790,000 of federal grants and $3,100,000 of state grants that were 
previously reported on the Schedule for the year ending June 30, 2019 are included again on the Schedule 
for the year ending June 30, 2020 since the corresponding grant revenue is now being recognized as 
federal and state grant revenue in fiscal year 2020 under the newly adopted accounting principle. The 
$367,890,000 of expenditures were incurred in fiscal year 2019. 
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10. 

SECTION I – SUMMARY OF AUDITORS’ RESULTS 
 
Financial Statements: 
 
Type of report the auditor issued on whether  
the financial statements audited were prepared  
in accordance with GAAP:     Unmodified  
 
Internal control over financial reporting: 

Material weakness(es) identified?     Yes     X  No 
 

Significant deficiency(ies) identified?     Yes     X  None reported 
 
 

Noncompliance material to financial statements noted?    Yes     X  No 
 
Federal Awards: 
 
Internal control over major federal programs: 

 
Material weakness(es) identified?   Yes     X   No 
 
Significant deficiency(ies) identified?   Yes     X  None reported 

 
Type of auditor’s report issued on compliance for  
major federal programs: Unmodified 
 
Any audit findings disclosed that are required to be  
reported in accordance with 2 CFR 200.516(a)?   Yes      X  No 
 
Identification of major federal programs: 
 CFDA 20.205  Highway Planning and Construction  
      Cluster 
 CFDA 20.500 / 20.507 / 20.525 / 20.526  Federal Transit Cluster 
 CFDA 20.514  Public Transportation Research,  
      Technical Assistance, and Training 
 
Dollar threshold used to distinguish type A and B programs: $  4,798,325 
 
Auditee qualified as low-risk auditee?       X  Yes        No 
 
 
SECTION II – FINANCIAL STATEMENT FINDINGS 
 
None noted. 
 
 
SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
None noted. 
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Independent Accountant’s Report 
on Applying Agreed Upon Procedures 

Management and the Board of Directors 
Los Angeles County Metropolitan Transportation Authority  
Los Angeles, California 

The Federal Transit Administration (FTA) has established the following standards with regard to the data 
reported to it in the Federal Funding Allocation Statistics form (FFA-10) of the Los Angeles County 
Metropolitan Transportation Authority’s (LACMTA) annual National Transit Database (NTD) report: 

 A system is in place and maintained for recording data in accordance with NTD definitions. The 
correct data are being measured and no systematic errors exist. A system is in place to record 
data on a continuing basis, and the data gathering is an ongoing effort. 

 Source documents are available to support the reported data and are maintained for FTA 
review and audit for a minimum of three years following FTA's receipt of the NTD report. The 
data are fully documented and securely stored. 

 A system of internal controls is in place to ensure the data collection process is accurate and 
that the recording system and reported comments are not altered. Documents are reviewed 
and signed by a supervisor, as required. 

 The data collection methods are those suggested by FTA or otherwise meet FTA requirements. 
 The deadhead miles, computed as the difference between the reported total actual vehicle 

miles data and the reported total actual vehicle revenue miles (VRM) data, appear to be 
accurate. 

 Data is consistent with prior reporting periods and other facts known about LACMTA’s 
operations. 

We have applied the procedures, as described in Attachment A, to the data contained in the accompanying 
FFA-10 for the fiscal year ending June 30, 2020. Such procedures, which were agreed to and specified by 
FTA in the Declarations section of the 2020 Policy Manual and were agreed to by LACMTA management 
and the Board of Directors, were applied to assist LACMTA in evaluating whether LACMTA complied with 
the standards described in the first paragraph of this part and that the information included in the NTD 
report FFA-10 for the fiscal year ending June 30, 2020 is presented in conformity with the requirements of 
the Uniform System of Accounts (USOA) and Records and Reporting System; Final Rule, as specified in 
49 CFR Part 630, Federal Register, January 15, 1993 and as presented in the 2020 Policy Manual. The 
District management is responsible for the FFA-10 and compliance with NTD requirements. The sufficiency 
of these procedures is solely the responsibility of the parties specified in this report. Consequently, we make 
no representation regarding the sufficiency of the procedures enumerated below either for the purpose for 
which this report has been requested or for any other purpose.
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The procedures in Attachment A were applied separately to each of the information systems used to 
develop the reported actual vehicle revenue miles (VRM), fixed guideway (FG), directional route miles 
(DRM), passenger miles traveled (PMT), and operating expenses (OE) of LACMTA for the fiscal year 
ending June 30, 2020 for each of the following modes: 

 Motor Bus – directly operated (MB-DO) 
 Motor Bus – purchased transportation (MB-PT) 
 Rapid Bus – directly operated (RB-DO) 
 Heavy Rail – directly operated (HR-DO) 
 Light Rail – directly operated (LR-DO) 
 Vanpool – purchased transportation (VP-PT) 

In performing the procedures, except for the information identified in Attachment A to this report, no matters 
came to our attention that would be required to be reported to you regarding the information included in the 
NTD report on the FFA-10 Form for the fiscal year ending June 30, 2020. This agreed-upon procedures 
engagement was conducted in accordance with attestation standards established by the American Institute 
of Certified Public Accountants. We were not engaged to and did not conduct an examination or review, 
the objective of which would be the expression of an opinion or conclusion, respectively, on conformity with 
the requirements of the Uniform System of Accounts (USOA) and Records and Reporting System; Final 
Rule, as specified in 49 CFR Part 630, Federal Register, January 15, 1993 and as presented in the 2020 
Policy Manual. Accordingly, we do not express such an opinion or conclusion. Had we performed additional 
procedures, other matters might have come to our attention that would have been reported to you. This 
report relates only to the information described above and does not extend to LACMTA’s financial 
statements taken as a whole, or the forms in LACMTA’s NTD report other than the FFA-10 form, for any 
date or period. 

This report is intended solely for the information and use of the Board of Directors, the management of 
LACMTA, and the FTA and is not intended to be and should not be used by anyone other than these 
specified parties. 

 Crowe LLP 

Los Angeles, California  
November 6, 2020 
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FTA Suggested Procedures: 

a. Obtain and read a copy of written procedures related to the system for reporting and maintaining data 
in accordance with the NTD requirements and definitions set forth in 49 CFR Part 630, Federal 
Register, dated January 15, 1993 and as presented in the 2020 Policy Manual. If procedures are not 
written, discuss the procedures with the personnel assigned responsibility of supervising the NTD 
data preparation and maintenance. 

Step performed without exception. 

b. Discuss the procedures (written or informal) with the personnel assigned responsibility of supervising 
the preparation and maintenance of NTD data to determine: 

 The extent to which the transit agency followed the procedures on a continuous basis, and 
 Whether they believe such procedures result in accumulation and reporting of data consistent 

with the NTD definitions and requirements set forth in 49 CFR Part 630, Federal Register, dated 
January 15, 1993 and as presented in the 2020 Policy Manual. 

Step performed without exception. 

c. Ask these same personnel about the retention policy that the transit agency follows as to source 
documents supporting NTD data reported on the Federal Funding Allocation Statistics form (FFA-
10). 

Step performed without exception. 

d. Based on a description of the transit agency's procedures obtained in items a and b above, identify 
all the source documents that the transit agency must retain for a minimum of three years. For each 
type of source document, select three months out of the year and determine whether the document 
exists for each of these periods. 

We selected a haphazard sample of 276 source documents from all modes and from several 
different months in fiscal years 2019, 2018, and 2017 to ensure they were retained for a 
minimum of three years. We observed that the source documents were maintained for each 
fiscal year as required. 

e. Discuss the system of internal controls. Inquire whether separate individuals (independent of the 
individuals preparing source documents and posting data summaries) review the source documents 
and data summaries for completeness, accuracy, and reasonableness and how often these 
individuals perform such reviews. 

Per inquiry with the management, the individuals reviewing source documents are 
independent of individuals preparing the information and the review is done on a periodic 
basis depending on the data being reviewed. 

f. Select a haphazard sample of source documents and determine whether supervisors' signatures are 
present as required by the system of internal controls. If supervisors' signatures are not required, 
inquire how personnel document supervisors’ review. 

We selected a haphazard sample of 77 source documents, noting the required approval on all 
source documents. Step performed without exception. 
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g. Obtain the worksheets used to prepare the final data that the transit agency transcribes onto the 
Federal Funding Allocation Statistics form. Compare the periodic data included on the worksheets to 
the periodic summaries prepared by the transit agency. Test the arithmetical accuracy of the 
summaries. 

We obtained the worksheets and agreed the data on the worksheets to the summaries 
provided and verified the arithmetical accuracy of the summaries without exception for the 
MB-DO, RB-DO, HR-DO, LR-DO and VP-PT modes.  

For MB-PT, the periodic summaries we recalculated totaled 46,736,330 PMT, 5,361,668 VRM, 
and 457,478 VRH while the FFA-10 form presented 38,056,765 PMT, 5,335,673 VRM, and 
456,162 VRH, resulting in variances of 8,679,565 PMT, 25,995 VRM, and 1,316 VRH. 

h. Discuss the procedure for accumulating and recording passenger miles traveled (PMT) data in 
accordance with NTD requirements with transit agency staff. Inquire whether the procedure is one of 
the methods specifically approved in the 2020 Policy Manual. 

For rail and van pool modes, LACMTA utilized a statistical sampling method as described in 
FTA Circulars 2710.1A. For bus modes, LACMTA utilized a 100% count verification for 
passenger trips and an estimate of passenger miles based on a statistical sampling method 
as described in FTA Circulars 2710.2A. 

i. Discuss with transit agency staff, the transit agency's eligibility to conduct statistical sampling for PMT 
data every third year. Determine whether the transit agency meets NTD criteria that allow transit 
agencies to conduct statistical samples for accumulating PMT data every third year rather than 
annually. Specifically: 

a. According to the 2010 Census, the public transit agency serves an urbanized area (UZA) 
of less than 500,000 population. 

b. The public transit agency directly operates fewer than 100 revenue vehicles in all modes 
in annual maximum revenue service (VOMS) (in any size UZA). 

c. Service purchased from a seller is included in the transit agency's NTD report. 
d. For transit agencies that meet one of the above criteria, review the NTD documentation for 

the most recent mandatory sampling year (2020) and determine that statistical sampling 
was conducted and meets the 95% confidence and +10% precision requirements. 

e. Determine how the transit agency estimated annual PMT for the current report year. 

Per inquiry with LACMTA management, LACMTA does not meet any of the three criteria that 
allows transit agencies to conduct statistical samples for accumulating passenger mile data 
every third year. Therefore, LACMTA conducts statistical sampling annually as described in 
procedure h. 

j. Obtain a description of the sampling procedure for estimation of PMT data used by the transit agency. 
Obtain a copy of the transit agency's working papers or methodology used to select the actual sample 
of runs for recording PMT data. If the transit agency used average trip length, determine that the 
universe of runs was the sampling frame. Determine that the methodology used to select specific 
runs from the universe resulted in a haphazard selection of runs. If the transit agency missed a 
selected sample run, determine that a replacement sample run was haphazard. Determine that the 
transit agency followed the stated sampling procedure. 

Step performed without exception. 
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k. Select a haphazard sample of the source documents for accumulating PMT data and determine that 
the data are complete (all required data are recorded) and that the computations are accurate. Select 
a haphazard sample of the accumulation periods and re-compute the accumulations for each of the 
selected periods. List the accumulation periods that were tested. Test the arithmetical accuracy of 
the summarization. 

We selected a haphazard sample of 63 source documents across all modes from all twelve 
months in fiscal year 2020, used for accumulating passenger miles traveled (PMT) data. We 
tested the average trip length and the total trips for each of the samples and recomputed the 
accumulations for each period. Step performed without exception for the MB-DO, RB-DO, HR-
DO, LR-DO and VP-PT modes.  

For MB-PT, the periodic summaries we recalculated totaled 46,736,330 PMT while the FFA-10 
form presented 38,056,765 PMT, resulting in a variance of 8,679,565 PMT.  

l. Discuss the procedures for systematic exclusion of charter, school bus, and other ineligible vehicle 
miles from the calculation of actual vehicle revenue miles with transit agency staff and identify that 
stated procedures are followed. Select a haphazard sample of source documents used to record 
charter bus service and test the arithmetical accuracy of the computations. 

Step performed without exception. 

m. For actual vehicle revenue miles (VRM) data, document the collection and recording methodology 
and identify that deadhead miles are systematically excluded from the computation. This is 
accomplished as follows: 

 If actual VRMs are calculated from schedules, document the procedures used to subtract 
missed trips. Select a haphazard sample of the days that service is operated, and re-compute 
the daily total of missed trips and missed VRMs. Test the arithmetical accuracy of the summary. 

 If actual VRMs are calculated from hubodometers, document the procedures used to calculate 
and subtract deadhead mileage. Select a haphazard sample of the hubodometer readings and 
determine that the stated procedures for hubodometer deadhead mileage adjustments are 
applied as prescribed. Test the arithmetical accuracy of the summary of intermediate 
accumulations. 

 If actual VRMs are calculated from vehicle logs, select haphazard samples of the vehicle logs 
and determine that the deadhead mileage has been correctly computed in accordance with 
FTA definitions. 

Vehicle logs are used to compute the VRM data for non-fixed routes. For fixed routes, LACMTA 
uses monthly services reports and daily loss service records to record any missed trips. The 
VP-PT mode does not have any deadhead miles.  

We selected a haphazard sample of 157 source documents across all modes and recalculated 
the VRMs for the sample of trips, excluding deadhead miles. Step performed without 
exception for the MB-DO, RB-DO, HR-DO, and LR-DO modes.

For MB-PT, we recalculated total deadhead miles of 1,261,560 compared to the S-10 deadhead 
miles of 1,276,197, resulting in a variance of 14,637 miles. 

n. For rail modes, obtain and read the recording and accumulation sheets for actual VRM’s and identify 
that locomotive miles are not included in the computation. 

Step performed without exception. There are no locomotives. 
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o. If fixed guideway or High Intensity Bus directional route miles (FG or HIB DRM) are reported, interview 
the person responsible for maintaining and reporting the NTD data whether the operations meet the 
FTA definition of fixed guideway (FG) or High Intensity Bus (HIB) in that the service is: 

 Rail, trolleybus (TB), ferryboat (FB), or aerial tramway (TR) or 
 Bus (MB) service operating over exclusive or controlled access rights-of-way (ROW), and 

o Access is restricted 
o Legitimate need for restricted access is demonstrated by peak period level of service 

D or worse on parallel adjacent highway, and 
o Restricted access is enforced for freeways; priority lanes used by other high occupancy 

vehicles (HOV) (i.e., vanpools (VP), carpools) must demonstrate safe operation (see 
Fixed Guideway Segments form (P-40)) 

o High Occupancy / Toll (HO/T) lanes meet FHWA requirements for traffic flow and use 
of toll revenues, and that the transit agency has provided to NTD a copy of the State’s 
certification to the US Secretary of Transportation that it has established a program for 
monitoring, assessing and reporting on the operation of the HOV facility with HO/T 
lanes. 

Step performed without exception. 

p. Discuss the measurement of FG and HIB DRM with the person reporting NTD data and determine 
that he or she computed mileage in accordance with the FTA definitions of FG/HIB and DRM. Inquire 
of any service changes during the year that resulted in an increase or decrease in DRMs. If a service 
change resulted in a change in overall DRMs, re-compute the average monthly DRMs, and reconcile 
the total to the FG/HIB DRM reported on the Federal Funding Allocation Statistics form. 

Per inquiry of management, no service changes resulted in a change in overall DRMs. 

q. Inquire if any temporary interruptions in transit service occurred during the report year. If these 
interruptions were due to maintenance or rehabilitation improvements to a FG segment(s), the 
following apply: 
 Report DRMs for the segment(s) for the entire report year if the interruption is less than 12 

months in duration. Report the months of operation on the FG/HIB segments form as 12. The 
transit agency should document the interruption. 

 If the improvements cause a service interruption on the FG-DRMs lasting more than 12 months, 
the transit agency should contact their validation analyst to discuss. FTA will make a 
determination on how the DRMs should be reported. 

Per inquiry of management, a portion of the Blue Line light rail was closed for construction 
during 2019, however no change in reporting FG DRM was required as the interruption was 
less than 12 months. 

r. Measure FG/HIB DRM from maps or by retracing route. 

Step performed without exception. 

s. Discuss whether other public transit agencies operate service over the same FG/HIB as the transit 
agency. If yes, determine that the transit agency coordinated with the other transit agency (or 
agencies) such that the DRMs for the segment of FG/HIB are reported only once to the NTD on the 
Federal Funding Allocation form. Each transit agency should report the actual VRM, PMT, and OE 
for the service operated over the same FG/HIB. 
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Per inquiry of management, LACMTA is the approved operator for all their FG and LACMTA is 
reporting their actual VRM, PMT, and OE for their services. Step performed without exception. 

t. Review the FG/HIB segments form. Discuss the Agency Revenue Service Start Date for any 
segments added in the 2020 report year with the persons reporting NTD data. This is the 
commencement date of revenue service for each FG/HIB segment. Determine that the date reported 
is the date that the agency began revenue service. This may be later than the Original Date of 
Revenue Service if the transit agency is not the original operator. If a segment was added for the 
2020 report year, the Agency Revenue Service Date must occur within the transit agency’s 2020 
fiscal year. Segments are grouped by like characteristics. Note that for apportionment purposes, 
under the State of Good Repair (§5337) and Bus and Bus Facilities (§5339) programs, the 7-year 
age requirement for fixed guideway/High Intensity Bus segments is based on the report year when 
the segment is first reported by any NTD transit agency. This pertains to segments reported for the 
first time in the current report year. Even if a transit agency can document an Agency Revenue 
Service Start Date prior to the current NTD report year, the FTA will only consider segments 
continuously reported to the NTD. 

We obtained the FG/HIB segments form. No new segments were added in fiscal year 2020. 

u. Compare operating expenses with audited financial data after reconciling items are removed. 

We compared the operating expenses to the draft financial data presented for audit without 
exception. The audited financial statements were not complete as of the date of this report. 

v. If the transit agency purchases transportation services, interview the personnel reporting the NTD 
data on the amount of purchased transportation-generated fare revenues. The purchased 
transportation fare revenues should equal the amount reported on the Contractual Relationship form 
(B-30). 

We compared the PT fare revenues to the B-30 form without exception. This procedure is not 
applicable for the van pool mode. 

w. If the transit agency's report contains data for purchased transportation services and the procedures 
in this auditor’s review were not applied to the purchased transportation services, obtain a copy of 
the IAS-FFA regarding data for the purchased transportation service. Attach a copy of the statement 
to the report. Note as a negative finding if the purchased transportation services were not included in 
this auditor’s review, and the transit agency also does not have a separate Independent Auditor’s 
Statement for the purchased transportation data. 

We inquired to management and noted that the report does include purchased transportation 
from private operators, but that an Independent Auditor Statement is not required since 
LACMTA is a public transportation provider and the PT expenditures are included on the B-
30 form. 

x. If the transit agency purchases transportation services, obtain a copy of the purchased transportation 
contract and determine that the contract specifies the public transportation services to be provided; 
the monetary consideration obligated by the transit agency or governmental unit contracting for the 
service; the period covered by the contract (and that this period overlaps the entire, or a portion of, 
the period covered by the transit agency’s NTD report); and is signed by representatives of both 
parties to the contract. Interview the person responsible for retention of the executed contract and 
determine that copies of the contracts are retained for three years. 
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We obtained a copy of the PT contract for each provider and noted that the contract included 
a description of the services to be provided, the monetary consideration obligated by 
LACMTA for the service and the period covered by the contract and that this period is the 
same as, or a portion of, the period covered by LACMTA’s NTD report; and is signed by 
representatives of both parties to the contract. Management stated that copies of the executed 
contracts are retained for the last three years, as applicable. 

y. If the transit agency provides service in more than one UZA, or between an UZA and a non-UZA, 
inquire of the procedures for allocation of statistics between UZAs and non-UZAs. Obtain and review 
the FG segment worksheets, route maps, and urbanized area boundaries used for allocating the 
statistics, and determine that the stated procedure is followed and that the computations are correct. 

Per management, LACMTA provides most of their services in one UZA and therefore it is all 
allocated to that one UZA. Additionally, all the services provided are in urbanized areas and 
allocations to non-urbanized areas are not required, therefore the procedure is not applicable. 

z. Compare the data reported on the Federal Funding Allocation Statistics Form to data from the prior 
report year and calculate the percentage change from the prior year to the current year. For actual 
VRM, PMT or OE data that have increased or decreased by more than 10%, or FG DRM data that 
have increased or decreased. Interview transit agency management regarding the specifics of 
operations that led to the increases or decreases in the data relative to the prior reporting period. 

We compared and agreed the data reported on the FFA-10 form to comparable data for the 
prior report year and calculated the percentage change from the prior year to the current year. 
The following changes outside the threshold were identified for each mode. For all changes 
identified, we inquired to LACMTA and documented the explanations for the variances. 

MB-DO PMT decreased greater than 10% 
MB-PT PMT decreased greater than 10% 
RB-DO PMT decreased greater than 10% 
HR-DO PMT and OE decreased greater than 10% 
LR-DO PMT and VRM decreased greater than 10% 
VP-PT PMT and VRM decreased greater than 10% 

aa.  The auditor should document the specific procedures followed, documents reviewed, and tests 
performed in the work papers. The work papers should be available for FTA review for a minimum of 
three years following the NTD report year. The auditor may perform additional procedures, which are 
agreed to by the auditor and the transit agency, if desired. The auditor should clearly identify the 
additional procedures performed in a separate attachment to the statement as procedures that were 
agreed to by the transit agency and the auditor but not by the FTA. 

Step performed without exception. 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH THE CALIFORNIA CODE OF  
REGULATIONS (SECTION 6667); REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND  

REPORT ON 50% EXPENDITURE LIMITATION SCHEDULE 
 
 
 
The Board of Directors 
Los Angeles County Metropolitan Transportation Authority 
Los Angeles, California 
 
 
Report on Compliance with the Transportation Development Act 

We have audited the Los Angeles County Metropolitan Transportation Authority (LACMTA) compliance with 
the types of compliance requirements described in the Transportation Development Act Guidelines, 
including Public Utility Code Section 99245 as enacted and amended by statute, and the allocation 
instructions and resolutions of the Los Angeles County Metropolitan Transportation Authority (as Planning 
Agency) as required by Section 6667 of the California Code of Regulations adopted by the California 
Department of Transportation (collectively, Transportation Development Act [TDA]) that could have a direct 
and material effect on LACMTA’s compliance with the Transportation Development Act for the fiscal year 
ended June 30, 2020. 

Management’s Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to the Transportation Development Act. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for LACMTA’s TDA program based on our audit 
of the types of compliance requirements referred to above. We conducted our audit of compliance in 
accordance with auditing standards generally accepted in the United States of America; the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and the Transportation Development Act. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on the TDA program 
occurred. An audit includes examining, on a test basis, evidence about LACMTA’s compliance with those 
requirements and performing such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for the TDA program. 
However, our audit does not provide a legal determination of LACMTA’s compliance. 
 
Opinion on the Transportation Development Act Program 

In our opinion, LACMTA complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on the TDA program for the fiscal year ended 
June 30, 2020. 
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Report on Internal Control over Compliance 

Management of LACMTA is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our 
audit of compliance, we considered LACMTA’s internal control over compliance with the types of 
requirements that could have a direct and material effect on the TDA program to determine the auditing 
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance on the TDA program and to test and report on internal control over compliance in accordance 
with the TDA program, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, we do not express an opinion on the effectiveness of LACMTA’s 
internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a TDA 
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of the TDA program will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 
of compliance requirement of the TDA program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses. However, material weaknesses may 
exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the 
Transportation Development Act. Accordingly, this report is not suitable for any other purpose. 
 
Report on 50% Expenditure Limitation Schedule 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of LACMTA as of and for the fiscal year ended 
June 30, 2020, and the related notes to the financial statements, which collectively comprise LACMTA's 
basic financial statements. We issued our report thereon dated December 17, 2020, which contained 
unmodified opinions on those financial statements. Our audit was conducted for the purpose of forming 
opinions on the financial statements that collectively comprise the basic financial statements. The 
accompanying 50% expenditure limitation schedule is presented for purposes of additional analysis and is 
not a required part of the basic financial statements. Such information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to prepare 
the basic financial statements. The information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional procedures 
in accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the 50% expenditure limitation schedule is fairly stated in all material respects in relation to the basic 
financial statements as a whole. 
 
 
 
 Crowe LLP 
 
Los Angeles, California 
December 17, 2020

SternCL
Nickerson, S. - Crowe
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LOS ANGELES COUNTY METROPOLITAN TRANSPORTATION AUTHORITY 

TRANSPORTATION DEVELOPMENT ACT 

50% EXPENDITURE LIMITATION SCHEDULE 

FOR THE FISCAL YEAR ENDED JUNE 30, 2020 

(Amounts expressed in thousands) 

 

 

 

1 Total operating cost $ 1,831,898  

2 Total capital requirements 2,114,255  

3 Total debt service 554,289  

4                 Total of lines 1, 2, and 3 4,500,442  

  

5 Less federal grant received 1,230,128  

6 Less State Transit Assistance (STA) funds received 211,709  

7                 Total of lines 5 and 6 1,441,837  

  

8                 Total of line 4 less line 7 3,058,605 

 

 

  

      50% of line 8 1,529,303  

                   Total permissible Local Transportation Fund expenditures $ 1,529,303  
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE CALIFORNIA  
CODE OF REGULATIONS (SECTIONS 6640-6662); REPORT ON INTERNAL CONTROL  
OVER COMPLIANCE; AND REPORT ON SCHEDULE OF REVENUES, EXPENDITURES,  

AND CHANGES IN FUND BALANCES 
 
 
 

The Board of Directors 
Los Angeles County Metropolitan Transportation Authority 
Los Angeles, California 
 
 
Report on Compliance with the Transportation Development Act 
 
We have audited the Los Angeles County Metropolitan Transportation Authority (LACMTA) compliance with 
the types of compliance requirements described in the Transportation Development Act Guidelines, 
including California Code of Regulations (Sections 6640-6662) (Transportation Development Act [TDA]) that 
could have a direct and material effect on LACMTA's compliance with the Transportation Development Act 
for the fiscal year ended June 30, 2020. 
 
Management's Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to the Transportation Development Act. 
 
Auditor's Responsibility 
 
Our responsibility is to express an opinion on compliance for LACMTA's TDA program based on our audit 
of the types of compliance requirements referred to above. We conducted our audit of compliance in 
accordance with auditing standards generally accepted in the United States of America; the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and the Transportation Development Act. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on the TDA program 
occurred. An audit includes examining, on a test basis, evidence about LACMTA's compliance with those 
requirements and performing such other procedures as we considered necessary in the circumstances. 
We believe that our audit provides a reasonable basis for our opinion on compliance for the TDA program. 
However, our audit does not provide a legal determination of LACMTA's compliance. 
 
Opinion on the Transportation Development Act Program 
 
In our opinion, LACMTA complied, in all material respects, with the types of compliance requirements referred 
to above that could have a direct and material effect on the TDA program for the fiscal year ended June 30, 
2020. 
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Report on Internal Control over Compliance 
 
Management of LACMTA is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our 
audit of compliance, we considered LACMTA's internal control over compliance with the types of 
requirements that could have a direct and material effect on the TDA program to determine the auditing 
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance on the TDA program and to test and report on internal control over compliance in accordance 
with the TDA program, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, we do not express an opinion on the effectiveness of LACMTA's 
internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a TDA 
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of the TDA program will not be prevented, 
or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of the TDA program that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses. However, material weaknesses may 
exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the 
Transportation Development Act. Accordingly, this report is not suitable for any other purpose. 
 
Report on Schedule of Revenues, Expenditures, and Changes in Fund Balances 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the LACMTA as of and for the fiscal year 
ended June 30, 2020, and the related notes to the financial statements, which collectively comprise 
LACMTA's basic financial statements. We issued our report thereon dated December 17, 2020, which 
contained unmodified opinions on those financial statements. Our audit was conducted for the purpose of 
forming opinions on the financial statements that collectively comprise the basic financial statements. The 
accompanying schedule of revenues, expenditures, and changes in fund balances is presented for 
purposes of additional analysis and is not a required part of the basic financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements. The information has been 
subjected to auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the schedule of revenues, expenditures, and changes in fund 
balances is fairly stated in all material respects in relation to the basic financial statements as a whole.  

 
 
 

Crowe LLP 

Los Angeles, California  
December 17, 2020 

SternCL
Nickerson, S. - Crowe
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LOS ANGELES COUNTY METROPOLITAN TRANSPORTATION AUTHORITY  

TRANSPORTATION DEVELOPMENT ACT  

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES  

FOR THE YEAR ENDED JUNE 30, 2020  

(Amounts expressed in thousands) 

 

 

Revenues:   Planning   Administration    Total 

                   Local grants and contracts  $ 7,638  $ 3,418  $ 11,056 

Expenditures:   7,638   3,418   11,056 

                Excess of revenues over expenditures   —   —   — 

Other financing uses;          

      Transfer out   —   —   — 

                   Net change in fund balance   —   —   — 

Fund balance – beginning of year   —   —   — 

Fund balance – end of year  $ —  $ —  $ — 

 

See notes to Schedule of Revenues, Expenditures, and Changes in Fund Balances. 
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LOS ANGELES COUNTY METROPOLITAN TRANSPORTATION AUTHORITY 

TRANSPORTATION DEVELOPMENT ACT  

NOTES TO SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES  

FOR THE YEAR ENDED JUNE 30, 2020 

(1) Transportation Planning Agency 

The Los Angeles County Metropolitan Transportation Authority (LACMTA) is the regional transportation 

planning agency responsible for long-range transportation planning and is designated under the provisions 

of Section 65080 of the California Government Code (the Code) to prepare and adopt the Regional 

Transportation Plan (RTP) and the Regional Transportation Improvement Program (RTIP). Both the RTP 

and RTIP are directed to achieve a coordinated and balanced regional transportation system for the county 

in its jurisdiction. LACMTA is also the administrator of the Local Transportation Fund (LTF) under the 

provisions of Section 9532 of the Code. 

The LTF was created by the Transportation Development Act (TDA) to fund transit projects in each 

county. The LTF retail sales taxes collected statewide by the California Department of Tax and Fee 

Administration and which are returned to individual counties according to the amount collected within 

that county. Los Angeles County sales tax receipts are deposited in the Los Angeles County Treasurer's 

Office. LACMTA, as administrator of the LTF, is authorized to distribute funds from the Treasurer's 

Office to claimants for transit projects that are in accordance with the Code. 

(2) Basis of Accounting 

The TDA Fund uses the modified accrual basis of accounting as required by generally accepted 

accounting principles. Under this basis of accounting, revenues are recognized when they become 

measurable and available, and expenditures are recognized when the related fund liability is incurred. 
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INDEPENDENT AUDITOR’S REPORT 
 
 
 
The Board of Directors 
Los Angeles County Metropolitan Transportation Authority 
Los Angeles, California 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the State Transit Assistance Fund (the STA 
Fund), a special revenue fund of the Los Angeles County Metropolitan Transportation Authority (LACMTA), 
as of and for the years ended June 30, 2020 and 2019, and the related notes to the financial statements, 
as listed in the table of contents.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted 
our audits in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the STA Fund, of the LACMTA, as of June 30, 2020 and 2019, and the changes in financial 
position thereof for the years then ended in accordance with accounting principles generally accepted in 
the United States of America. 
 
Emphasis of Matter 
 
As discussed in Note 1, the financial statements present only the STA Fund and do not purport to, and do 
not, present fairly the financial position of the Los Angeles County Metropolitan Transportation Authority, 
as of June 30, 2020 and 2019, the changes in its financial position, or, where applicable, its cash flows for 
the years then ended in accordance with accounting principles generally accepted in the United States of 
America. Our opinion is not modified with respect to this matter. 
 
Other Matter 
 
Supplementary Information 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
management’s discussion and analysis, budgetary comparison information, schedule of allocations, and 
schedule of expenditures and transfers are presented for purposes of additional analysis and are not a 
required part of the financial statements.  
 
The management’s discussion and analysis, budgetary comparison information, schedule of allocations, 
and schedule of expenditures and transfers, as listed in the table of contents, have not been subjected to 
the auditing procedures applied in the audit of the financial statements and accordingly, we do not express 
an opinion or provide any assurance on them.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated November 23, 
2020 on our consideration of the STA Fund’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
STA Fund’s internal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering the STA Fund’s internal 
control over financial reporting and compliance. 
 
 
 
 Crowe LLP 
 
Los Angeles, California 
November 23, 2020 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
 
The Board of Directors 
Los Angeles County Metropolitan Transportation Authority 
Los Angeles, California 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the State Transit 
Assistance Fund (the STA Fund), a special revenue fund of the Los Angeles County Metropolitan 
Transportation Authority (LACMTA), as of and for the year ended June 30, 2020, and the related notes to 
the financial statements, which collectively comprise the STA Fund’s financial statements, and have issued 
our report thereon dated November 23, 2020. As discussed in Note 1, the financial statements present only 
the STA Fund and do not purport to, and do not, present fairly the financial position of LACMTA, the changes 
in its financial position, or where applicable, its cash flows in accordance with accounting principles 
generally accepted in the United States of America. 
 
Internal Control over Financial Reporting  
 
In planning and performing our audit of the financial statements, we considered the STA Fund's internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the STA Fund’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the STA Fund’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
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Compliance and Other Matters  
 
As part of obtaining reasonable assurance about whether the STA Fund's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the financial statements. However, providing an opinion on compliance with those provisions was 
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 
 
 
 Crowe LLP 
 
Los Angeles, California 
November 23, 2020 
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The Los Angeles County Metropolitan Transportation Authority’s State Transit Assistance Special 
Revenue Fund (the STA Fund) was created in accordance with the provisions of the Transportation 
Development Act (the Act) as administered by the Department of Transportation of the State of 
California (the State). Sales tax revenues of the STA Fund represent an allocation of sales tax on diesel 
and gas fuel collected by the California Department of Tax and Fee Administration. Expenditures from 
the STA Fund are made by Los Angeles County (the County) in accordance with written instructions 
issued by the Los Angeles County Metropolitan Transportation Authority (LACMTA) under the terms 
of the Act. 

Our discussion and analysis of STA Fund’s financial performance presents an overview of the STA 
Fund’s financial activities during the fiscal years ended June 30, 2020 and 2019. We encourage readers to 
consider information presented here in conjunction with the financial statements (beginning on page 
8). The financial statements, notes to the financial statements, and this discussion and analysis were 
prepared by management and are the responsibility of the management. 

All amounts are expressed in thousands of dollars unless otherwise indicated.  

2020 Financial Highlights 

• Sales tax revenues for the year increased by $2,418 or 1.23% compared with prior year. Despite an 
average increase of 3.00% in the first three quarters over the same period last year, sales tax revenues 
dropped more than 12% in the last quarter compared to the third quarter of FY20 or a 3% decrease 
compared to the same period in FY19. The decrease in sales tax during the last quarter of FY20 may be 
attributed in part to decreased travelling resulting from coronavirus lockdowns and stay-home orders 
due to the COVID 19 pandemic. 

• Actual sales tax revenues in FY20 totaled $198,290 was lower by $17,533 or 8.12% than the 
original and final budget of $215,823 which was projected at 10% higher than FY19 actual 
revenues. Actual receipts decreased 3% during the period of April through June 2020 as 
compared to the same period in FY19, and decreased 12% over the revenues compared to the 
third quarter of FY20. 

• Total transfers out increased by $18,257 or 9.44% compared to prior year mainly due to increase 
in subsidies for Metro’s rail operations and maintenance costs, while transportation subsidies 
to cities/other agencies also increased by $9,107 or 30.25% over FY19 in anticipation of 
increased sales tax revenues over the prior year. 

2019 Financial Highlights 

• Sales tax revenues for FY19 increased by $44,932 or 29.77% compared to FY18. The increase was 
mainly due to a full-year additional sales taxes from Senate Bill 1 (SB 1) that increased diesel 
and gas taxes effective November 1, 2017 compared to only eight months revenue in FY18 
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• Actual sales tax revenues in FY19 totaled $195,872 was $45,385 or 30% higher than the original 
and final budget of $150,487.  

• Total transfers out to other funds increased by $144,444 or 294.74% compared to FY18 due to 
increase in subsidies for Metro’s bus and rail operation and maintenance costs 

Overview of Financial Statements 

This discussion and analysis serves as an introduction to the financial statements. The STA Fund’s 
financial statements consisted of two components: (1) the fund financial statements, and (2) the notes 
to the financial statements. This report also contains other supplementary information in addition to 
the financial statements. 

The condensed balance sheets show the STA Fund’s assets and liabilities as of June 30, 2020, 2019, 
and 2018. The differences between the assets and liabilities are reported as fund balances. The fund 
balance may serve as a useful indicator of the STA Fund’s financial health. 

The comparative statements of revenues, expenditures and changes in fund balance for the fiscal years 
show the underlying events or activities of the fund that impacted the fund balances. 

Condensed Balance Sheets 
  2020   2019   2018 

Total assets  $          123,284           $         103,909   $          114,973 

Total liabilities  94,573           24,038   9,544 
Fund balances  28,711       79,871   105,429 
Total liabilities and fund balances  $          123,284   $         103,909   $          114,973  

Total assets increased by $19,375 or 18.64% as of June 30, 2020 compared to June 30, 2019 primarily 
due to collection of sales tax receivables in prior year in addition to the timing of payment of 
accounts payable and accrued liabilities due at year-end. Total liabilities increased by $70,535 or 
293.43% as of June 30, 2020 compared to June 30, 2019 mainly due to increase in interfund payable to 
the Enterprise Fund resulting from the timing of interfund transfers of subsidies allocated for bus and 
rail operations and maintenance and an increase in accounts payable and accrued liabilities also 
attributed to timing of payments of subsidies due at year-end. 

Total assets decreased by $11,064 or 9.62% as of June 30, 2019 compared to June 30, 2018 primarily 
due to the increase in transportation subsidies paid to the cities and jurisdictions and transfers out 
to the LACMTA Enterprise Fund for bus and rail operations subsidies. Total liabilities increased by 
$14,494 or 151.87% as of June 30, 2019 compared to June 30, 2018 mainly due to the increase in accrual 
of subsidies allocated to LACMTA Enterprise Fund for bus and rail operations and maintenance.
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Condensed Statement of Revenues, Expenditures, and Changes in Fund Balances 

 

 
Total revenues increased by $1,762 or 0.89% during fiscal year 2020 compared to fiscal year 2019.  
Despite more than 3% average increase in sales tax revenues in the first three quarters of FY20 
compared to the same period of FY19, it decreased 12% in the fourth quarter compared to the third 
quarter or a 3% decrease over the same period of FY19. Expenditures and other financing uses 
increased by $27,364 or 12.24% during fiscal 2020 compared to fiscal year 2019 mainly due to higher 
bus and rail operating subsidies transferred to the LACMTA Enterprise Fund, and an increase in local 
transportation subsidies paid to the cities/other local transportation agencies. 
 
Total revenues increased $46,363 or 30.58% during fiscal year 2019 compared to fiscal year 2018 
primarily due to an increase in investment income with favorable interest yield and the increase in the 
price of gasoline and diesel fuel tax with Senate Bill 1 (SB 1) went into effect in November 1, 2017. 
Expenditures and other financing uses increased $167,745 or 300.56% during fiscal 2019 compared 
to fiscal year 2018 mainly due to an increase in transportation subsidies paid to the cities/other local 
transportation agencies, and transfers to the LACMTA Enterprise Fund for bus and rail operations. 

 

 2020  2019  2018 
Revenues $           199,760  $ 197,998  $ 151,635 
Expenditures and other financing 
uses of funds (250,920)    (223,556)      (55,811) 

Net change in fund balances (51,160)  (25,558)  95,824 
Fund balances – beginning of year 79,871  105,429  9,605 
Fund balances – end of year $            28,711  $ 79,871  $ 105,429 
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2020 

 
2019 

Assets 
   

Cash and cash equivalents $ 72,926  $ 51,400 
Interest receivable 258  439 
Sales tax receivable 50,100  52,070 

Total assets 123,284  103,909 

Liabilities 
   

Accounts payable and accrued liabilities 10,185  611 
Due to other funds 84,388  23,427 

Total liabilities 94,573  24,038 

Fund balances 
   

Restricted 28,711  79,871 

Total liabilities and fund balances $ 123,284  $ 103,909  

See accompanying notes to financial statements. 
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Revenues: 

2020  2019 
   

Sales tax $ 198,290  $ 195,872 
Investment income                         1,470  2,126 

Total revenues 199,760  197,998 

Expenditures: 
   

Transportation subsidies 39,211  30,104 
Excess of revenues over expenditures 160,549  167,894 

Other financing uses:  
        Transfers out (211,709)  (193,452) 

Net change in fund balances (51,160) 
 

(25,558) 

Fund balances ‐ beginning of year 79,871  105,429 

Fund balances ‐ end of year $ 28,711  $ 79,871  

See accompanying notes to financial statements. 
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1. Summary of Significant Accounting Policies 

(a) General Description 
The Los Angeles County Metropolitan Transportation Authority’s State Transit Assistance Special 
Revenue Fund (the STA Fund) was created in accordance with the provisions of the 
Transportation Development Act (the Act) as administered by the Department of Transportation 
of the State of California (the State). Sales tax revenues of the STA Fund represent an allocation of 
retail sales tax on diesel and gas fuel collected by the California Department of Tax and Fee 
Administration. Expenditures from the STA Fund are made by Los Angeles County (the County) in 
accordance with written instructions issued by the Los Angeles County Metropolitan 
Transportation Authority (LACMTA) under the terms of the Act. 

(b) Basis of Accounting 
The STA Fund is reported using the current financial resources measurement focus and the 
modified accrual basis of accounting. Revenues are recognized as they become both measurable 
and available. Revenues are considered to be available when they are collectible within the current 
period or soon enough thereafter to pay liabilities of the current period. For this purpose, LACMTA 
considers revenues to be available if they are collected within 90 days of the end of the current 
fiscal period. Expenditures generally are recorded when a liability is incurred and a valid claim is 
presented. Transportation subsidies are recorded when all of the eligibility requirements have 
been met, including the receipt of the reimbursement request. 

(c) Fund Accounting 
LACMTA utilizes fund accounting to report its financial position and the results of its operations. 
Fund accounting is designed to demonstrate legal compliance and to aid financial management by 
segregating transactions related to certain governmental functions or activities. The STA Fund is 
considered a governmental fund. The measurement focus is the determination of changes in 
financial position, rather than net income determination. Additionally, the STA Fund is considered 
a special revenue governmental fund. Special revenue funds are used to account for proceeds of 
specific revenue sources including sales tax that are legally restricted to expenditures for specified 
purposes. 

(d) Financial Statement Presentation 
The accompanying financial statements present only the STA Fund and do not purport to, and do 
not, present fairly the financial position of the LACMTA as of June 30, 2020 and 2019, the changes 
in its financial position, or where applicable, its cash flows for the year then ended in accordance 
with U.S. generally accepted accounting principles. 
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(e) Cash and Cash Equivalents 
The STA Fund’s cash and cash equivalents include deposits with the Los Angeles County
Investment Pool (LACIP). The STA Fund is an involuntary participant in the LACIP.

(f) Sales Tax Receivable 

Sales tax receivables represent uncollected amounts from the allocation of retail sales tax on
diesel fuel and gas fuel collected by the California Department of Tax and Fee Administration. As
of June 30, 2020 and 2019, the STA Fund had receivables of $50,100 and $52,070 respectively.

(g) Recent Event 

In December 2019, a novel strain of coronavirus has spread around the world resulting in
business and social disruption. The coronavirus was declared a Public Health Emergency of
International Concern by the World Health Organization on January 30, 2020. The extent to which 
the coronavirus may impact business activity will depend on future developments, which are
highly uncertain and cannot be predicted, including new information which may emerge
concerning the severity of the coronavirus and the actions required to contain the coronavirus.
Management has not included any contingencies in the financial statements specific to this recent
event.

2. Cash and Investments

Cash balances of the STA Fund are pooled with other County funds and invested by the Los Angeles
County Treasurer (the Treasurer). These funds are subject to withdrawal from the Treasurer’s pool
upon demand.

STA Fund’s pooled cash and investments with the LACIP amounted to $72,926 at June 30, 2020 and
$51,400 at June 30, 2019. The County Board of Supervisors provides regulatory oversight for the LACIP.
The value of the position in the investment pool is the same as the value of the pool. The investment
pool is not rated for purposes of evaluating credit risk as of June 30, 2020 and 2019.

Detailed information concerning the County’s pooled cash and investments can be found in the County
of Los Angeles Comprehensive Annual Financial Report (CAFR). A copy of the County’s CAFR can be
obtained by writing to the Los Angeles County Auditor‐Controller, 500 West Temple Street, Room 525,
Los Angeles, CA 90012‐2766.

3. Due to/from Other Funds

Due to or from other funds represent payables owed to or receivable from a particular LACMTA fund for
temporary loans, advances, goods delivered, or services rendered. As of June 30, 2020 and 2019, the STA
Fund had a net payable mainly to LACMTA’s Enterprise Fund for $84,388 and $23,427, respectively, for
various unpaid operating and capital subsidies.
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4. Interfund Transfers 

Transfers represent permanent, legally authorized transfers from a fund receiving revenue to the fund 
through which resources are to be expended. These transfers represent operating and capital subsidies 
given out from one fund to another fund. For the fiscal years ended June 30, 2020 and 2019, the STA 
Fund transferred $211,709 and $193,452 to LACMTA Enterprise Fund, respectively.  

5. Sales Tax Revenue 

Sales tax revenue represents amounts from the allocation of retail sales tax on diesel fuel and gas fuel 
collected by the California Department of Tax and Fee Administration. For the years ended June 30, 2020 
and 2019, the STA Fund received an allocation of $198,290 and $195,872 respectively. 

6. Payable to Cities and Jurisdictions 

As of June 30, 2020 and 2019, the STA Fund had accrued liabilities to various cities and other jurisdictions 
of $10,185 and $611, respectively. These accrued liabilities represented claims for the current fiscal year 
allocation that were disbursed by the STA Fund in the following fiscal year. 
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 Original 

Budget  

Final 

Budget  Actual  

Variance with 

Final budget 

Revenues:         

   Sales tax  $  215,823   $  215,823  $   198,290    

 

 $            (17,533) 

   Investment income  —  —  1,470                  1,470 

      Total revenues  215,823  215,823  199,760  (16,063) 

Expenditures:         

   Transportation subsidies  38,289  38,289  39,211                     (922) 

Excess of revenues over expenditures       177,535       177,535  160,549  (16,986) 

Other financing sources (uses):         

   Transfers out   (191,460)  (191,460)  (211,709)  (20,249) 

       Net change in fund balances  (13,925)  (13,925)  (51,160)  (37,235) 

Fund balances – beginning of year  79,871  79,871  79,871  — 

Fund balances – end of year  $     65,946  $    65,946  $   28,711 

 

 $          (37,235) 
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CCR Code 
  Operating  

6730(a) 
   Capital 

6730(b) 
   Rail  

6730(c) 
  2020  

Total 
  2019 

Total 

 
                                   

Arcadia   $                   118    $            —    $           —   $               118   $            89 
Claremont   45    —    —   45   35 
Commerce   153    —    —   153   113 
Culver City   1,873    —    —   1,873   1,410 
Foothill Transit   8,695    —    —   8,695   6,490 
Gardena   1,904    —    —   1,904   1,415 
La Mirada   35    —    —   35   27 
Long Beach   8,203    —    —   8,203   6,057 
LACMTA   96,667    —    105,152   201,818   143,530 
Montebello   2,879    —    —   2,879   2,135 
Norwalk   1,107    —    —   1,107   824 
Redondo Beach   262    —    —   262   193 
Santa Monica   7,035    —    —         7,035               5,208 
Torrance   2,223    —    —   2,223   1,648 
Antelope Valley   886    —    —   886   585 
LADOT   1,695    —    —   1,695   1,213 
Santa Clarita   800    —    —   800   565 
Foothill –BSCP   376    —    —   376   263 

Total STA fund 
allocations 

  
$          134,956 

   
$        — 

   
$    105,152  

  
$      240,108 

  
$   171,800 
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CCR Code 

 FY2020     FY2019  
Operating  
6730(a) 

Capital  
6730(b) 

 Rail  
6730(c) Total 

Operating  
6730(a) 

Capital  
6730(b) 

Rail  
6730(c) Total 

         

Arcadia $ 54 $ —  $ — $  54 $ 69 $         — $ —  $ 69 
Claremont 20 —  — 20 13 25  38 
Commerce 113 3  — 116 162 — — 162 
Culver City 1,873 —  — 1,873 1,771 — — 1,771 
Foothill Transit 9,071 1,798  — 10,869 6,753 — — 6,753 
Gardena 1,904 —  — 1,904 1,773 244 — 2,017 
La Mirada 16 17  — 33 — — — — 
Long Beach 8,203 —  — 8,203 7,622 — — 7,622 
LACMTA 96,667 —  115,042 211,709 103,806 — 89,646 193,452 
LADOT 1,695 —  — 1,695 — — — — 
Montebello 1,744 —  — 1,744 1,344 373 — 1,717 
Norwalk 1,107 —  — 1,107 964 — — 964 
Redondo Beach 197 —  — 197 226 — — 226 
Santa Clarita 800 —  — 800 981 — — 981 
Santa Monica 7,035 1,338  — 8,373 6,136 — — 6,136 
Torrance 2,223 —  — 2,223 1,648 — — 1,648 

Total STA fund 
expenditures       $    132,722 $       3,156  $ 115,042   $ 250,920 $ 133,268 $ 642       $   89,646 $   223,556  
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE 
 
 
The Board of Directors 
Los Angeles County Metropolitan Transportation Authority 
Los Angeles, California 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of the State Transit 
Assistance Fund (the STA Fund), a special revenue fund of the Los Angeles County Metropolitan 
Transportation Authority (LACMTA), which comprise the balance sheet as of June 30, 2020 and 2019, and 
the related statement of revenues, expenditures, and changes in fund balance for the years then ended, 
and have issued our report thereon dated November 23, 2020.  
 
In connection with our audit, nothing came to our attention that caused us to believe that LACMTA failed to 
comply with the terms, covenants, provisions, or conditions of Section 6751 of the California Code of 
Regulations, insofar as they relate to accounting matters. However, our audit was not directed primarily 
toward obtaining knowledge of such noncompliance. Accordingly, had we performed additional procedures, 
other matters may have come to our attention regarding LACMTA’s noncompliance with the above-
referenced terms, covenants, provisions, or conditions, insofar as they relate to accounting matters. 
 
This report is intended solely for the information and use of management, LACMTA’s Board of Directors, 
others within LACMTA, and regulatory agencies, and is not intended to be and should not be used by 
anyone other than these specified parties. 
 
 
 
 Crowe LLP 
 
Los Angeles, California 
November 23, 2020 
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INDEPENDENT AUDITOR’S REPORT 

 

 

 
To the Board of Directors 
Crenshaw Project Corporation 
Los Angeles, California 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Crenshaw Project Corporation (CPC), a 
blended component unit of the Los Angeles County Metropolitan Transportation Authority, as of and for the 
year ended June 30, 2020 and the related notes to the financial statements, which collectively comprise 
the CPC’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the CPC, as of June 30, 2020, and the changes in its financial position and its cash flows thereof 
for the year then ended in accordance with accounting principles generally accepted in the United States 
of America. 

Other Matter 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 5 to 7 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods 
of preparing the information and comparing the information for consistency with management’s responses 
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide 
any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 2, 2020 
on our consideration of the CPC’s internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the CPC’s internal control over financial reporting and 
compliance. 

Crowe LLP 

Los Angeles, California 
October 2, 2020 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
 
To the Board of Directors 
Crenshaw Project Corporation 
Los Angeles, California 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the Crenshaw Project 
Corporation (CPC) as of and for the year ended June 30, 2020, and the related notes to the financial 
statements, which collectively comprise the CPC’s basic financial statements, and have issued our report 
thereon dated October 2, 2020. 
 
Internal Control Over Financial Reporting  
 
In planning and performing our audit of the financial statements, we considered the CPC's internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of the CPC’s internal control. Accordingly, we do not express 
an opinion on the effectiveness of the CPC’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
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Compliance and Other Matters  
 
As part of obtaining reasonable assurance about whether the CPC's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of the entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
 
 Crowe LLP 
 
Los Angeles, California 
October 2, 2020 



As management of the Crenshaw Project Corporation (CPC), we offer readers of our 
financial statements this narrative overview and analysis of the financial activities of the CPC 
for the fiscal year ended June 30, 2020.  This discussion and analysis is designed to assist the 
readers in focusing on the significant financial issues and activities of the CPC.    

We encourage the readers to consider the information presented herein in conjunction with 
the financial statements beginning on page 8. The financial statements, the notes to the 
financial statements, and this discussion and analysis were prepared by management and 
are the responsibility of management. 

All amounts are expressed in thousands of dollars unless otherwise indicated.

Background

The Crenshaw Project Corporation (CPC) was formed on March 23, 2012 for the sole 
purpose of participating in financing public transportation projects of the Los Angeles 
County Metropolitan Transportation Authority (LACMTA). 

The CPC currently serves as the conduit borrower as part of a financing agreement with the 
United States Department of Transportation (USDOT) under its Transportation 
Infrastructure Finance and Innovation Act (TIFIA) program to partially finance the 
construction of LACMTA’s Crenshaw/LAX Transit Corridor Project (Project).

Financial Highlights

• In September 2012, the CPC secured a $545,900 TIFIA loan from the USDOT to partially 
finance the Project. The loan under the TIFIA program is secured by Measure R sales tax 
revenues allocated to the Project. As of June 30, 2020, CPC has drawn down the full 
amount of TIFIA loan proceeds.

• Total assets of $608,186 consist of the $13,367 cash balance in the TIFIA Debt Service 
Reserve accounts restricted to meet the debt service reserve requirements of the TIFIA 
loan funding agreement and the advances to LACMTA of $594,819. Total liabilities of 
$608,186 consist of the principal amount of $545,900 and the aggregate interest accretion 
of $62,286 on the TIFIA loan. Therefore, there is no net position as of June 30, 2020. 

• Total operating expenses of $22 consist mostly of loan fees and other administration 
charges that were reimbursed by LACMTA, net of investment earnings of $7.

Overview of the Basic Financial Statements

This Management’s Discussion and Analysis serves as an introduction to the CPC’s basic 
financial statements.  The CPC’s basic financial statements are: 1) the Statement of Net 
Position, 2) the Statement of Revenues, Expenses, and Changes in Net Position, 3) the 
Statement of Cash Flows, and 4) the Notes to the Financial Statements.   

Crenshaw Project Corporation
(A Component Unit of the Los Angeles County Metropolitan Transportation Authority)

Management's Discussion and Analysis (Unaudited)
For the Fiscal Year Ended June 30, 2020
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The CPC’s basic financial statements are prepared on the accrual basis of accounting in 
accordance with U.S. generally accepted accounting principles as promulgated by the 
Government Accounting Standards Board (GASB). The CPC is structured as an Enterprise 
Fund. Revenues are recognized when they are earned and expenses are recognized when 
they are incurred. See the notes to the financial statements for the summary of the CPC’s 
significant accounting policies. 

The Statement of Net Position presents information on all of the CPC’s assets and 
liabilities, with the difference between the two reported as net position. The Statement of 
Revenues, Expenses, and Changes in Net Position presents the results of the CPC’s 
operations. The Statement of Cash Flows presents the cash flows generated by the CPC to 
meet its current maturing obligations. The Notes to the Financial Statements provide 
additional information that is essential to a full understanding of the data provided in the 
basic financial statements.  

Presented below are the condensed Statement of Net Position and condensed Statement of 
Revenues, Expenses, and Changes in Net Position as of and for the year ended June 30, 
2020.
 

2020 2019
Condensed Statement of Net Position
Current assets $ 13,367 $ — 

  Non-current assets  594,819  594,799 
  Total assets  608,186  594,799 

  Non-current liabilities  608,186 (1)  594,799 
  Total liabilities  608,186  594,799 
  Net position $ — $ — 

Condensed Statement of Revenues, Expenses, and 
Changes in Net Position
  Operating revenues $ 15 $ 24 
  Operating expenses  22  24 
Operating income (loss)  (7)  — 
Non-operating revenue  7  — 

  Change in net position  —  — 
  Net position - beginning of year  —  — 
  Net position - end of year $ — $ — 

(1)The TIFIA loan was fully refunded on August 27, 2020 from LACMTA’s issuance of Measure R Junior Subordinate 
Sales Tax Revenue Refunding Bonds, Series 2020-A, Green Bonds (see Note 4, Notes to the Financial Statements on 
page 13 for additional disclosure).

Crenshaw Project Corporation
(A Component Unit of the Los Angeles County Metropolitan Transportation Authority)

Management's Discussion and Analysis (Unaudited)
For the Fiscal Year Ended June 30, 2020
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The increase in current assets of $13,367 was due to the increase in cash resulting from the 
receipt of funds from LACMTA for TIFIA's debt service reserve requirement.

The increase in non-current liabilities of $13,387 was due to the interest accretion on the 
TIFIA loan in fiscal year 2020.

Crenshaw Project Corporation
(A Component Unit of the Los Angeles County Metropolitan Transportation Authority)

Management's Discussion and Analysis (Unaudited)
For the Fiscal Year Ended June 30, 2020
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Assets

Current assets
Cash and cash equivalents - restricted $ 13,367 

Non-current assets
Advances to LACMTA  594,819 

Total Assets  608,186 

Liabilities

Non-current liabilities
Notes payable  608,186 

Total Liabilities  608,186 

Net Position $ — 

The notes to the financial statements are an integral part of this statement.

Crenshaw Project Corporation
(A Component Unit of the Los Angeles County Metropolitan Transportation Authority)

Statement of Net Position
June 30, 2020

(Amounts expressed in thousands)
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Operating revenues

Charges for services $ 15 

Operating expenses

Professional, technical and other services  22 

Operating loss  (7) 

Non-operating revenues

Investment earnings  7 

Change in net position  — 

Net position - beginning of year  — 

Net position - end of year $ — 

The notes to the financial statements are an integral part of this statement.

Crenshaw Project Corporation
(A Component Unit of the Los Angeles County Metropolitan Transportation Authority)

Statement of Revenues, Expenses, and Changes in Net Position
For the Fiscal Year Ended June 30, 2020

(Amount expressed in thousands)
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Cash flows from operating activities
Receipts from LACMTA $ 15 
Payments to vendors  (22) 

Net cash used for operating activities  (7) 

Cash flows from capital and related financing activities

Receipts from LACMTA for TIFIA's debt service reserve requirement  13,367 
Net cash flows from capital and related financing activities  13,367 

Cash flows from investing activities
Investment earnings  7 

Net cash flows from investing activities  7 

Net increase in cash and cash equivalents  13,367 

Cash and cash equivalents  - beginning of year  — 

Cash and cash equivalents - end of year $ 13,367 

Non-cash financing activity
    Interest accretion on notes payable $ 13,387 

The notes to the financial statements are an integral part of this statement.

Crenshaw Project Corporation
(A Component Unit of the Los Angeles County Metropolitan Transportation Authority)

Statement of Cash Flows
For Fiscal Year Ended June 30, 2020
(Amounts expressed in thousands)
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The notes to the financial statements are a summary of significant accounting policies and 
other disclosures considered necessary for a clear understanding of the accompanying basic 
financial statements. 

Unless otherwise stated, all dollar amounts are expressed in thousands.

Note 1 - Summary of Significant Accounting Policies

Reporting Entity

The Crenshaw Project Corporation (CPC) was formed for the specific purpose of securing a 
loan from United States Department of Transportation (USDOT) under the Transportation 
Infrastructure Finance and Innovation Act (TIFIA) program for the construction of 
LACMTA’s Crenshaw/LAX Transit Corridor Project (Project). The Project has an approved 
life-of-project (LOP) budget of $2.05 billion that covers the design and construction of a new 
8.5-mile double-track Light Rail Transit (LRT) line, including eight transit stations, 
procurement of a minimum of 20 light rail vehicles, and the construction of a full service 
maintenance facility known as the “Southwestern Yard”. The Project will extend from the 
EXPO Line (at the intersection of Exposition and Crenshaw Boulevards) and the Metro 
Green Line near the existing Aviation/LAX Station. 

The CPC is governed by a Board of Directors (CPC Board) consisting of the same members 
of the Board of Directors of LACMTA (Metro Board). The Chair, First-Chair and Second-
Chair of the Metro Board shall have the corresponding positions on the CPC Board. The 
Board members may serve only as long as they are members of the Metro Board. Each 
Director shall serve a term commensurate with his or her term on the Metro Board. The 
CPC is a blended component unit of LACMTA because it is financially dependent upon 
LACMTA, and LACMTA’s approval is needed for the CPC to expend its budgets or charges 
and issue long-term debt.  Although the CPC is a legally separate entity, it is in-substance 
part of LACMTA’s operations, and therefore the data from the CPC is included in 
LACMTA’s financial data.   These financial statements present only the CPC and do not 
purport to, and do not, present fairly the financial position of LACMTA, as of June 30, 2020, 
or the changes in the financial position for the year then ended.

Fund Accounting

The proprietary fund type is used to account for ongoing operations and activities similar to 
those found in the private sector, where the determination of net income is necessary or 
useful for sound financial administration.  The CPC uses the proprietary fund type to 
account for the goods and services provided to LACMTA on a cost reimbursement basis.  
Proprietary funds distinguish operating revenues and expenses from non-operating items. 
Operating revenues include reimbursements from LACMTA for operating expenses. 
Operating expenses include professional services and administrative expenses. The CPC 

Crenshaw Project Corporation
(A Component Unit of the Los Angeles County Metropolitan Transportation Authority)

Notes to the Financial Statements
June 30, 2020
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applies all applicable Government Accounting Standard Board (GASB) pronouncements in 
accounting and reporting for its proprietary operations. Revenues are recorded when earned 
and expenses are recorded when incurred, regardless of the timing of related cash flows.

Cash and Cash Equivalents

For purposes of the statement of cash flows, all highly liquid investments, including 
restricted assets with an original maturity date of 90 days or less, are considered to be cash 
and cash equivalents. Otherwise, they are considered to be investments.

Receivables and Payables

Interagency receivables/payables are amounts owed to/due from other LACMTA funds for 
services performed. Payables are amounts due to vendors for goods or services received. 
There were no accounts payable to vendors outstanding as of June 30, 2020.

Note 2 - Advances to LACMTA

Advances to LACMTA consist of cash advances to partially finance the construction of the 
Project. As of June 30, 2020, the outstanding balance of advances to LACMTA totaled 
$594,819.

Note 3 - Notes Payable

In September, 2012, the CPC secured a direct loan not to exceed $545,900 from the  United 
States Department of Transportation (USDOT) under the TIFIA program to partially finance 
the construction of the Project. The loan, secured by a portion of LACMTA’s Measure R 
sales tax revenues allocated to the Project, bears interest at 2.43% per annum on the 
outstanding balance with maturity date of June 1, 2034. At June 30, 2020, CPC has fully 
drawn the $545,900 principal amount. On each June 1 and December 1, interest accrued in 
the six month period ending on such date, were added to the outstanding balance of the 
TIFIA loan.  The principal amount is payable in annual installments on June 1 of each year 
commencing on June 1, 2021, while the interest payments are payable semi-annually on 
June 1 and December 1 of each year starting December 1, 2020. As of June 30, 2020, the 
outstanding balance of the TIFIA loan, including $62,286 in interest accretion, was $608,186.

In the event of default described under the provisions of the TIFIA Loan Agreement, the 
TIFIA Lender, by written notice to LACMTA, may declare the unpaid principal amount of 
the TIFIA loan to be immediately due and payable, together with the interest accrued 
thereon and all fees, costs, expenses, indemnities and other amounts payable under the 
Agreement and other TIFIA Loan Documents. The TIFIA Lender may suspend or debar 
LACMTA from further participation in any Government program administered by the TIFIA 
Lender and to notify other departments and agencies of such default. 

Crenshaw Project Corporation
(A Component Unit of the Los Angeles County Metropolitan Transportation Authority)

Notes to the Financial Statements
June 30, 2020

12



The CPC's annual debt service requirements (including future interest accretion to 
principal) are as follows:

Year Ending
June 30 Principal Interest Total

2021 $ (59) (1) $ 14,759 $ 14,700 
2022  8,620  14,780  23,400 
2023  8,829  14,571  23,400 
2024  9,024  14,376  23,400 
2025  16,582  14,118  30,700 

2026-2030  248,036  58,064  306,100 
2031-2034  317,154  20,395  337,549 

$ 608,186 $ 151,063 $ 759,249 

(1) Amount represents interest accretion on TIFIA loan that is due and payable beginning June 1, 2022.  The principal outstanding of $608,186 
includes interest accretion of $62,286 as of June 30, 2020.

The annual debt service requirements were calculated based on allocation of loan payments 
from the principal amount of $545,900.

Note 4 - Subsequent Event

In August 2020, LACMTA issued an aggregate principal amount of $1.356 billion of 
Measure R Junior Subordinate Sales Tax Revenue Refunding Bonds, Series 2020-A (Green 
Bonds) to repay and retire its obligations under the TIFIA Loan Agreements, including 
CPC’s TIFIA Loan. A portion of the proceeds, together with other available funds released 
from funds and accounts related to TIFIA funding agreements, were used to repay, on the 
date of issuance, CPC's outstanding loan balance of $611,699, including accrued interest due 
under the TIFIA Loan Agreements, and pay the proportionate cost of issuance of the Series 
2020-A Green Bonds.

Crenshaw Project Corporation
(A Component Unit of the Los Angeles County Metropolitan Transportation Authority)

Notes to the Financial Statements
June 30, 2020
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INDEPENDENT AUDITOR’S REPORT 
 
 
The Board of Directors 
Los Angeles County Metropolitan Transportation Authority 
Los Angeles, California 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities and the special 
revenue fund of the Service Authority for Freeway Emergencies (SAFE), a component unit of the Los 
Angeles County Metropolitan Transportation Authority (LACMTA), as of and for the year ended June 30, 
2020, and the related notes to the financial statements, which collectively comprises SAFE’s basic financial 
statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of SAFE as of June 30, 2020, and the changes in financial position thereof for the year then ended 
in accordance with accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Management has omitted management’s discussion and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required by 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context. Our 
opinions on the basic financial statements are not affected by this missing information. 
 
Supplementary Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise SAFE’s basic financial statements. The budgetary comparison information is presented for 
purposes of additional analysis and are not a required part of the basic financial statements. 
 
The budgetary comparison information, as listed in the table of contents, is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the basic financial statements. This information has not been subjected to the auditing 
procedures applied in the audit of the basic financial statements, and accordingly, we do not express an 
opinion or provide any assurance on it. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated November 23, 
2020 on our consideration of SAFE’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of SAFE’s 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering SAFE’s internal control over 
financial reporting and compliance. 
 
 
 
 Crowe LLP 
 
Los Angeles, California 
November 23, 2020
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  Governmental Activities 

Assets:    

  Cash and cash equivalents  $ 16,568 

  Investments   12,591 

  Intergovernmental receivable   1,431 

  Interest receivable   101 

      Total assets   30,691 

    

Liabilities:    

  Accounts payable and accrued expenses   1,246 

      Total liabilities   1,246 

    

Net position:    

  Restricted for motorist aid system projects   29,445 

      Total net position  $ 29,445 

 
 
 
 
See accompanying notes to the basic financial statements. 



 
 
 
 
 
 

SERVICE AUTHORITY FOR FREEWAY EMERGENCIES 
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  Governmental Activities 

Program expenses, net of revenues:    

  Transit operations:    

      Congestion relief operations  $ 6,802 

          Total program expenses   6,802 

General revenues:    

  License fees   8,076 

  Investment income 

  Other 

  896 

10 

          Total general revenues   8,982 

    

Change in net position   2,180 

Net position – beginning of year   27,265 

Net position – end of year  $ 29,445 

    

 
 
See accompanying notes to the basic financial statements. 
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  Special Revenue Fund 
Assets:    
  Cash and cash equivalents  $ 16,568 
  Investments   12,591 
  Intergovernmental receivable   1,431 
  Interest receivable   101 
      Total assets  $ 30,691 
    
Liabilities:    
  Accounts payable and accrued liabilities   1,246 
    
Fund balance:    
  Restricted for motorist aid system projects   29,445 
      Total liabilities and fund balance  $ 30,691 

 
 
 
 
See accompanying notes to the basic financial statements. 
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  Special Revenue Fund 
Revenues:   
  License fees  $ 8,076 
  Investment income   896 
  Other   10 
      Total revenues   8,982 
    
Expenditures:    
  Administration and other transportation projects   6,802 
      Total expenditures   6,802 
    
Net change in fund balance   2,180 
Fund balance – beginning of year   27,265 
Fund balance – end of year  $ 29,445 
    

 
 
See accompanying notes to the basic financial statements. 
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The notes to the basic financial statements are a summary of significant accounting policies and other 
disclosures considered necessary for a clear understanding of the accompanying basic financial statements.  
 
Unless otherwise indicated, all dollar amounts are expressed in thousands. 
 
(1) Summary of Significant Accounting Policies 

 
(a) Reporting Entity 

The Service Authority for Freeway Emergencies (SAFE) was created in February 1988 pursuant to 
California Streets and Highway Code Section 2550 et seq., and is responsible for the operation, 
maintenance, and administration of the Los Angeles County Kenneth Hahn Call Box system. Under 
the authority of the above section, the Los Angeles County Metropolitan Transportation Authority 
(LACMTA) is the designated SAFE for Los Angeles County. 

As LACMTA’s board is SAFE’s board, SAFE is a component unit of LACMTA and is included in 
LACMTA’s financial statements as a blended component unit. 

(b) Operations 
SAFE is responsible for the implementation, maintenance, operation, and administration of 
motorist aid on the network of freeways, highways, and unincorporated county roads within Los 
Angeles County. SAFE operates and maintains approximately 625 (not in thousands) call boxes 
along 436 (not in thousands) miles of freeways, state highways, and selected county roads in Los 
Angeles County. SAFE also funds, operates, and manages the Southern California 511 traveler 
information system.  This system provides real-time and planned traffic, transit and other related 
traveler information to the public via the phone, web and mobile application. 

(c) Government-wide Financial Statements 
SAFE’s financial statements, prepared in accordance with Governmental Accounting Standards 
Board (GASB) Statement No. 34, Basic Financial Statements and Management’s Discussion and 
Analysis for State and Local Governments, consist of government-wide statements, including a 
statement of net position, statement of activities, and fund financial statements, which provide a 
more detailed level of financial information. 
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The government-wide financial statements report information on all of the non-fiduciary activities 
of the agency and are reported using the economic resources measurement focus and the accrual 
basis of accounting. 

The statement of activities demonstrates the degree to which the direct expenses, including 
centralized expenses of a given function or segment, are offset by program revenues. Direct 
expenses are those that are clearly identifiable with a specific function or segment. License fees and 
investment earnings not considered program revenues are reported as general revenues. 

(d) Fund Accounting 
SAFE utilizes fund accounting to report its financial position and the results of its operations. Fund 
accounting is designed to demonstrate legal compliance and to aid financial management by 
segregating transactions related to certain governmental functions or activities. A fund is a separate 
accounting entity with a self-balancing set of accounts. Funds are classified into three categories: 
governmental, proprietary, and fiduciary. 

Governmental funds are used to account for SAFE’s activities. The governmental fund financial 
statements are reported using the current financial resources measurement focus and the modified 
accrual basis of accounting. Additionally, the SAFE fund is considered a special revenue 
governmental fund. Special revenue funds are used to account for specific revenue sources that are 
legally restricted to specific purposes. Revenues are recognized as soon as they are both measurable 
and available. Revenues are considered to be available when they are collectible within the current 
period or soon enough thereafter to pay liabilities of the current period. For this purpose, SAFE 
considers revenues to be available if they are collected within 90 days of the end of the current fiscal 
period. Expenditures generally are recorded when a liability is incurred and a valid claim is 
presented. 

(e) Fund Balance and Net Position 
Restricted fund balance and net position include amounts that can be spent only for specific 
purposes stipulated by enabling legislation, by grants, creditors, or by regulations of other 
governments.  SAFE’s fund balance and net position were classified as restricted as they can only 
be used in accordance with the provisions of the California Streets and Highway Code Section 2550 
et seq by which the fund was created. 
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(f) Budgetary Accounting 
Enabling legislation and adopted policies and procedures provide that the SAFE Board of Directors 
approve an annual budget. The Board of Directors conducts a public hearing for discussion of the 
proposed annual budget prior to adoption of the final budget. Unexpended appropriations lapse at 
year-end. The legal level of control is at the fund level, and expenses may not exceed total 
appropriations without board approval. By policy, the board has provided procedures for 
management to make revisions within operational or project budgets when there is no net dollar 
impact to total appropriations. The budget is prepared on a generally accepted accounting 
principles (GAAP) basis. 

(g) Cash and Investments 
SAFE maintains a minimum balance with the Los Angeles County Treasurer’s external investment 
pool.  Balances in excess of $50 are withdrawn and deposited into the LACMTA internal investment 
pool. Cash and investments are reported at fair market value which is the quoted market price. 

(h) Receivables 
Receivables are net of estimated allowances for uncollectible accounts which are determined based 
on past experience.  Receivables include license fees due from the State Department of Motor 
Vehicles. As of June 30, 2020, SAFE has a receivable for license fees of $1,431. 

  
(i)     Vehicle Registration Fees 

Vehicle registration fees revenue is recognized when earned and is generated by a $1 (amount not 
in thousands) per each car registered in Los Angeles County, which is collected by the State 
Department of Motor Vehicles. 
 

(j)      Effects of New GASB Pronouncements 
There were no new GASB Pronouncements applicable to SAFE for the year ended June 30, 2020. 
 

(k)     Recent Event 
In December 2019, a novel strain of coronavirus has spread around the world resulting in business 
and social disruption. The coronavirus was declared a Public Health Emergency of International 
Concern by the World Health Organization on January 30, 2020. The extent to which the 
coronavirus may impact business activity will depend on future developments, which are highly 
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uncertain and cannot be predicted, including new information which may emerge concerning the 
severity of the coronavirus and the actions required to contain the coronavirus. Management has 
not included any contingencies in the financial statements specific to this recent event. 

 
(2) Cash and Investments 

 
The following is a breakdown of SAFE’s cash and investments as of June 30, 2020. 

    
LACMTA investment pool  $ 28,116 
Los Angeles County investment pool   596 
      Total  $ 28,712 

SAFE’s cash balances are pooled with other LACMTA funds participating in the investment pool by the 
LACMTA Treasurer. These funds are subject to withdrawal from the Treasurer’s pool upon demand. The 
LACMTA Board of Directors provides regulatory oversight for the LACMTA pool. Each fund maintains an 
equity interest in the pool and is presented as cash and investments in the Statement of Net Position. 
The value of the position in the investment pool is the same as the value of the pool. The investment pool 
is not rated for purposes of evaluating credit risk as of June 30, 2020. Detailed information regarding the 
LACMTA’s pooled cash and investments can be found in the LACMTA Comprehensive Annual Financial 
Report (CAFR). A copy of the LACMTA’s CAFR can be obtained by submitting a written request to the 
Accounting Department, One Gateway Plaza, Los Angeles, CA 90012‐2952. 

SAFE’s cash balances are also pooled with other County funds and invested by the Los Angeles County 
Treasurer. These funds are subject to withdrawal from the Treasurer’s pool upon demand. The County 
Board of Supervisors provides regulatory oversight for the Los Angeles County Investment Pool (LACIP). 
The value of the position in the investment pool is the same as the value of the pool. The investment pool 
is not rated for purposes of evaluating credit risk as of June 30, 2020. Detailed information regarding the 
County’s pooled cash and investments can be found in the County of Los Angeles Comprehensive Annual 
Financial Report (CAFR). A copy of the County’s CAFR can be obtained by submitting a written request 
to the Los Angeles County Auditor‐Controller, 500 West Temple Street, Room 525, Los Angeles, CA 
90012‐2766. 
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In accordance with GASB Statement No. 40, Deposit and Risk Disclosure ‐ an Amendment of GASB 
Statement No. 3, certain required disclosures regarding investment policies and practices with respect 
to the risk associated with their concentration of credit risk, custodial credit risk, interest rate risk, and 
foreign currency risk are discussed in the following paragraphs: 
 

(a) Concentration of Credit Risk 
Concentration of credit risk is the risk associated with a lack of diversification or having too much 
invested in a few individual shares. SAFE maintains investment policies that establish thresholds for 
holdings of individual securities. SAFE does not have any holdings meeting or exceeding these 
threshold levels. As of June 30, 2020, SAFE does not have any investments with more than 5% of the 
total investments under one issuer except for obligations of the U.S. government or obligations 
explicitly guaranteed by the U.S. government. 

 
(b) Custodial Credit Risk 
SAFE has no known custodial credit risk for deposits as financial institutions are required by the 
California Government Code to collateralize deposits of public funds by pledging government 
securities as collateral. Such collateralization of public funds is accomplished by pooling. 

 
(c) Interest Rate Risk 
Interest rate risk is the risk that changes in interest rate will adversely affect the fair value of an 
investment. SAFE measures interest rate risk on its short-term investments using the effective 
duration method. SAFE maintains policy requiring the average duration of the externally managed 
short-term investments not to exceed 150% of the benchmark duration and the average duration of 
the internally managed short-term investments not to exceed three years. 
 

(d) Foreign Currency Risk 

Foreign currency risk is the risk that changes in exchange rates will adversely affect the fair values of 
the cash deposits or investments. As of June 30, 2020, there is no exposure to currency risk as all SAFE 
cash deposits and investments are denominated in U.S. dollar currency. 
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Notes to the Basic Financial Statements 

June 30, 2020 
 

______________________________________________________________________________________________________ 
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(3) Significant Commitments 
 
SAFE has entered into a Memorandum of Understanding (MOU) with the Public Transportation Services 
Corporation (PTSC), a blended component unit of LACMTA, for PTSC to provide cost reimbursable 
administrative support services to SAFE. The MOU will remain in effect until terminated by either party 
with a minimum of sixty (60) days written notice. 

SAFE had $1,341 of outstanding contractual commitments as of June 30, 2020 that had not been claimed 
or disbursed. 

 
 



 
 
 
 
 
 
 

SERVICE AUTHORITY FOR FREEWAY EMERGENCIES 
(A Component Unit of the 

Los Angeles County Metropolitan Transportation Authority) 
Schedules of Revenues, Expenditures, and Changes in Fund Balances – Budget and Actual 

For the Fiscal year ended June 30, 2020 
(Amounts expressed in thousands) 

___________________________________________________________________________________________ 
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*Budget prepared in accordance with GAAP. 

 
 
 
 

 

Original 
Budget*  

Final  
Budget*  Actual  

Variance 
with 

Final Budget 
Revenues:             
  License fees  $ 7,750  $ 7,750  $ 8,076  $ 326 
  Investment income   100   100   566   466 
  Net appreciation in fair value of investments   ─   ─   330   330 
  Others   ─   ─   10   10 
      Total revenues   7,850   7,850   8,982   1,132 
             
Expenditures:             
  Administration and other transportation projects   8,129   8,129   6,802   1,327 
      Total expenditures   8,129   8,129   6,802   1,327 
             
Net change in fund balance   (279)   (279)   2,180   2,459 
Fund balances – beginning of year   27,265   27,265   27,265   ─ 
Fund balances – end of year  $ 26,986  $ 26,986  $ 29,445  $ 2,459 



 
Crowe LLP 
Independent Member Crowe Global  
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 

ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
 
The Board of Directors 
Los Angeles County Metropolitan Transportation Authority 
Los Angeles, California 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and the special revenue fund of the Service Authority for Freeway Emergencies (SAFE), a 
component unit of the Los Angeles County Metropolitan Transportation Authority (LACMTA), as of and for 
the year ended June 30, 2020, and the related notes to the financial statements, which collectively comprise 
SAFE’s basic financial statements, and have issued our report thereon dated November 23, 2020.  
 
Internal Control Over Financial Reporting  
 
In planning and performing our audit of the financial statements, we considered SAFE's internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of SAFE’s internal control. Accordingly, we do not 
express an opinion on the effectiveness of SAFE’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
 



 
 

15 
 

Compliance and Other Matters  
 
As part of obtaining reasonable assurance about whether SAFE's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 
 
 
 Crowe LLP 
 
Los Angeles, California 
November 23, 2020 
 



 

LOS ANGELES COUNTY  
METROPOLITAN TRANSPORTATION AUTHORITY 

 

LOW CARBON TRANSIT OPERATIONS PROGRAM  
COMPLIANCE REPORT 

 
 Fiscal year ended June 30, 2020 



 

 
Crowe LLP 

Independent Member Crowe Global  

 

 
(Continued) 

 
1. 

 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH RULES AND 

REGULATIONS OF THE LOW CARBON TRANSIT OPERATIONS PROGRAM (LCTOP) AND 
REPORT ON INTERNAL CONTROL OVER COMPLIANCE 

 
 
 
The Board of Directors 
Los Angeles County Metropolitan Transportation Authority 
Los Angeles, California 
 
 
Report on Compliance with Low Carbon Transit Operations Program Guidelines 

We have audited the Los Angeles County Metropolitan Transportation Authority (LACMTA) compliance with 
the types of compliance requirements described in the Low Carbon Transit Operations Program (LCTOP) 
Guidelines adopted by the California Department of Transportation that could have a direct and material 
effect on LACMTA’s compliance with the LCTOP Guidelines for the fiscal year ended June 30, 2020. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to the LCTOP Guidelines. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for LACMTA’s LCTOP program based on our 
audit of the types of compliance requirements referred to above. We conducted our audit of compliance in 
accordance with auditing standards generally accepted in the United States of America; the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and the LCTOP Guidelines. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on the LCTOP program 
occurred. An audit includes examining, on a test basis, evidence about LACMTA’s compliance with those 
requirements and performing such other procedures as we considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for the LCTOP 
program. However, our audit does not provide a legal determination of LACMTA’s compliance. 
 
Opinion on the LCTOP Guidelines 
 
In our opinion, LACMTA complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on the LCTOP program for the fiscal year 
ended June 30, 2020.



 

 
 

 
2. 

Report on Internal Control over Compliance 

Management of LACMTA is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our 
audit of compliance, we considered LACMTA’s internal control over compliance with the types of 
requirements that could have a direct and material effect on the LCTOP program to determine the auditing 
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance on the LCTOP program and to test and report on internal control over compliance in accordance 
with the LCTOP program, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, we do not express an opinion on the effectiveness of LACMTA’s 
internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
LCTOP program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of the LCTOP program will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 
of compliance requirement of the LCTOP program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses. However, material weaknesses may 
exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the LCTOP 
Guidelines. Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
 
 Crowe LLP 
 
Los Angeles, California 
December 17, 2020 

SternCL
Nickerson, S. - Crowe
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FINANCE, BUDGET AND AUDIT COMMITTEE
MARCH 17, 2021

SUBJECT: CORONAVIRUS RESPONSE AND RELIEF SUPPLEMENTAL APPROPRIATIONS
(CRRSA) ACT FUNDING

ACTION: APPROVE RECOMMENDATIONS

RECOMMENDATION

CONSIDER:

A. APPROVING the allocation of $784,942,958 from Los Angeles County’s partial share of
Federal Transit Administration (FTA) Section 5307/ Section 5337 funds from the CRRSA Act to
transit operators, as described in Attachment A, for operating expenses;

B. AUTHORIZING the Chief Executive Officer (CEO) or his designee to solicit proposals and
allocate $1,327,107 from Los Angeles County’s share of FTA funds from the CRRSA Act, as
described in Attachment B, to Metro’s existing subrecipients of Federal Section 5310 funds for
operating expenses;

C. AUTHORIZING the CEO to allocate Los Angeles County’s share of FTA Section 5311 funds
from the CRRSA Act (estimated to be about $1,127,870) for transit service in rural areas upon
notification by the California Department of Transportation (Caltrans), as described in
Attachment B, for operating expenses;

D. APPROVING exchanges of CRRSA Act funding allocations, as appropriate, with other local or
eligible State or Federal funds to accelerate grant approval and disbursement of funds by the
FTA;

E. AUTHORIZING the CEO or his designee to negotiate and execute all necessary agreements
to implement Board approved support of transit programs in Los Angeles County; and

F. DELEGATING to the CEO or his designee the authority to administratively approve minor
changes to the allocations to reflect any revisions made by the Southern California Association
of Governments (SCAG), FTA and/or Caltrans that may impact Los Angeles County’s share of
the funds.
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ISSUE

Public transportation systems nationwide continue to face challenges including to ridership, revenue,
and overall operations due to the negative impacts of the Coronavirus pandemic (COVID-19). The
CRRSA Act makes available $14 billion nationwide for transit operators to prevent, prepare for, and
respond to COVID-19. As the County Transportation Commission (CTC) for Los Angeles County,
Metro is responsible for allocating Los Angeles County’s share of CRRSA Act funds to transit
agencies to support the continuing provision of safe and reliable service in our region for essential
workers and other riders who depend on public transportation to meet their travel needs.

The FTA apportioned $954,900,781 in Section 5307/ Section 5337 funds to the Los Angeles-Long
Beach-Anaheim Urbanized Area (UZA), which comprises areas in Los Angeles, Orange, San
Bernardino, Riverside and Ventura counties. SCAG, as the federally “Designated Recipient” of the
funds, shared early February the inter-county allocation methodology and corresponding funding
allocation for each county with the CTCs in the region for their review and concurrence. Staff
concurred with SCAG’s staff proposed methodology as it is fair, transparent, and implements the
intent of the CRRSA Act. The Orange County Transportation Authority (OCTA), San Bernardino
County Transportation Authority (SBCTA) and Riverside County Transportation Commission (RCTC)
asked SCAG to reconsider the proposed methodology but supported the allocation of a portion of the
funding “not in dispute”. The balance of $126,838,551 is the amount these agencies dispute, as per
SCAG’s proposed methodology would be allocated to Los Angeles County. SCAG staff took their
recommendation to the Regional Council for approval at its March 4, 2021 meeting. The item was
pulled from the consent calendar, with direction from the Regional Council’s President to move
forward with the partial “Round 1” inter-county allocation of $828,062,230. SCAG staff will seek
approval for the allocation of the balance of the funds from the Regional Council at its April 1, 2021
meeting.

BACKGROUND

The CRRSA Act, signed into law on December 27, 2020, appropriated $14 billion for transit
nationwide, to remain available until expended, for eligible expenses incurred starting on January 20,
2020. These funds are in addition to the $25 billion that were appropriated by the “Coronavirus Aid,
Relief, and Economic Security Act’’ (CARES Act) that was signed into law on March 27, 2020. The
Metro Board approved the allocation of Los Angeles County’s share of CARES Act funds totaling
about $1.069 billion at its May 28, 2020 regular meeting.

DISCUSSION

On January 11, 2021, the FTA released the funding apportionments for UZAs and states nationwide.
Following the publication of the apportionments, the FTA hosted a series of webinars through
January 14, 2021 to describe eligibility requirements and answer questions about the funding
allocation and grant application processes. Staff’s January 19, 2021 Board Box summarized the
transit provisions of the CRRSA Act, as well as our agency’s outreach and inter-agency consultation
efforts.
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Transit Funding Apportionments and Los Angeles County’s Allocations

Attachment B summarizes the CRRSA Act transit apportionments and Los Angeles County’s share of
the funds that Congress appropriated for the FTA’s Section 5307 UZA Formula Grants, Section 5311
Formula Grants for Rural Areas, and Section 5337 State of Good Repair Grants programs. The
funding allocations for Los Angeles County from Section 5307/ Section 5337 (including partial “Round
1” allocations) and Section 5310 are per the methodology proposed by SCAG to Metro and other
CTCs in the SCAG region. Los Angeles County’s share of Section 5311 funds assumes Caltrans will
use the same allocation process as for the CARES Act. The CRRSA Act requires the FTA to
apportion the $14 billion in transit funds, after a set aside of up to $10 million for its program
management and oversight, according to the existing shares and apportionment formulas for the
following programs:

Section 5307 and Section 5337- About $13.26 billion has been apportioned to UZAs nationwide.
The apportionments are adjusted such that no UZA receives additional funding from the CRRSA Act
when the combined Section 5307 and Section 5337 apportionments from the CARES Act and the
CRRSA Act within the UZA exceeds 75% of the aggregated 2018 operating costs as reported by
individual transit operators within the UZA to the National Transit Database (NTD).

Per the FTA, the apportionments are: i) $954,900,781 for the Los Angeles-Long Beach-Anaheim
UZA, which comprises most of Los Angeles County and parts of Orange, Riverside, San Bernardino,
and Ventura counties; and, ii)  $224,351 for the Santa Clarita UZA, which is fully comprised within
Los Angeles County. The combined share of Los Angeles County requested to be allocated by the
Metro Board from the apportionment to the Los Angeles-Long Beach-Anaheim and the Santa Clarita
UZAs, while taking into consideration SCAG’s limitation for “Round 1”allocations, is $784,942,958.

Section 5310- About $50 million has been apportioned to UZAs and States (for UZAs with
populations less than 200,000 and for non-UZAs) nationwide for the Enhanced Mobility of Seniors
and Individuals with Disabilities Program. Per the FTA, the apportionments are: i) $1,629,631 for the
Los Angeles-Long Beach-Anaheim UZA; ii) $41,990 for the Lancaster- Palmdale UZA, which is fully
comprised within Los Angeles County; and, iii) $30,300 for the Santa Clarita UZA. The share of Los
Angeles County from the apportionment to the Los Angeles-Long Beach-Anaheim UZA, per SCAG’s
inter-county allocation methodology of the funds, is $1,254,817.

Section 5311- About $679 million has been apportioned to States for rural areas nationwide. The
CRRSA Act requires apportionments to be adjusted such that no State receives additional funding
when the combined Section 5311 apportionments from the CARES Act and the CRRSA Act for
individual transit operators in rural areas within the State exceeds 125% of the 2018 operating costs
as reported by individual transit operators in rural areas within the State to the NTD. Per the FTA,
California will receive $74,423,500. Los Angeles County’s share of the funds is estimated to be
$1,127,870. Caltrans has not finalized the allocation methodology. Staff recommends Caltrans using
the same county CARES Act percentage shares for the allocation of CRRSA Act funds.
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Funding Eligibility

The CRRSA Act makes funds available for the “operating expenses of transit agencies related to the
response to a COVID-19 public health emergency, including, beginning January 20, 2020,
reimbursement for operating costs to maintain service and lost revenue due to the COVID-19 public
health emergency, including the purchase of personal protective equipment (PPE), and paying the
administrative leave of operations or contractor personnel due to reductions in service”. It requires,
“to the maximum extent possible”, CARES Act and CRRSA Act funds to be directed to payroll and
operations of public transportation (including payroll and expenses of private providers, as eligible
subrecipients), unless the recipient certifies to the U.S. Secretary of Transportation that it has not
furloughed any employees. The funds are available until expended (on a reimbursement basis by the
FTA) for up to 100% of eligible expenses.

Stakeholder Outreach

On January 7, 2021, the CEO sent a letter to transit operators in our region to provide a brief update
on the CRRSA Act, including our agency’s current and anticipated actions. Among these actions, the
CEO referred to: i) Metro staff working closely with federal and regional counterparts to determine
Los Angeles County’s share of the funds that will ultimately de subject to distribution by the Metro
Board; ii) recipients of CARES Act funds to draw down their allocations as quickly as possible to help
position Los Angeles County for any future new stimulus funding; and iii) Metro conducting a series of
outreach meetings to gather input and discuss the allocations that Metro staff will be recommending
to the Board of Directors for approval.

Staff reached out to SCAG on the timeline for completing the inter-county allocation of Section 5307/
Section 5337 funds, as well as of Section 5310 funds, apportioned to the Los Angeles-Long Beach-
Anaheim UZA. Staff also reached out to Caltrans to inquire about the timeline for completing the
statewide allocation of Section 5311 funds. Staff also presented to the General Managers (GM), Bus
Operations Subcommittee (BOS), Local Transit Systems Subcommittee (LTSS), and Accessibility
Advisory Committee (AAC). The CEO also sent a letter to SCAGs’ Executive Director supporting the
proposed inter-county allocation methodology. Staff also briefed members and staff of elected
officials that represent Los Angeles County in SCAG’s Regional Council. Staff also reached out to
transit operators in the region asking to express their support.

Following SCAG’s Regional Council meeting, the CEO sent letters to transit operators in Los Angeles
County to brief them about SCAG’s partial allocation of the funds and Metro’s proposed methodology
to allocate our region’s share of the CRRSA Act funds. The CEO’s letter also included the estimated
funding allocation from the CRRSA Act for each transit operator. Following a staff presentation, the
GM concurred with Metro’s proposed methodology and allocations for transit operators at their March
10, 2021 meeting.

Funding Allocations

At its May 2020 meeting, the Metro Board approved the allocation of CARES Act funding premised
on the countywide reduction in anticipated sales tax revenues available to support transit programs
throughout the county. Further consideration was given to the projected loss in associated operating
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and ancillary revenues of operators. As included in its title, the CRRSA Act is a “supplemental”
allocation to the original CARES Act. The initial conditions prompting Board approval for the CARES
Act allocation of funds have remained largely unchanged. Economic activity continues to lag
conditions prior to the onset of the pandemic and transit ridership remains at historic lows. Though
the introduction of the vaccines provides a positive indicator for future recovery, staff believe the
original premise for allocating the CARES Act remains the best basis for the allocation of CRRSA Act
funds.

SCAG’s notice to Metro and other CTCs in the region about its inter-county allocation methodology
highlighted that the CRRSA Act limits the total combined CARES Act and CRRSA Act allocations for
UZAs to 75% of the total 2018 operating costs reported to the NTD. With this requirement into
consideration, SCAG indicated that it followed the same methodology as in the CRRSA Act for
allocating the Section 5307/ Section 5337 funds. SCAG staff recommended its Regional Council to
approve this methodology.

SCAG followed the existing process for  the inter-county funding allocation of CRRSA Act
apportionments to the Los Angeles-Long Beach-Anaheim UZA from the FTA’s Section 5310 Program
among Metro and other CTCs in the region, as the CRRSA Act does not link the operating expenses
reported to the NTD in 2018 to the Section 5310 apportionment that an UZA receives.

Staff concurred with SCAG’s methodology for the inter-county allocation of CRRSA Act funds
apportioned to the Los Angeles-Long Beach-Anaheim UZA from the FTA’s Section 5307/ Section
5337 and Section 5310 programs.

Included in Metro’s proposed allocation methodology of Los Angeles County’s share of CRRSA Act
funds from the Section 5307/ Section 5337 programs are funding allocations for Metro and the
Municipal Operators, Metrolink, Access Services, as well as local and regional small operators and
countywide transit programs. The allocation shares of each transit operator/agency from Los Angeles
County’s share of Section 5307/ Section 5337 funds apportioned to the Los Angeles-Long Beach-
Anaheim UZA will be the same as for the CARES Act. The Section 5307/ Section 5337
apportionment to the Santa Clarita UZA is to be fully allocated to Santa Clarita Transit. Attachment A
includes the allocations of Los Angeles County’s share of Section 5307/ Section 5337 funds from the
CRRSA Act. Attachment B describes the proposed allocation of Los Angeles County’s share of
Section 5310 and Section 5311 funds from the CRRSA Act.

CARES Act Funding Drawdown Update

Attachment C summarizes the drawdowns of CARES Act funds by transit operators in Los Angeles
County through March 1, 2021. Transit operators in Los Angeles County have collectively drawn
down over 95% of their CARES Act allocations. A balance of about $51 million in CARES Act funding
remains to be drawn down by ten of the Municipal Operators. Based on discussions with transit
operators with balances that remain available for disbursements by the FTA, the common reasons
are mostly administrative. Some agencies reported having already spent all their CARES Act
allocations, with requests for reimbursement being finalized for submittal to the FTA. Drawing down
the CARES Act funding demonstrates Los Angeles County’s needs and better positions our region
and transit operators to receive additional stimulus funding.
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DETERMINATION OF SAFETY IMPACT

Adoption of this item will provide funding for increased safety efforts by providing continued
supplemental relief funding to Los Angeles County transit agencies impacted by the pandemic,
ensuring resources available to continue enhanced cleaning routines, access to PPE, and
maintaining service levels.

FINANCIAL IMPACT

A total of $784,942,958 in CRRSA Act funding will be distributed to transit agencies throughout Los
Angeles County as shown in Attachment A. The additional estimated total of $2,454,977 in CRRSA
Act funding will be allocated as described in Attachment B. Los Angeles County’s share of CRRSA
Act funding, taking into consideration partial “Round 1” allocation, is estimated to be $787,397,935.

Impact to Budget

Use of the CRRSA Act funds will continue to help mitigate, but not eliminate the funding gaps
experienced by transit operators throughout Los Angeles County.

IMPLEMENTATION OF STRATEGIC PLAN GOALS

1. Provide high-quality mobility options that enable people to spend less time traveling;
2. Deliver outstanding trip experiences for all users of the transportation system;
3. Enhance communities and lives through mobility and access to opportunity;
4. Transform Los Angeles County through regional collaboration and national leadership; and
5. Provide responsive, accountable, and trustworthy governance within the Metro organization.

ALTERNATIVES CONSIDERED

The Board may choose not to approve the staff’s proposed CRRSA Act funding allocation method
and instruct staff to allocate funds through some other Board directed process. This is not
recommended, as this will cause significant delays in the receipt of funds for all transit operators and
agencies in Los Angeles County.

NEXT STEPS

Should the Board approve the staff recommendation:
§ Staff will work with operators and agencies on final administrative requirements and fund

distribution details;
§ Staff will notify SCAG of the allocation of Los Angeles County’s share of the CRRSA Act funds

for inclusion in its “split letter” to the FTA;
§ SCAG will send the “split letter” to the FTA to allow the designated recipients of the funds to

submit grant applications to the FTA for approval and begin drawing down CRRSA Act funding;
and
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§ Staff will follow up with SCAG, transit operators in Los Angeles County, and members and staff
of elected officials that represent Los Angeles County in SCAG’s Regional Council regarding
the allocation of the balance of $126,838,551 from the CRRSA Act.

Staff will also continue to update the Board on the impacts of the COVID-19 pandemic to Metro and
the region, as well as bring for approval the allocation of Los Angeles County’s share of the funds
from the American Rescue Plan that Congress approved earlier this month.

ATTACHMENTS

A. CRRSA Act Funding Allocation by Transit Operator/Agency
B. CRRSA Act Apportionments and Los Angeles County’s Share of the Funds
C. CARES Act Funding Drawdown Update

Prepared by: Ashad Hamideh, Senior Director, Countywide Planning & Development,
(213) 922-5539
Drew Phillips, Deputy Executive Officer, Finance, (213) 922-2109
Wil Ridder, Executive Officer, Countywide Planning & Development,
(213) 922-2887
Michelle Navarro, Executive Officer, Finance, (213) 922-3056
Laurie Lombardi, Senior Executive Officer, Countywide Planning & Development,
(213) 418-3251

Reviewed by: Nalini Ahuja, Chief Financial Officer, (213) 922-3088
Jim de la Loza, Chief Planning Officer, (213) 922-2920
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ATTACHMENT A

Metro Board Approved
CARES Act 
Allocation

Allocation         
%    

 Proposed
CRRSA Act    
Allocation 

Metro Bus Ops 334,196,361$                   33.4838% 262,753,645$                
Metro Rail Ops 252,941,922                     25.3428% 198,869,346                  

Municipal Operators
Arcadia 413,118$                          0.0414% 324,804$                       
Claremont 153,038                            0.0153% 120,322                         
Commerce 834,418                            0.0836% 656,041                         
Culver City 6,573,119                         0.6586% 5,167,953                      
Foothill Transit 29,856,920                       2.9914% 23,474,267                    
Gardena 6,650,248                         0.6663% 5,228,594                      
La Mirada 123,098                            0.0123% 96,783                           
Long Beach 29,203,837                       2.9260% 22,960,796                    
Montebello 10,175,268                       1.0195% 8,000,054                      
Norwalk 3,807,217                         0.3815% 2,993,331                      
Redondo Beach 906,679                            0.0908% 712,854                         
Santa Monica 24,360,412                       2.4407% 19,152,773                    
Torrance 7,910,110                         0.7925% 6,219,129                      

Subtotal - Municipal Operators 120,967,484$                   12.1200% 95,107,700$                  

Eligible Operators
Antelope Valley 4,239,043$                       0.4247% 3,332,843$                    
LADOT 15,831,270                       1.5862% 12,446,945                    
Santa Clarita 3,776,194                         0.3783% 2,968,940                      
Foothill BSCP 3,160,600                         0.3167% 2,484,944                      

Subtotal - Eligible Operators 27,007,107$                     2.7059% 21,233,671$                  

Tier 2 Operators
LADOT Community Dash 3,612,073$                       0.3619% 2,839,903$                    
Glendale 524,420                            0.0525% 412,312                         
Pasadena 305,610                            0.0306% 240,278                         
Burbank 91,935                              0.0092% 72,282                           

Subtotal - Tier 2 Operators 4,534,038$                       0.4543% 3,564,775$                    

Other Operators
Metrolink 56,432,000$                     5.6540% 44,368,268$                  

Access Services 33,500,000$                     3.3564% 26,338,549$                  

Regional Transit Support 160,220,592$                   16.0528% 125,969,488$                

Coronavirus Response and Relief Supplemental Appropriations (CRRSA) Act
Proposed "Round 1" Funding Allocation by Transit Operator/ Agency

Section 5307/ Section 5337 Apportionments to the Los Angeles- Long Beach- Anaheim UZA

Transit Operator/ Agency
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Coronavirus Response and Relief Supplemental Appropriations (CRRSA) Act
Proposed "Round 1" Funding Allocation by Transit Operator/ Agency

Section 5307/ Section 5337 Apportionments to the Los Angeles- Long Beach- Anaheim UZA

Transit Operator/ Agency

Regional Paratransit Operators
Agoura Hills 48,095$                            0.0048% 37,814$                         
Antelope Valley, Elderly & Disabled 243,028                            0.0243% 191,075                         
Beverly Hills Taxi & Lift Van 2,721                                0.0003% 2,139                            
Culver City Community Transit and LA County 43,774                              0.0044% 34,416                           
Gardena, Hawthorne and LA County 139,616                            0.0140% 109,770                         
Glendale Paratransit and La Canada Flintridge 192,538                            0.0193% 151,378                         
Inglewood Transit and LA County 151,856                            0.0152% 119,393                         
LA County (Whittier et al) 151,691                            0.0152% 119,263                         
LA County (Willowbrook) 31,049                              0.0031% 24,411                           
Los Angeles Taxi & Lift Van, City Ride 290,748                            0.0291% 228,594                         
Los Angeles Dial-a-Ride, City Ride 792,892                            0.0794% 623,392                         
Monrovia D.A.R. and LA County 77,486                              0.0078% 60,921                           
Palos Verdes PTA D.A.R. 30,357                              0.0030% 23,867                           
Palos Verdes PTA - PV Transit 286,240                            0.0287% 225,049                         
Pasadena Community Transit, San Marino and LA County 342,211                            0.0343% 269,055                         
Pomona Valley TA - E&D (Get About) 574,519                            0.0576% 451,702                         
Pomona Valley TA General Public (VC) 54,589                              0.0055% 42,919                           
Redondo Beach Community Transit and Hermosa Beach 2,961                                0.0003% 2,328                            
Santa Clarita D.A.R. 663,633                            0.0665% 521,765                         
West Hollywood (DAR) 186,218                            0.0187% 146,409                         
West Hollywood (Taxi) 10,038                              0.0010% 7,892                            
Whittier (DAR) 208,253                            0.0209% 163,733                         

Subtotal - Regional Paratransit Operators 4,524,511$                       0.4533% 3,557,285$                    

Voluntary Reporters
City of Alhambra (MB and DR)  84,471$                            0.0085% 66,413$                         
City of Artesia (DR) 3,914                                0.0004% 3,077                            
City of Azusa (DR) 29,336                              0.0029% 23,065                           
City of Baldwin Park (MB and DR) 72,257                              0.0072% 56,811                           
City of Bell (MB/DR) 17,398                              0.0017% 13,679                           
City of Bell Gardens (MB and DR) 46,183                              0.0046% 36,310                           
City of Bellflower (MB and DR) 30,034                              0.0030% 23,613                           
City of Burbank (MB)* 82,583                              0.0083% 64,929                           
City of Calabasas (MB and DR) 40,163                              0.0040% 31,577                           
City of Carson (MB and DT) 137,089                            0.0137% 107,783                         
City of Cerritos (MB ) 74,555                              0.0075% 58,617                           
City of Compton (MB) 40,566                              0.0041% 31,894                           
City of Covina (DR) 19,094                              0.0019% 15,012                           
City of Cudahy (MB and DR) 17,293                              0.0017% 13,597                           
City of Downey (MB and DR) 62,640                              0.0063% 49,249                           
City of Duarte (MB) 19,643                              0.0020% 15,444                           
City of El Monte (MB and DR) 94,913                              0.0095% 74,623                           
City of Glendora (MB and DR) 57,825                              0.0058% 45,464                           
City of Glendale (MB)* 207,050                            0.0207% 162,788                         
City of Huntington Park (MB) 67,347                              0.0067% 52,950                           
City of Los Angeles -- Community DASH* (MB) 803,714                            0.0805% 631,900                         
City of Los Angeles -- Department of Aging (DR) 124,047                            0.0124% 97,529                           
LA County Dept. of Public Works -- Avocado Heights (MB) 12,214                              0.0012% 9,603                            
LA County Dept. of Public Works -- East Valinda (MB) 13,745                              0.0014% 10,806                           
LA County Dept. of Public Works -- East LA (MB and DR) 99,948                              0.0100% 78,582                           
LA County Dept. of Public Works -- Willowbrook (MB) 25,658                              0.0026% 20,173                           
LA County Dept. of Public Works -- King Medical (MB) 11,017                              0.0011% 8,662                            
LA County Dept. of Public Works -- Athens (MB) 11,502                              0.0012% 9,043                            
LA County Dept. of Public Works -- Lennnox (MB) 9,012                                0.0009% 7,085                            
LA County Dept. of Public Works -- South Whittier (MB) 63,799                              0.0064% 50,161                           
LA County Dept. of Public Works -- Florance/Firestone (MB) 15,080                              0.0015% 11,856                           
City of Lakewood (DR) 19,546                              0.0020% 15,368                           
City of Lawndale (MB) 24,480                              0.0025% 19,247                           
City of Lynwood (MB) 42,490                              0.0043% 33,407                           
City of Malibu (DT) 4,623                                0.0005% 3,635                            
City of Manhattan Beach (DR) 15,286                              0.0015% 12,018                           
City of Maywood (DR) 17,879                              0.0018% 14,057                           
City of Monterey Park (MB and DR) 76,017                              0.0076% 59,767                           
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Coronavirus Response and Relief Supplemental Appropriations (CRRSA) Act
Proposed "Round 1" Funding Allocation by Transit Operator/ Agency

Section 5307/ Section 5337 Apportionments to the Los Angeles- Long Beach- Anaheim UZA

Transit Operator/ Agency

City of Pasadena (MB)* 205,942                            0.0206% 161,917                         
City of Pico Rivera (DR) 6,470                                0.0006% 5,087                            
City of Rosemead (MB and DR) 54,916                              0.0055% 43,177                           
City of Santa fe Springs (DR) 6,262                                0.0006% 4,923                            
City of South Gate (DT and MB) 110,407                            0.0111% 86,804                           
City of South Pasadena  (DR) 11,118                              0.0011% 8,742                            
City of West Covina (MB and DR) 71,080                              0.0071% 55,885                           
City of West Hollywood (MB) 35,696                              0.0036% 28,065                           

Subtotal Voluntary Reporters 3,096,305$                       0.3102% 2,434,394$                    

Other Special Projects
Avalon Ferry Subsidy 324,669$                          0.0325% 255,263$                       
Avalon Transit Services (Jitney and Dial-a-Ride) 74,858                              0.0075% 58,855                           
Hollywood Bowl Shuttle Service 263,750                            0.0264% 207,367                         

Subtotal - Other Special Projects 663,277$                          0.0665% 521,485$                       

Grand Total* 998,083,598$          100.0000% 784,718,607$        

* The CARES Act total represents the funds available for countywide allocation per the May 2020 Board Report.  

Metro Board Approved
CARES Act 
Allocation

Allocation         
%    

 Proposed
CRRSA Act          
Allocation 

Metro 6,378,739$                       100.0000% 224,351$                       
0.0000% 0

Santa Clarita Transit 14,486,864$                     0.0000% 0

100.0000% 224,351$                       

Grand Total* 20,865,603$            100.0000% 224,351$               
* Santa Clarita Transit's share of CARES Act funds was about 69.43%, but proposed to receive 100% of the CRRSA Act funds apportioned to the UZA.

Coronavirus Response and Relief Supplemental Appropriations (CRRSA) Act

Funding Allocation by Transit Operator/ Agency
Section 5307/ Section 5337 Apportionments to the Santa Clarita UZA

Transit Operator/ Agency



ATTACHMENT B

FTA Program                                                      
Urbanized Area/ County1

Urbanized Area/          
State               

Apportionment

Los Angeles 
County Share2          

Full Allocation

Los Angeles           
County Share3                           

Partial/ "Round 1"

Transit Operator/ 
Agency                 

Allocation

Section 5307/Section 5337 
Santa Clarita  UZA $224,351 $224,351 N/A Per Attachment A
Los Angeles- Long Beach- Anaheim  UZA $954,900,781 $911,525,690 $784,718,607 Per Attachment A

Section 5310 
Los Angeles- Long Beach- Anaheim UZA $1,629,631 $1,254,817 N/A TBD (CEO)
Lancaster- Palmdale UZA $41,990 $41,990 N/A TBD (CEO)
5310 Santa Clarita UZA $30,300 $30,300 N/A TBD (CEO)

Section 5311
State of California $74,423,500 $1,127,870 N/A TBD (CEO)
Total $1,031,250,553 $914,205,018 $784,718,607 N/A

CRRSA Act Apportionments and Los Angeles County's Share of the Funds 

1.  Los Angeles County's share of Section 5307/Section 5337 and Section 5310 funds are per SCAG's inter-county allocation methodology. 
Los Angeles County's share of Section 5311 funds is an estimate by Metro staff that assumes the same share of such funds from the CARES 
Act as allocated by Caltrans. 
2. Per SCAG staff recommended inter-county allocation methodology based on 75% of reported operating costs to the National Transit 
Database.  
3. Per SCAG'S Regional Council partial inter-county allocation methodology based on "proportionate" CARES Act allocation share for each 
county.  



ATTACHMENT C

UZA                                                                          
Transit Operator/Agency

Allocation          
Amount

 Obligation 
Amount 

  Disbursed          
Amount 

 Unliquidated 
Amount 

%             
Disbursed

Los Angeles- Long Beach- Anaheim  UZA
Metro1 855,531,526.00$   855,531,526.00$   855,531,526.00$      -$                          100.00%

Municipal Operators 
Arcadia 413,118.00$               413,118.00$               -$                                413,118.00$               0.00%
Claremont 153,038.00$               153,038.00$               153,038.00$                  -$                          100.00%
Commerce 834,418.00$               834,418.00$               724,779.00$                  109,639.00$               86.86%
Culver City 6,573,119.00$           6,573,119.00$            6,245,987.00$               327,132.00$               95.02%
Foothill Transit 33,017,520.00$         33,017,520.00$          33,017,520.00$             -$                             100.00%
Gardena 6,650,248.00$           6,650,248.00$            6,334,889.00$               315,359.00$               95.26%
La Mirada 123,098.00$               -$                             -$                                $123,098 0.00%
Long Beach 29,203,837.00$         29,203,837.00$          29,203,837.00$             -$                             100.00%
LADOT 15,831,270.00$         15,831,270.00$          15,831,270.00$             -$                             100.00%
Montebello 10,175,268.00$         10,175,268.00$          -$                                10,175,268.00$         0.00%
Norwalk 3,807,217.00$           3,807,217.00$            3,807,217.00$               -$                             100.00%
Redondo Beach 906,679.00$               906,679.00$               539,232.00$                  367,447.00$               59.47%
Santa Monica 24,360,412.00$         24,360,412.00$          24,360,412.00$             -$                          100.00%
Torrance 7,910,110.00$           7,910,110.00$            5,621,034.00$               2,289,076.00$           71.06%
Santa Clarita 3,776,194.00$           3,776,194.00$            3,776,194.00$               -$                             100.00%
Total Municipal Operators 143,735,546.00$   143,612,448.00$   129,615,409.00$      14,120,137.00$     90.18%
Total UZA 999,267,072.00$   999,143,974.00$   985,146,935.00$      14,120,137.00$     98.59%

Santa Clarita  UZA
Metro1 6,378,739.00$           6,378,739.00$            6,378,739.00$               -$                             100.00%
Santa Clarita 14,486,864.00$         14,486,864.00$          10,180,188.00$             4,306,675.31$           70.27%
Total UZA 20,865,603.00$     20,865,603.00$      16,558,927.00$         4,306,675.31$       79.36%

Lancaster- Palmdale UZA
AVTA1 47,875,609.00$         47,875,609.00$          15,191,241.00$             32,684,368.00$         31.73%
Total UZA 47,875,609.00$     47,875,609.00$      15,191,241.00$         32,684,368.00$     31.73%

Grand Total $1,068,008,284.00 $1,067,885,186.00 $1,016,897,103.00 $51,111,180.31 95.21%

CARES Act Funding Drawdown Update                                                                                                                           
(as of March 1, 2021)

1. After funding exchanges.
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Transit Infrastructure Grants Provisions

• $14. 0 B nationwid e forthe “operating expenses of transit agencies related to the response
to a COVID-19 public health emergency” beginningon Janu ary 20 , 2 0 2 0 .

 A bou t$13. 2 7 B to u rbanized areas (UZA s )apportioned by the formu las forFTA ’ s 530 7 Urbanized
A rea Formu la GrantP rogram & S ec tion 5337 S tate ofGood RepairGrantP rogram .

UZA CARES + CRRSA Act funds cannot exceed 75% of UZA’s 2018 operating costs.

 A bou t$50 M to UZA s apportioned by the formu la forFTA S ec tion 5310 Enhanc ed M obility of
S eniors and Ind ivid u als with D is abilities P rogram .

 A bou t$67 9 M to s tates apportioned by FTA ’ s S ec tion 5311 Formu la Grants forRu ralA reas
P rogram .

o State CARES + CRRSA Act funds cannot exceed 125% of state’s rural 2018 operating
costs.



3

Los Angeles County’s Funding Share
• $7 8 4, 7 1 8 , 60 7 from S C A G’ s partial/“Rou nd 1”inter-c ou nty alloc ation ofS ec tion 530 7 /

S ec tion 5337 fu nd s apportioned to the L os A ngeles -L ongB eac h-A naheim UZA

• $224, 351 in S ec tion 530 7 /S ec tion 5337 fu nd s from the S anta C larita UZA .

• $1 , 32 7 , 1 0 7 in S ec tion 5310 fu nd s from the L os A ngeles , S anta C larita & L anc as ter-
P almd ale UZA s propos ed to be alloc ated by the C EO throu gha s olic itation forpropos als .

• $1 , 1 2 7 , 8 7 0 in S ec tion 5311 fu nd s es timated from C altrans and propos ed to be alloc ated
by the C EO .
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Proposed Section5307/ Section 5337 Allocation

CARES % share will be applied to CRSSA

Following intent

C RRS A A c talloc ation s hou ld follow C A RES alloc ation method

CRRSA Act supplements CARES Act

Evid enc ed withtotalappropriations (C A RES +C RRS A )to UZA s
are c apped at7 5% of20 1 8 O peratingExpens es
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Section 5307/ Section 5337 Allocations

Round 1 - Represents SCAG Regional Council’s partial allocation
• P artialalloc ation L os A ngeles UZA : $8 2 8 . 1 M of$954. 9 M , L A C ou nty s hare of$7 8 4. 7 M .
• This B oard Reports eeks M etro B oard approvalofRou nd 1 alloc ations .

Round 2 - Balance of $127 M is to be considered by SCAG Regional Council on April 1st
• S taffwillretu rn to the B oard u pon finalres olu tion, withthe intentto alloc ate bas ed on

M etro’ s C A RES A c tmethod ology.



6

December 27, 2020 Signed into law- $14 B nationwide for transit

January 11, 2021 • FTA pu blis hes apportionmenttables

February 2021 • S C A G releas es propos ed inter-c ou nty alloc ations

• M etro c onc u rs ; O C TA , S B C TA & RC TC d is agree
March 4, 2021 • S C A G releas es partial“Rou nd 1”alloc ations

March 2021 • P ropos ed alloc ation ofL A C ou nty’ s s hare ofRou nd 1 fu nd s

• S takehold erreview ofpropos ed alloc ations

• Req u es tM etro B oard approvaloffu nd ingalloc ations

• S C A G s end s “s plitletter”forRou nd 1 alloc ations to FTA
April 1, 2021 • S C A G’ s RegionalC ou nc ilapproves Rou nd 2 alloc ations

April – May 2021 • Req u es tM etro B oard approvalofRou nd 2 fu nd ingalloc ations

• S C A G amend s “s plitletter”to inc lu d e Rou nd 2 alloc ations

• O perators s u bmitgrantapplic ations to FTA
May - July 2021 • FTA grantapprovalproc es s

• Grantrec ipients begin d rawingd own fu nd s
June - August 2021 • M etro C EO req u es ts propos als to alloc ate S ec tion 5310 fu nd s

• M etro C EO alloc ates S ec tion 5311 fu nd s

CRRSA Act Timeline



Coronavirus Response and Relief Supplemental
Appropriations (CRRSA) Act Funding

Metro Board March 25, 2021



2

Transit Infrastructure Grants Provisions

• $14.0 B nationwide for the “operating expenses of transit agencies related to the response
to a COVID-19 public health emergency” beginning on January 20, 2020.

 About $13.27 B to urbanized areas (UZAs) apportioned by the formulas for FTA’s 5307 Urbanized
Area Formula Grant Program & Section 5337 State of Good Repair Grant Program.

UZA CARES + CRRSA Act funds cannot exceed 75% of UZA’s 2018 operating costs.

 About $50 M to UZAs apportioned by the formula for FTA Section 5310 Enhanced Mobility of
Seniors and Individuals with Disabilities Program.

 About $679 M to states apportioned by FTA’s Section 5311 Formula Grants for Rural Areas
Program.

o State CARES + CRRSA Act funds cannot exceed 125% of state’s rural 2018 operating
costs.
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Los Angeles County’s Funding Share
• $784,718,607 from SCAG’s partial/ “Round 1” inter-county allocation of Section 5307/

Section 5337 funds apportioned to the Los Angeles- Long Beach- Anaheim UZA

• $224,351 in Section 5307/ Section 5337 funds from the Santa Clarita UZA.

• $1,327,107 in Section 5310 funds from the Los Angeles, Santa Clarita & Lancaster-
Palmdale UZAs proposed to be allocated by the CEO through a solicitation for proposals.

• $1,127,870 in Section 5311 funds estimated from Caltrans and proposed to be allocated
by the CEO.
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Proposed Section5307/ Section 5337 Allocation

CARES % share will be applied to CRSSA

Following intent

CRRSA Act allocation should follow CARES allocation method

CRRSA Act supplements CARES Act

Evidenced with total appropriations (CARES + CRRSA) to UZAs
are capped at 75% of 2018 Operating Expenses



5

Section 5307/ Section 5337 Allocations

Round 1 - Represents SCAG Regional Council’s partial allocation
• Partial allocation Los Angeles UZA: $828.1 M of $954.9 M, LA County share of $784.7 M.
• This Board Report seeks Metro Board approval of Round 1 allocations.

Round 2 - Balance of $127 M is to be considered by SCAG Regional Council on April 1st
• Staff will return to the Board upon final resolution.

Metro Board Adopted

CARES Act Allocation Distribution %

CRRSA Act Allocation

Round 1

CRRSA Act Allocation

Round 2 (TBD)

Metro 747,368,876$ 74.8794% 587,592,479$ 94,952,366$

Municipal Operators 124,128,084 12.4366% 97,592,644 15,770,543

Eligible Operators 23,846,507 2.3892% 18,748,728 3,029,712

Tier 2 Operators 4,534,038 0.4543% 3,564,775 576,052

Metrolink 56,432,000 5.6540% 44,368,268 7,169,717

Access Services 33,500,000 3.3465% 26,338,549 4,256,194

Regional Paratransit/Vol. Reporters 8,284,094 0.8300% 6,513,164 1,052,499

998,093,599$ 100.0000% 784,718,607$ 126,807,083$
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December 27, 2020 Signed into law- $14 B nationwide for transit

January 11, 2021 • FTA publishes apportionment tables

February 2021 • SCAG releases proposed inter-county allocations

• Metro concurs; OCTA, SBCTA & RCTC disagree
March 4, 2021 • SCAG releases partial “Round 1” allocations

March 2021 • Proposed allocation of LA County’s share of Round 1 funds

• Stakeholder review of proposed allocations

• Request Metro Board approval of funding allocations

• SCAG sends “split letter” for Round 1 allocations to FTA
April 1, 2021 • SCAG’s Regional Council approves Round 2 allocations

April – May 2021 • Request Metro Board approval of Round 2 funding allocations

• SCAG amends “split letter” to include Round 2 allocations

• Operators submit grant applications to FTA
May - July 2021 • FTA grant approval process

• Grant recipients begin drawing down funds
June - August 2021 • Metro CEO requests proposals to allocate Section 5310 funds

• Metro CEO allocates Section 5311 funds

CRRSA Act Timeline
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File #: 2021-0039, File Type: Resolution Agenda Number: 8.

FINANCE, BUDGET & AUDIT COMMITTEE
MARCH 17, 2021

SUBJECT: PROPOSITION C BONDS

ACTION: APPROVE RECOMMENDATIONS

RECOMMENDATION

CONSIDER:

A. ADOPTING a Resolution, Attachment A, that:

1. AUTHORIZES the competitive sale and issuance of up to $450 million in aggregate principal
amount of Proposition C Senior Sales Tax Revenue Bonds in one or more series, to finance
capital projects; and refinance outstanding revolving credit notes;

2. APPROVES the forms of the Notice of Intention to Sell Bonds, Notice Inviting Bids,
Supplemental Trust Agreement, Continuing Disclosure Certificate, Preliminary Official
Statement and such other documents as required for the issuance of the bonds, and approves
related documents on file with the Board Secretary as set forth in the resolution all as subject
to modification as set forth in the Resolution; and

3. AUTHORIZES taking all action necessary to achieve the foregoing, including, without
limitation, the further development and execution of the bond purchase contract and bond
documentation associated with the issuance of the Proposition C Senior Sales Tax Revenue
Bonds (the “Bonds”).

(REQUIRES SEPARATE, SIMPLE MAJORITY BOARD VOTE.)

ISSUE

The Debt Policy provides guidelines for new money financings that may be long-term or short-term.
Proposition C new money bond issues are permitted to provide funding for eligible expenditures on
highway, commuter rail, bus and rail capital projects (collectively, the “Projects”).

BACKGROUND

Approval of the above recommendations will authorize the issuance of the Bonds, with a par amount
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not to exceed $450 million of fixed rate bonds, will fund or reimburse LACMTA for Proposition C
eligible capital projects and expenditures and refinance  revolving credit notes, the proceeds of which
financed such costs.

DISCUSSION

Based on current market conditions, the LACMTA expects to issue the 2021 Prop C Bonds in an
aggregate par amount of approximately $450 million.  A portion of the proceeds from the issuance of
the Bonds will be used to redeem $105 million of outstanding revolving credit notes and to pay the
costs of issuance related to the transaction.

The Bonds will be issued using a competitive sale process whereby prospective underwriters bid for
the bonds on a selected sale date.  The 2021 Prop C Bonds will be sold to the underwriter offering
the lowest true interest cost.  In the event that bids do not meet our criteria, all bids will be rejected.
The Bonds will be sold with a final maturity not to exceed 30 years.

The Bond proceeds will be used to fund capital projects totaling approximately $345 million and
refinance approximately $105 million in revolving credit notes that were spent to purchase buses.
The issuance of the Bonds enables the LACMTA to allocate the long-term debt service cost of the
Projects over the estimated useful life of the capital assets.

KNN Public Finance was selected by LACMTA as the Municipal Advisor for this transaction. Orrick
Herrington & Sutcliffe LLP and Kutak Rock LLP were selected by Treasury staff and County Counsel
to serve as Bond Counsel and Disclosure Counsel, respectively.

DETERMINATION OF SAFETY IMPACT

Approval of this item will not impact the safety of Metro’s patrons or employees.

FINANCIAL IMPACT

The costs of issuance for the Bonds will be paid from proceeds of the financing and will be budget
neutral.  Funding for bond principal and interest expense for this Proposition C financing will be
added to FY22 and subsequent fiscal year budgets depending on the actual debt service schedule.
The funding sources for debt service of this financing are eligible for bus and rail operating and
capital expenditures.

IMPLEMENTATION OF STRATEGIC PLAN GOALS

Recommendation supports the following Metro Strategic Plan Goal:

Goal #5: Provide responsive, accountable, and trustworthy governance within the Metro organization.

ALTERNATIVES CONSIDERED

The Board could defer the issuance of the 2021 Prop C Bonds to a later time or indefinitely.  This is
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not recommended because the bond proceeds are needed to pay or reimburse Project expenses.

NEXT STEPS

· Obtain ratings on the bonds

· Distribute the preliminary official statement and Notice Inviting Bids to prospective
underwriters and potential investors and publish the Notice of Intention to Sell Bonds

· Receive electronic bids from underwriters

ATTACHMENTS

Attachment A - Authorizing Resolution

Prepared by: Donna R. Mills, Treasurer, (213) 922-4047
Rodney Johnson, Deputy Executive Officer, Finance
(213) 922-3417

Reviewed by: Nalini Ahuja, Chief Financial Officer, (213) 922-3088
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Additional Documents 

 

http://libraryarchives.metro.net/DB_Attachments/2021-
0039/1)%20Notice%20of%20Intention%20to%20Sell%20Bonds.pdf 

http://libraryarchives.metro.net/DB_Attachments/2021-
0039/2)%20Notice%20Inviting%20Bids.pdf 

http://libraryarchives.metro.net/DB_Attachments/2021-0039/3)%20Thirty-
Second%20Supplemental%20Trust%20Agreement.pdf 

http://libraryarchives.metro.net/DB_Attachments/2021-
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RESOLUTION OF THE LOS ANGELES COUNTY METROPOLITAN 
TRANSPORTATION AUTHORITY AUTHORIZING THE ISSUANCE AND 
SALE OF ONE OR MORE SERIES OF ITS LOS ANGELES COUNTY 
METROPOLITAN TRANSPORTATION AUTHORITY PROPOSITION C 
SALES TAX REVENUE BONDS, APPROVING THE EXECUTION AND 
DELIVERY OF ONE OR MORE SUPPLEMENTAL TRUST AGREEMENTS, 
CONTINUING DISCLOSURE CERTIFICATES, NOTICES OF INTENTION TO 
SELL BONDS, NOTICES INVITING BIDS, PRELIMINARY AND FINAL 
OFFICIAL STATEMENTS, AND THE TAKING OF ALL OTHER ACTIONS 
NECESSARY IN CONNECTION THEREWITH. 

(PROPOSITION C SALES TAX) 

W I T N E S S E T H : 

WHEREAS, the Los Angeles County Metropolitan Transportation Authority (the 
“LACMTA”), as successor to the Los Angeles County Transportation Commission (the 
“Commission”), is authorized, under Chapter 5 of Division 12 of the California Public Utilities 
Code (the “Act”), to issue bonds to finance and refinance the acquisition, construction or 
rehabilitation of facilities to be used as part of a countywide transit system; and 

WHEREAS, pursuant to the provisions of Section 130350 of the California Public Utilities 
Code, the Commission was authorized to adopt a retail transactions and use tax ordinance 
applicable in the incorporated and unincorporated territory of the County of Los Angeles (the 
“County”) subject to the approval by the voters of the County; and 

WHEREAS, the Commission, by Ordinance No. 49 adopted August 28, 1990 (“Ordinance 
No. 49”), imposed a ½ of 1% retail transactions and use tax upon retail sales of tangible personal 
property and upon the storage, use or other consumption of tangible personal property in the 
County, the proceeds of the tax to be used for public transit purposes (the “Proposition C Tax”), 
and such tax was approved by the electors of the County on November 6, 1990; and 

WHEREAS, the revenues received by the LACMTA from the imposition of the 
transactions and use tax are, by statute, directed to be used for public transit purposes, which 
purposes include a pledge of such tax to secure any bonds issued pursuant to the Act and include 
the payments or provision for the payment of the principal of the bonds and any premium, interest 
on the bonds and the costs of issuance of the bonds; and 

WHEREAS, the LACMTA is planning and engineering a Countywide rail, bus and 
highway transit system (the “Rail, Bus and Highway Transit System”) to serve the County and has 
commenced construction of portions of the Rail, Bus and Highway Transit System; and 

WHEREAS, to facilitate the development and construction of the Rail, Bus and Highway 
Transit System, the LACMTA, as authorized by the Act, pursuant to the terms of the Amended 
and Restated Trust Agreement, dated as of January 1, 2010, as amended and supplemented (the 
“Trust Agreement”), by and between the LACMTA and U.S. Bank National Association, as trustee 
(the “Trustee”), has issued multiple series of bonds, including its Proposition C Sales Tax Revenue 
Refunding Bonds, Senior Bonds, Series 2012-A; Proposition C Sales Tax Revenue Refunding 



2 
 4156-2750-8267.6 
 

Bonds, Senior Bonds, Series 2012-B; Proposition C Sales Tax Revenue Refunding Bonds, Senior 
Bonds, Series 2013-A; Proposition C Sales Tax Revenue Bonds, Senior Bonds, Series 2013-B; 
Proposition C Sales Tax Revenue Refunding Bonds, Senior Bonds, Series 2013-C; Proposition C 
Sales Tax Revenue Refunding Bonds, Senior Bonds, Series 2014-A; Proposition C Sales Tax 
Revenue Refunding Bonds, Senior Bonds, Series 2016-A; Proposition C Sales Tax Revenue 
Bonds, Senior Bonds, Series 2017-A; Proposition C Sales Tax Revenue Refunding Bonds, Senior 
Bonds, Series 2018-A; Proposition C Sales Tax Revenue Bonds, Senior Bonds, Series 2019-A 
(Green Bonds); Proposition C Sales Tax Revenue Bonds, Senior Bonds, Series 2019-B; 
Proposition C Sales Tax Revenue Refunding Bonds, Senior Bonds, Series 2019-C; and 
Proposition C Sales Tax Revenue Refunding Bonds, Senior Bonds, Series 2020-A (collectively, 
the “Prior Senior Bonds”); and 

WHEREAS, the Trust Agreement permits the issuance of additional bonds subject to the 
limitations, and upon the terms, set forth therein, specifies applicable defaults and remedies, and 
provides for the procedures by which it may be amended and supplemented; and  

WHEREAS, the LACMTA now desires to provide for the issuance of one or more series 
of its Proposition C Sales Tax Revenue Bonds, Senior Bonds, from time to time and in one or more 
transactions (collectively, the “New Money Bonds”) to: (a) finance, refinance (through the 
refunding and repayment of the LACMTA’s Subordinate Proposition C Sales Tax Revenue 
Revolving Obligations (the “Proposition C Revolving Obligations”)), or reimburse itself for prior 
expenditures with respect to, additional portions of the Rail, Bus and Highway Transit System; 
and (b) pay certain costs of issuance related thereto (collectively, the “Financing”); and 

WHEREAS, in connection with each issuance of New Money Bonds, the LACMTA may 
undertake a competitive process for the sale of the New Money Bonds to one or more underwriters 
(the “Underwriters”); and 

WHEREAS, the sale of the New Money Bonds shall be in accordance with the Debt Policy 
of the LACMTA; and 

WHEREAS, the forms of the following documents are on file with the Secretary or Acting 
Secretary (the “Secretary”) of the Board of Directors of the LACMTA (the “Board”) and have 
been made available to the members of the Board: 

(a) a Supplemental Trust Agreement (the “New Money Supplemental Trust 
Agreement”), one or more of which will be by and between the LACMTA and the Trustee, 
which would supplement the Trust Agreement for purposes of providing the terms and 
conditions of the New Money Bonds; 

(b) a Preliminary Official Statement (the “Preliminary Official Statement”), 
one or more of which will provide information about the New Money Bonds, the 
LACMTA, the Proposition C Tax and certain other related matters, and will be used, from 
time to time, in connection with the offer and sale of the New Money Bonds; 

(c) a Notice of Intention to Sell Bonds (the “Notice of Intention to Sell Bonds”), 
which will be published in connection with any proposed sale of the New Money Bonds; 
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(d) a Notice Inviting Bids (the “Notice Inviting Bids”), which will set forth the 
terms and the manner in which proposals from qualified bidders for the purchase of the 
New Money Bonds shall be received; and 

(e) a Continuing Disclosure Certificate (the “Continuing Disclosure 
Certificate”), one or more of which will be executed by the LACMTA, which will be used 
in order to assist the Underwriters in complying with Securities and Exchange Commission 
Rule 15c2-12(b)(5), and which will provide for the annual and periodic update of certain 
financial and operating information with respect to the LACMTA and the collection of the 
Proposition C Tax, among other things, and certain enumerated events; 

WHEREAS, the LACMTA hereby acknowledges that said documents will be modified 
and amended to reflect the various details applicable to the New Money Bonds, whether the New 
Money Bonds are issued in a single issuance or multiple issuances, and that said documents are 
subject to completion to reflect the results of the sale of the New Money Bonds; and 

WHEREAS, the LACMTA has pledged the Proposition C Tax (less the 20% local 
allocation and the California Department of Tax and Fee Administration’s costs of administering 
such tax) (the “Pledged Taxes”) pursuant to the terms of the Trust Agreement to secure the Prior 
Senior Bonds and certain other obligations of the LACMTA, and once issued, the New Money 
Bonds will be “Bonds” and “Senior Bonds” as defined in the Trust Agreement and will be secured 
by the pledge of the Pledged Revenues under the Trust Agreement; and 

WHEREAS, the LACMTA desires to designate the Chief Financial Officer of the 
LACMTA, the Treasurer of the LACMTA, any Deputy Executive Officer, Finance of the 
LACMTA, any Assistant Treasurer of the LACMTA (or such other titles as the LACMTA may 
from time to time assign for such respective positions), and any such officer serving in an acting 
or interim capacity, and any written designee of any of them as an “Authorized Authority 
Representative” for all purposes under the Trust Agreement, the New Money Supplemental Trust 
Agreement, and the Subordinate Trust Agreement, dated as of June 1, 1993, as amended and 
supplemented (the “Subordinate Trust Agreement”), by and between LACMTA and U.S. Bank 
National Association, as trustee, and as an “Authorized Representative” under the Second 
Amended and Restated Revolving Credit Agreement, dated as of April 1, 2019 (the “Second 
Amended and Restated Revolving Credit Agreement”), by and between the LACMTA and Wells 
Fargo Bank, National Association, relating to the Proposition C Revolving Obligations, and any 
related documents; and 

WHEREAS, Section 5852.1 of the California Government Code requires that the 
governing body of a public body obtain from an underwriter, financial advisor or private lender 
and disclose, prior to authorizing the issuance of bonds with a term of greater than 13 months, 
good faith estimates of the following information in a meeting open to the public: (a) the true 
interest cost of the bonds, (b) the sum of all fees and charges paid to third parties with respect to 
the bonds, (c) the amount of proceeds of the bonds expected to be received net of the fees and 
charges paid to third parties and any reserves or capitalized interest paid or funded with proceeds 
of the bonds, and (d) the sum total of all debt service payments on the bonds calculated to the final 
maturity of the bonds plus the fees and charges paid to third parties not paid with the proceeds of 
the bonds; and 
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WHEREAS, the LACMTA is duly authorized and empowered, pursuant to each and every 
requirement of law, to authorize the Financing and to authorize the execution and delivery of one 
or more New Money Supplemental Trust Agreements, Continuing Disclosure Certificates, Notices 
of Intention to Sell Bonds, Notices Inviting Bids, the preparation of one or more Preliminary 
Official Statements and the preparation, execution and delivery of one or more Official Statements 
(as hereinafter defined) for the purposes, in the manner and upon the terms provided; and 

WHEREAS, terms used in this Resolution and not otherwise defined herein shall have the 
meanings assigned to them in the Trust Agreement; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 
LOS ANGELES COUNTY METROPOLITAN TRANSPORTATION AUTHORITY, AS 
FOLLOWS: 

Section 1.  Findings.  The LACMTA hereby finds and determines that: 

(a) The issuance of one or more series of its New Money Bonds under the Trust 
Agreement to finance, refinance (through the refunding and repayment of all or a portion 
of the outstanding Proposition C Revolving Obligations), or reimburse itself for prior 
expenditures with respect to, additional portions of the Rail, Bus and Highway Transit 
System, and to pay certain costs of issuance related to the issuance of the New Money 
Bonds, is in the public interest. 

(b) Under the provisions of Ordinance No. 49, all of the Pledged Taxes are 
revenues of the LACMTA available for rail, bus and highway transit purposes and are 
available to be and are, by the terms of the resolutions and the Trust Agreement under 
which the Prior Senior Bonds were issued, pledged, along with the Pledged Revenues, to 
secure the Prior Senior Bonds and are pledged to secure the New Money Bonds, and, by 
this Resolution, such pledge is reaffirmed. 

(c) The provisions contained in the Trust Agreement, as previously amended 
and supplemented, and as to be supplemented as set forth in the New Money Supplemental 
Trust Agreement, are reasonable and proper for the security of the holders of the New 
Money Bonds. 

Section 2.  Issuance of New Money Bonds.  The Board hereby authorizes the issuance by 
the LACMTA of one or more series of New Money Bonds, from time to time and in one or more 
transactions, in an aggregate principal amount not to exceed $450 million, for the purposes of (a) 
financing, refinancing (through the refunding and repayment of all or a portion of the outstanding 
Proposition C Revolving Obligations), or reimbursing itself for prior expenditures with respect to, 
additional portions of the Rail, Bus and Highway Transit System, and (b) paying certain costs of 
issuance related to the issuance of the New Money Bonds; provided, however, that the True Interest 
Cost (as defined below) of each series of the New Money Bonds shall not exceed 4.0%, as such 
shall be calculated by the LACMTA’s municipal advisor as of the date of delivery of each series 
of the New Money Bonds.  The LACMTA hereby specifies that the New Money Bonds shall 
mature not later than July 1, 2046. 
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The New Money Bonds shall be issued in a manner by which the interest thereon is 
excludable from gross income under the Internal Revenue Code of 1986, as amended.  The Chief 
Executive Officer of the LACMTA, the Chief Financial Officer of the LACMTA, the Treasurer of 
the LACMTA, any Deputy Executive Officer, Finance of the LACMTA, any Assistant Treasurer 
of the LACMTA (or such other titles as the LACMTA may from time to time assign for such 
respective positions), and any such officer serving in an acting or interim capacity, and any written 
designee of any of them (each, a “Designated Officer”), acting in accordance with this Section 2, 
are each hereby severally authorized to determine the actual aggregate principal amount of each 
series of New Money Bonds to be issued (not in excess of the maximum amount set forth above), 
and to direct the execution and authentication of the New Money Bonds in such amount.  Such 
direction shall be conclusive as to the principal amounts hereby authorized.  The New Money 
Bonds shall be in fully registered form and shall be issued as Book-Entry Bonds as provided in 
each New Money Supplemental Trust Agreement.  Payment of the principal of, interest on and 
premium, if any, on the New Money Bonds shall be made at the place or places and in the manner 
provided in each New Money Supplemental Trust Agreement. 

As used herein, the term “True Interest Cost” shall be the interest rate (compounded 
semiannually) necessary to discount the debt service payments from their respective payment dates 
to the dated date of the applicable series of New Money Bonds and to the principal amount and 
original issue premium, if any, less underwriters discount and original issue discount, if any, of 
the applicable series of New Money Bonds.  For the purpose of calculating the True Interest Cost, 
the principal amount of the applicable series of New Money Bonds scheduled for mandatory 
sinking fund redemption as part of a term bond shall be treated as a serial maturity for such year.  
The calculation of the True Interest Cost shall include such other reasonable assumptions and 
methods as determined by the LACMTA’s municipal advisor. 

Section 3.  Terms of New Money Bonds.  The New Money Bonds shall be issued as 
current interest bonds and shall be available in denominations of $5,000 and integral multiples 
thereof.  The New Money Bonds, when issued, shall be in the aggregate principal amounts and 
shall be dated as shall be provided in the New Money Supplemental Trust Agreement.  The New 
Money Bonds may be issued as serial bonds or as term bonds or as both serial bonds and term 
bonds, all as set forth in the New Money Supplemental Trust Agreement.  Interest on the New 
Money Bonds shall be paid at the rates and on the dates set forth in the New Money Supplemental 
Trust Agreement; provided, however, that, no New Money Bond shall bear interest at a rate in 
excess of 5.0% per annum.  The New Money Bonds may be subject to redemption at the option of 
the LACMTA on such terms and conditions as shall be set forth in the New Money Supplemental 
Trust Agreement, or not be subject to redemption.  The New Money Bonds issued as term bonds 
also shall be subject to mandatory sinking fund redemption as and to the extent set forth in the 
New Money Supplemental Trust Agreement. 

Execution and delivery of the New Money Supplemental Trust Agreement, which 
document will contain the maturities, principal amounts, interest rates and the payment obligations 
of the LACMTA within parameters set forth in this Resolution, shall constitute conclusive 
evidence of the LACMTA’s approval of such maturities, principal amounts, interest rates and 
payment obligations. 
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Section 4.  Special Obligations.  The New Money Bonds shall be special obligations of 
the LACMTA secured by and payable from the Pledged Revenues and from the funds and accounts 
held by the Trustee under the Trust Agreement. 

Section 5.  Form of New Money Bonds.  The New Money Bonds and the Trustee’s 
Certificate of Authentication to appear thereon shall be in substantially the form set forth in 
Exhibit A to the New Money Supplemental Trust Agreement on file with the Secretary of the 
Board and made available to the Board, with such necessary or appropriate variations, omissions 
and insertions as permitted or required by the Trust Agreement or the New Money Supplemental 
Trust Agreement or as appropriate to adequately reflect the terms of such New Money Bonds and 
the obligation represented thereby. 

Section 6.  Execution of New Money Bonds.  Each of the New Money Bonds shall be 
executed on behalf of the LACMTA by any Designated Officer and any such execution may be by 
manual or facsimile signature, and each bond shall be authenticated by the endorsement of the 
Trustee or an agent of the Trustee.  Any facsimile signature of such Designated Officer(s) shall 
have the same force and effect as if such officer(s) had manually signed each of such New Money 
Bonds. 

Section 7.  Approval of Documents; Authorization for Execution.  The forms, terms 
and provisions of the New Money Supplemental Trust Agreement, the Notice of Intention to Sell 
Bonds, the Notice Inviting Bids, and the Continuing Disclosure Certificate on file with the 
Secretary of the Board and made available to the Board within the parameters set forth in this 
Resolution are in all respects approved, and each of the Designated Officers is hereby severally 
authorized, empowered and directed to execute, acknowledge and deliver in the name of and on 
behalf of the LACMTA one or more New Money Supplemental Trust Agreements, one or more 
Notices of Intention to Sell Bonds, one or more Notices Inviting Bids, and one or more Continuing 
Disclosure Certificates, including counterparts thereof.  The New Money Supplemental Trust 
Agreement(s), the Notice(s) of Intention to Sell Bonds, the Notice(s) Inviting Bids, and the 
Continuing Disclosure Certificate(s), as executed and delivered, shall be in substantially the forms 
now on file with the Secretary of the Board and made available to the Board and hereby approved, 
or with such changes therein as shall be approved by the Designated Officer executing the same; 
the execution thereof shall constitute conclusive evidence of the Board’s approval of any and all 
changes or revisions therein from the form of the New Money Supplemental Trust Agreement, the 
Notice of Intention to Sell Bonds, the Notice Inviting Bids, and the Continuing Disclosure 
Certificate now on file with the Secretary of the Board and made available to the Board; and from 
and after the execution and delivery of each New Money Supplemental Trust Agreement, each 
Notice of Intention to Sell Bonds, each Notice Inviting Bids, and each Continuing Disclosure 
Certificate, the officers, agents and employees of the LACMTA are hereby authorized, empowered 
and directed to do all such acts and things and to execute all such documents as may be necessary 
to carry out and comply with the provisions of each New Money Supplemental Trust Agreement, 
each Notice of Intention to Sell Bonds, each Notice Inviting Bids, and each Continuing Disclosure 
Certificate. 
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Section 8.  Sale of New Money Bonds. 

(a) The LACMTA hereby authorizes the sale of the New Money Bonds from 
time to time in one or more series through one or more competitive sales to one or more 
Underwriters, as determined by a Designated Officer. 

(b) the Designated Officers are each authorized and directed to: 

(i) From time to time, choose such times and dates as such Designated 
Officer shall, in his or her discretion, deem to be necessary or desirable to provide 
for the sale of the New Money Bonds, to receive proposals from qualified bidders 
for the purchase of the New Money Bonds (through the receipt of bids through the 
use of computerized bidding systems) upon the terms and in the manner set forth 
in each Notice Inviting Bids. 

(ii) Execute one or more Notices Inviting Bids, from time to time, in 
such form as the Designated Officer executing the same shall approve, and call for 
bids for the sale of the New Money Bonds from qualified bidders in accordance 
with each such Notice Inviting Bids. 

(iii) Cause each Notice of Intention to Sell Bonds to be published from 
time to time (after completion, modification or correction thereof reflecting the 
terms of each series of the New Money Bonds, as approved by said Designated 
Officer, such approval to be conclusively evidenced by such publication) in The 
Bond Buyer (or such other publication as may be selected by a Designated Officer 
and approved by Bond Counsel), a financial publication generally circulated 
throughout the State of California or reasonably expected to be disseminated among 
prospective bidders for the New Money Bonds, at least five days prior to the sale 
of each series of the New Money Bonds in accordance with Section 53692 of the 
Government Code of the State of California and any such action previously taken 
is hereby confirmed, ratified and approved. 

(iv) Cause each Notice Inviting Bids to be published, if determined by 
Bond Counsel and/or a Designated Officer to be necessary or desirable (after 
completion, modification or correction thereof reflecting the terms of each series of 
the New Money Bonds, as approved by said Designated Officer, such approval to 
be conclusively evidenced by such publication) in such publication(s) as selected 
by a Designated Officer and approved by Bond Counsel and any such action 
previously taken is hereby confirmed, ratified and approved. 

(v) Distribute each Notice Inviting Bids (including via electronic 
methods) to such municipal broker-dealers, banking and financial institutions and 
other persons as such Designated Officer deems necessary or desirable, and any 
such action previously taken is hereby confirmed, ratified and approved. 

(vi) On behalf of the LACMTA, accept the best bid for the New Money 
Bonds received from qualified bidders pursuant to and subject to the terms and 
conditions set forth in this Resolution and the Notice(s) Inviting Bids herein 
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approved and to award the New Money Bonds, from time to time, to such best 
bidder(s). 

(c) Take any other action such Designated Officer determines is necessary or 
desirable to cause any such sale to comply with the LACMTA’s Debt Policy and applicable 
law. 

Section 9.  Preliminary Official Statement and Official Statement.  One or more 
Preliminary Official Statements shall be used by the LACMTA in connection with the sale and 
issuance of the New Money Bonds.  The form of the Preliminary Official Statement on file with 
the Secretary of the Board and made available to the Board is hereby approved.  The Preliminary 
Official Statement shall be substantially in the form of the Preliminary Official Statement on file 
with the Secretary of the Board and made available to the Board with such changes as a Designated 
Officer approves (such approval to be conclusively evidenced by the execution and delivery of the 
certificate referenced in the following sentence).  The Preliminary Official Statement shall be 
circulated (via printed format and/or through electronic means) for use in selling the New Money 
Bonds at such time or times as a Designated Officer shall deem such Preliminary Official 
Statement to be final within the meaning of Rule 15c2-12 promulgated under the Securities 
Exchange Act of 1934, as amended, said determination to be conclusively evidenced by a 
certificate signed by said Designated Officer to said effect.  The Preliminary Official Statement 
shall contain a description of the finances and operations of the LACMTA, a description of the 
Proposition C Tax and a description of historical receipts of sales tax revenues substantially in the 
form of the Preliminary Official Statement on file with the Secretary of the Board and made 
available to the Board with such changes as any Designated Officer determines are appropriate or 
necessary.  The Preliminary Official Statement shall also contain a description of the applicable 
New Money Bonds and the terms and conditions of the Trust Agreement and the New Money 
Supplemental Trust Agreement together with such information and description as a Designated 
Officer determines is appropriate or necessary. 

Upon the sale of the New Money Bonds, one or more of the Designated Officers shall 
provide for the preparation, publication, execution and delivery of one or more final Official 
Statements in substantially the form of the Preliminary Official Statement deemed final by a 
Designated Officer with such changes as any Designated Officer approves, such approval to be 
conclusively evidenced by the execution of such final Official Statement.  Any Designated Officer 
is hereby authorized and directed to execute and deliver one or more final Official Statements in 
the name and on behalf of the LACMTA.  One or more supplements to the final Official 
Statement(s) or revised final Official Statement(s) may be prepared and delivered reflecting 
updated and revised information as any Designated Officer deems appropriate or necessary.  Each 
final Official Statement shall be circulated (via printed format and/or through electronic means) 
for use in selling the New Money Bonds at such time or times as a Designated Officer deems 
appropriate after consultation with LACMTA’s municipal advisor, LACMTA’s Disclosure 
Counsel and LACMTA’s Bond Counsel and such other advisors as a Designated Officer believes 
to be useful. 

Section 10.  Trustee, Paying Agent and Registrar.  U.S. Bank National Association is 
hereby appointed as Trustee, Paying Agent and Registrar for the New Money Bonds.  Such 
appointments shall be effective upon the issuance of the New Money Bonds and shall remain in 
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effect until the LACMTA, by supplemental agreement, resolution or other action, shall name a 
substitute or successor thereto. 

Section 11.  Authorized Authority Representative.  The Board hereby designates each 
of the Chief Financial Officer of the LACMTA, the Treasurer of the LACMTA, any Deputy 
Executive Officer, Finance of the LACMTA, any Assistant Treasurer of the LACMTA, and any 
such officer serving in an acting or interim capacity, as an “Authorized Authority Representative” 
for all purposes under the Trust Agreement, the New Money Supplemental Trust Agreement, the 
Subordinate Trust Agreement, and any amendments or supplements to the Trust Agreement, the 
New Money Supplemental Trust Agreement, or the Subordinate Trust Agreement and as an 
“Authorized Representative” under the Second Amended and Restated Revolving Credit 
Agreement and any related documents.  Such appointment shall remain in effect until modified by 
resolution.  The prior designation of officers, including the Chairperson of the Board and the Chief 
Executive Officer of the LACMTA, as Authorized Authority Representatives under the Trust 
Agreement and Subordinate Trust Agreement and any amendments or supplements thereto shall 
continue. 

Section 12.  Additional Authorization.  The Designated Officers, for and on behalf of the 
LACMTA, be and they hereby are authorized and directed to do any and all things necessary to 
effect the issuance of the New Money Bonds, and the execution and delivery of each New Money 
Supplemental Trust Agreement, each Notice of Intention to Sell Bonds, each Notice Inviting Bids, 
and each Continuing Disclosure Certificate, and to carry out the terms thereof.  The Designated 
Officers and all other officers, agents and employees of the LACMTA are further authorized and 
directed, for and on behalf of the LACMTA, to execute all papers, documents, certificates and 
other instruments and take all other actions that may be required in order to carry out the authority 
conferred by this Resolution or the provisions of the Trust Agreement, each New Money 
Supplemental Trust Agreement, each Notice of Intention to Sell Bonds, each Notice Inviting Bids, 
and each Continuing Disclosure Certificate or to evidence said authority and its exercise.  The 
foregoing authorization includes, but is in no way limited to, the direction (from time to time) by 
a Designated Officer of the investment of the proceeds of the New Money Bonds and of the 
Pledged Revenues and other amounts held under the Trust Agreement, if any, including the 
execution and delivery of investment agreements or purchase agreements related thereto, the 
execution by a Designated Officer and the delivery of one or more tax certificates as required by 
each New Money Supplemental Trust Agreement for the purpose of complying with the rebate 
requirements and arbitrage restrictions of the Internal Revenue Code of 1986, as amended; the 
execution and delivery of documents required by The Depository Trust Company in connection 
with the Book-Entry Bonds.  All actions heretofore taken by the officers, agents and employees of 
the LACMTA in furtherance of this Resolution are hereby confirmed, ratified and approved. 

Any Designated Officer, on behalf of the LACMTA, is further authorized and directed to 
cause written notice(s) to be provided to the California Debt and Investment Advisory Commission 
(“CDIAC”) of the proposed sale of the New Money Bonds, said notice(s) to be provided in 
accordance with Section 8855 et seq. of the California Government Code, to file the notice(s) of 
final sale with CDIAC, to file the rebates and notices required under section 148(f) and 149(e) of 
the Internal Revenue Code of 1986, as amended, if necessary, and to file such additional notices 
and reports as are deemed necessary or desirable by such Designated Officer in connection with 
the New Money Bonds, and any such notices are hereby ratified, confirmed and approved. 
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Section 13.  Continuing Authority of Designated Officers.  The authority of any 
individual serving as a Designated Officer under this Resolution by a written designation signed 
by the Chief Executive Officer, the Chief Financial Officer, the Treasurer, any Deputy Executive 
Officer, Finance, or any Assistant Treasurer (or such other titles as the LACMTA may from time 
to time assign for such respective positions), shall remain valid notwithstanding the fact that the 
individual officer of the LACMTA signing such designation ceases to be an officer of the 
LACMTA, unless such designation specifically provides otherwise. 

Section 14.  Investments.  From and after the delivery of the New Money Bonds, each 
Designated Officer is hereby authorized to invest the proceeds of the New Money Bonds in 
accordance with the Trust Agreement and the New Money Supplemental Trust Agreement and the 
LACMTA’s Investment Policy and is further authorized to enter into or to instruct the Trustee to 
enter into one or more investment agreements, float contracts, swaps or other hedging products 
(hereinafter collectively referred to as the “Investment Agreement”) providing for the investment 
of moneys in any of the funds and accounts created under the Trust Agreement and the New Money 
Supplemental Trust Agreement, on such terms as the Designated Officer shall deem appropriate.  
In accordance with Section 5922 of the California Government Code, the LACMTA hereby finds 
and determines that the Investment Agreement is designed to reduce the amount or duration of 
payment, rate, spread or similar risk or result in a lower cost of borrowing when used in 
combination with the New Money Bonds or enhance the relationship between risk and return with 
respect to investments. 

Section 15.  Good Faith Estimates.  In accordance with Section 5852.1 of the California 
Government Code, good faith estimates of the following are set forth in Exhibit A attached hereto: 
(a) the true interest cost of the New Money Bonds, (b) the sum of all fees and charges paid to third 
parties with respect to the New Money Bonds, (c) the amount of proceeds of the New Money 
Bonds expected to be received net of the fees and charges paid to third parties and any reserves or 
capitalized interest paid or funded with proceeds of the New Money Bonds, and (d) the sum total 
of all debt service payments on the New Money Bonds calculated to the final maturity of the New 
Money Bonds plus the fees and charges paid to third parties not paid with the proceeds of the New 
Money Bonds. 

Section 16.  Further Actions.  From and after the delivery of the New Money Bonds and, 
the Designated Officers and each of them are hereby authorized and directed to amend, supplement 
or otherwise modify each document authorized or authorized to be amended by this Resolution at 
any time and from time to time and in any manner determined to be necessary or desirable by the 
Designated Officer executing such amendment, supplement, or modification, upon consultation 
with the LACMTA’s municipal advisor and LACMTA’s Bond Counsel, the execution of such 
amendment, supplement or other modification being conclusive evidence of the LACMTA’s 
approval thereof. 

Section 17.  Costs of Issuance.  The LACMTA authorizes funds of the LACMTA, 
together with the proceeds of the New Money Bonds, to be used to pay costs of issuance of the 
New Money Bonds, including, but not limited to, costs of attorneys, accountants, municipal 
advisors, trustees, the costs associated with rating agencies, printing, publication and mailing 
expenses and any related filing fees. 
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Section 18.  Severability.  The provisions of this Resolution are hereby declared to be 
severable, and, if any section, phrase or provision shall for any reason be declared to be invalid, 
such declaration shall not affect the validity of the remainder of the sections, phrases and 
provisions hereof. 

Section 19.  Electronic Signature.  The Board hereby approves the execution and delivery 
of all agreements, documents, certificates and instruments referred to herein with electronic 
signatures as may be permitted under the California Uniform Electronic Transactions Act and 
digital signatures as may be permitted under Section 16.5 of the California Government Code 
using DocuSign. 

Section 20.  Effective Date.  This Resolution shall be effective upon adoption and shall be 
effective with respect to the New Money Bonds issued on or before December 31, 2021. 
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CERTIFICATION 

The undersigned, duly qualified and acting as Board Secretary of the Los Angeles County 
Metropolitan Transportation Authority, certifies that the foregoing is a true and correct copy of the 
Resolution adopted at a legally convened meeting of the Board of Directors of the Los Angeles 
County Metropolitan Transportation Authority held on March 25, 2021. 

[SEAL] 

By   
Interim Board Secretary, Los Angeles 
County Metropolitan Transportation 
Authority 

Dated:  __________, 2021 
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EXHIBIT A 
 

GOOD FAITH ESTIMATES 

The following information was obtained from KNN Public Finance, LLC (the “Municipal 
Advisor”) with respect to the bonds (the “New Money Bonds”) approved in the attached 
Resolution, and is provided in compliance with Section 5852.1 of the California Government Code 
with respect to the New Money Bonds: 

Section 1.  True Interest Cost of the New Money Bonds.  Based on market interest rates 
prevailing at the time of preparation of this information, a good faith estimate of the true interest 
cost of the New Money Bonds, which means the rate necessary to discount the amounts payable 
on the respective principal and interest payment dates to the purchase price received for the New 
Money Bonds, is 2.19%. 

Section 2.  Finance Charge of the New Money Bonds.  Based on market interest rates 
prevailing at the time of preparation of this information, a good faith estimate of the finance charge 
of the New Money Bonds, which means the sum of all fees and charges paid to third parties (or 
costs associated with the New Money Bonds), is $1,283,920, as follows: 

(a) Underwriters’ Discount $683,920.00 

(b)  Bond Counsel and Disbursements 170,000.00 

(c) Disclosure Counsel and Disbursements 48,500.00 

(d) Municipal Advisor and Disbursements 55,000.00 

(e) Rating Agencies 295,000.00 

(f) Other      31,500.00 

Total $1,283,920.00 

 

Section 3.  Amount of Proceeds to be Received.  Based on market interest rates prevailing 
at the time of preparation of this information, a good faith estimate of the amount of proceeds 
expected to be received by the LACMTA for sale of the New Money Bonds less the finance charge 
of the New Money Bonds described in Section 2 above and any reserves or capitalized interest 
paid or funded with proceeds of the New Money Bonds, is $425,000,000. 

Section 4.  Total Payment Amount.  Based on market interest rates prevailing at the time 
of preparation of this information, a good faith estimate of the total payment amount, which means 
the sum total of all payments the LACMTA will make to pay debt service on the New Money 
Bonds plus the finance charge of the New Money Bonds described in Section 2 above not paid 
with the proceeds of the New Money Bonds, calculated to the final maturity of the New Money 
Bonds, is $558,704,392. 

Attention is directed to the fact that the foregoing information constitutes good faith 
estimates only.  The actual interest cost, finance charges, amount of proceeds and total payment 
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amount may vary from the estimates above due to variations from these estimates in the timing of 
New Money Bonds sales, the amount of New Money Bonds sold, the amortization of the New 
Money Bonds sold and market interest rates at the time of each sale.  The date of sale and the 
amount of New Money Bonds sold will be determined by the LACMTA based on need to provided 
funds for the Financing and other factors.  The actual interest rates at which the New Money Bonds 
will be sold will depend on the bond market at the time of each sale.  The actual amortization of 
the New Money Bonds will also depend, in part, on market interest rates at the time of sale.  Market 
interest rates are affected by economic and other factors beyond the LACMTA’s control.  The 
LACMTA has approved the issuance of the New Money Bonds with a maximum true interest cost 
of 4.00%. 
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ACTION: RECEIVE AND FILE

RECOMMENDATION

RECEIVE AND FILE Office of Inspector General (OIG) Final Report on Review of Metro Measures to
Reduce COVID-19 Transmission

ISSUE

In November 2020, the Metro Board Chair requested the Office of Inspector General (OIG) to review
Metro patrons’ compliance with COVID-19 orders and guidelines by federal, state, and local
agencies, and Metro’s handling of social distancing and other measures to help our community and
assist in Los Angeles County’s desire to address the pandemic impacts. To address Metro Board’s
request, we performed reviews and observations on passengers’ compliance with social distancing,
use of masks, and related issues on Metro buses and railcars. We also reviewed Metro’s policies,
procedures, and measures taken to comply with federal, state, and local public health orders and
guidelines.

BACKGROUND

The goal of this review was to determine whether the public is complying with federal, state, local
government, and Metro requirements to wear a mask and practice social distance on the Metro
System. We also performed procedures to identify if Metro has taken appropriate measures
recommended and/or required by Centers for Disease Control and Prevention (CDC), State of
California Physical Distancing Protocol, Los Angeles City and County Social Distancing Protocol and
Federal instructions.  In particular, the objectives of this review were to:

1. Determine whether Metro has policies and procedures in place to help reduce COVID-19 virus
transmission;

2. Observe and document Metro operators’ and passengers’ use of face masks and social
distancing practices; and

3. Determine whether Metro passengers comply with Metro signage and announcements
suggested by CDC, and ordered by the State of California, City and County of Los Angeles
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suggested by CDC, and ordered by the State of California, City and County of Los Angeles
particularly concerning social distancing protocols and use of face masks.

DISCUSSION

Findings

Our review found that Metro generally complied with and has taken appropriate measures
recommended and/or required by Centers for Disease Control and Prevention, State of California
Physical Distancing Protocol, and Los Angeles County Social Distancing Protocol. Metro has been
proactive in monitoring and adapting to evolving situations related to the COVID-19 pandemic.

The actions taken by Metro to address the COVID-19 pandemic have been numerous, consistent
and on-going. Among others, Metro has issued the following key policies, procedures, measures,
briefs, and updates to help reduce COVID-19 virus transmission since the pandemic was declared:

· Metro Public Health/Pandemic Plan for Infectious/Communicable Diseases

· Metro Digital COVID-19 Reporting System User Guide

· Metro USG HVAC System & COVID-19 Changes or Modifications

· Metro Digital COVID-19 Reporting System User Guide

· Metro Operations General Notice - Required Face Coverings

· Metro COVID-19 Daily Measures

· Metro General Order - Mask and Physical Distancing Requirements

· Metro COVID-19 Daily Brief to Employees

· Metro Weekly, Bi-Weekly, Monthly Updates on Response to COVID-19

· Metro Micro

· Metro Street Team

However, our review of sample bus and railcar video recordings found that notwithstanding Metro’s
efforts, there were instances of non-compliance with federal, state and local agencies
recommendations for wearing facemasks and practicing social distancing by Metro staff and
passengers that need to be addressed to ensure a healthy, safe and secure environment for the
community and all Metro employees and its passengers.  This report includes 15 recommendations.

Recommendations

We recommend the following:

Operations:

1. Continue to communicate with bus and rail operators to wear a mask and wear it properly.

2. Continue to educate and train bus and rail operators on how to handle situations when passengers do not comply
with the federal, state, and local guidelines to reduce COVID-19 transmission. When passengers do not wear masks
or observe social distance, Operators could make an announcement.
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3. Create regular pre-made announcements to run every couple of minutes to reinforce the requirements of wearing a
mask and observing social distance.

4. Review signage that could be placed in buses.

5. Continue to identify and evaluate cleaning methods to combat COVID-19 throughout bus and rail systems and
facilities that yield maximum efficacy and ease of use.

6. Coordinate schedule and route of buses to testing and vaccination locations.

7. Continue to identify and apply effective technology for ventilation on Metro bus and rail systems, facilities, and in
Gateway to combat the spread of COVID-19 virus.

8. Bus Operations Control should instruct operators to open doors for 20 seconds at each stop even if there is no
passenger boarding, in order to effectuate the ventilation system that it designed to rely on obtaining fresh air in that
way.

9. Consider other methods of increased ventilation such as converting a fixed close window to an opening window.

10. Authorize bus operators to stop accepting passengers when they reach their maximum passenger COVID-19 load
and call it in to BOC so they might make other arrangements for patrons not permitted to board. Operators seem
now confused if they are permitted to not accept overfull boarding.

System Security and Law Enforcement:

11. Direct transit security officers and fare inspectors to issue citations to riders who are warned to put on a mask but
refuse to comply without the assertion of medical condition that precludes wearing mask. This is based on the Metro
Customer Code of Conduct which authorizes officers to cite for violations to follow authorized representatives’ lawful
orders including those based on the County’s or City’s executive orders.

Board Members:

12. Ensure executive orders issued by your municipalities are written to require that masks be worn before entering a
public transit facility or vehicles rather than just “in” a facility or vehicles to minimize having to allow persons to enter
before action can be taken.

Risk, Safety and Asset Management:

13. Continue to remind staff to comply with all measures implemented by Metro to reduce COVID-19 virus transmission.

14. Implement a policy requiring all employees to wear a mask in Metro’s in-person meetings in addition to social
distancing and authorize management to send employees home who refuse to observe mask and social distancing
rules after being warned to do so.

15. Consider installation of Personal Protective Equipment (PPE) vending machines for the sale of face masks and hand
sanitizers in Metro facilities, stations, and vehicles. Our limited research found that there are vendors who can deliver
PPE vending machines within a few weeks after the order is placed.

In early 2020, the OIG issued a report on the use of PPE at Metro Divisions that offered several recommendations to
Metro Operations similar in nature to the recommendations in this report to protect Metro employees from the
transmission of the COVID-19 virus. The recommendations largely focused on reiterating the importance of complying
with local government and agency directives to use PPE including: wear a mask, practice social distance, clean and wipe
shared surfaces before and after use, and use hand sanitizer when entering shared areas.

FINANCIAL IMPACT
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There is no financial or budgetary impact by accepting the report, but compliance with the recommendations would allow
Metro to achieve increased efficiency and a safer environment for both the public and Metro employees.

IMPLEMENTATION OF STRATEGIC PLAN GOALS

The recommendations in this report support Metro’s Strategic Plan Goal 5, “Provide responsive, accountable, and
trustworthy governance within the Metro organization”.

NEXT STEPS

Metro management should consider adoption of the recommendations proposed in this report.

ATTACHMENTS

Attachment A:  Final Report on Review of Metro Measures to Reduce COVID-19 Transmission
(Report No. 21-AUD-05)

Prepared by:  Lorena Martinez, Administrative Analyst, (213) 244-7345
 Myra Taylor, Senior Auditor, (213) 244-7306
Asuncion Dimaculangan, Senior Auditor, (213) 244-7311
Yvonne Zheng, Senior Manager, Audit, (213) 244-7301
George Maycott, Sr. Director, Inspector General-Audit (Interim), (213) 244-7310

Reviewed by:  Karen Gorman, Inspector General, (213) 922-2975
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DATE: March 1, 2021 

 
TO:  Metro Board of Directors 

Metro Chief Executive Officer  

 
FROM: Yvonne Zheng, Senior Manager, Audit    

 Office of the Inspector General  

      
SUBJECT:  Final Report on Review of Metro Measures to Reduce COVID-19 Transmission  

Report No. 21-AUD-05 

                               

 

INTRODUCTION 

 
In November 2020, the Metro Board Chair requested the Office of the Inspector General (OIG) to 

review Metro patrons’ compliance with, and Metro’s handling of social distancing and other 

measures to help our community and assist in Los Angeles County’s desire to address the 

pandemic impacts.  As part of our ongoing effort to assist Metro in improving the effectiveness 

and efficiency of its operations, we performed reviews and observations on passengers’ 

compliance with social distancing, use of masks, and related issues on Metro buses and railcars.  

We also reviewed Metro’s policies, procedures, and measures taken to comply with federal, state, 

and local public health orders and guidelines. 

 

OBJECTIVES, SCOPE, AND METHODOLOGY 
 

The goal of this review is to determine whether the public is complying with state, local 

government and Metro requirements to wear a mask and socially distance on the Metro System. 

We will also identify if Metro has taken appropriate measures recommended and/or required by 

Centers for Disease Control and Prevention (CDC), State of California Physical Distancing 

Protocol, Los Angeles City and County Social Distancing Protocol and Federal instructions.  In 

particular, the objectives of this review were to: 

 

1. Determine whether Metro has policies and procedures in place to help reduce COVID-19 virus 

transmission; 

2. Observe and document Metro operators’ and passengers’ use of face masks and social 

distancing practices; and  

3. Determine whether Metro passengers comply with Metro signage and announcements 

suggested by CDC, and ordered by the State of California, City and County of Los Angeles 

particularly concerning social distancing protocols and use of face masks.   
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To accomplish these objectives, we: 

 

• Searched and reviewed protocols and orders by the CDC, the State of California, and the 

City and County of Los Angeles; 

• Searched and reviewed UCLA Institute of Transportation Studies on the issue of vehicle 

crowding; 

• Held meetings to discuss pandemic related issues and practices with Metro officials and 

staff; 

• Reviewed Metro COVID-19 related policies and procedures including measures taken and 

daily briefs; 

• Reviewed ten Metro bus video recordings and documented the result of observations; 

• Reviewed eight Metro railcar video recordings and documented the result of observations; 

• Listened to two weeks of all Metro bus  transportation to dispatch/operations center audio 

interaction on a radio scanner transportation channel reporting crowded buses or other 

chatter; and  

• Performed other procedures deemed necessary to accomplish our review objectives.  

 

This review is not an audit.  Therefore, Government Auditing Standards were not strictly applied 

in this review. 

 

BACKGROUND 
 

Since COVID-19 broke out and a pandemic was declared in early 2020, the Centers for Disease 

Control and Prevention (CDC), State of California, City and County of Los Angeles, and FTA 

released directives, health orders, and guidelines to the public to address the pandemic and reduce 

the transmission of COVID-19. 

 

PUBLIC HEALTH ORDERS AND GUIDELINES 

 

Following are sample orders and guidelines issued by federal, state, and local agencies: 

 

1. CDC Guidelines for Social Distancing 

 

The Centers for Disease Control and Prevention (CDC) provides guidelines for social distancing 

and hand hygiene for passengers taking public transit. 

 

a. Social Distance 

 

When possible, consider traveling during non-peak hours when there are likely to be fewer 

people.  Follow social distancing guidelines by staying at least 6 feet (2 meters) from people who 

are not from your household.  For example: 

 

• Avoid gathering in groups, and stay out of crowded spaces when possible, especially at 

transit stations and stops; 
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• Consider skipping a row of seats between yourself and other riders if possible; 

• Enter and exit buses through rear entry doors if possible; and  

• Look for social distancing instructions or physical guides offered by transit authorities (for 

example, floor decals or signs indicating where to stand or sit to remain at least 6 feet apart 

from others). 

b. Practice hand hygiene 

 

• After you leave the transit station or stop, use hand sanitizer containing at least 60% alcohol; 

and 

• When you arrive at your destination, wash your hands with soap and water for at least 20 

seconds. 

 

(See Appendix B for details, or https://www.cdc.gov/coronavirus/2019-ncov/daily-life-

coping/using-transportation.html#PublicTransit) 

 

On January 21, 2021, the new Presidential administration issued an Executive Order requiring 

masks to be worn in compliance with CDC guidelines on all public transportation. 

 

2. California Physical Distancing Protocol 
 

The State of California published “Physical Distancing Protocol”, which indicates, “Businesses 

must implement all applicable measures listed below and be prepared to explain why any measure 

that is not implemented is not applicable to the business.”  The measures include: 

 

a. Signage; 

b. Measures to Protect Employee Health; 

c. Measures to Prevent Crowds from Gathering; 

d. Measures to Keep People at Least Six Feet Apart; 

e. Measures to Present Unnecessary Contact; and 

f. Measures to Increase Sanitization. 

 

(See Appendix C for the specific measures.) 

 

3. Los Angeles County Protocol for Social Distancing 

 

The Los Angeles County “Protocol for Social Distancing” has the same measures as the California 

Physical Distancing Protocol but also includes the following measures to promote infection 

control.  

 

a. Visitors arriving at the establishment are reminded to wear a face covering at all times (except 

while eating or drinking).  A face covering should be made available to visitors who arrive 

without them. 

https://www.cdc.gov/handwashing/when-how-handwashing.html
https://www.cdc.gov/coronavirus/2019-ncov/daily-life-coping/using-transportation.html#PublicTransit
https://www.cdc.gov/coronavirus/2019-ncov/daily-life-coping/using-transportation.html#PublicTransit
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b. Symptom checks are conducted before visitors may enter the facility.  The checks can be done 

in person or through signage posted at the entrance to the facility stating that visitors with these 

symptoms should not enter the premises. 

(See Appendix D for the specific measures.) 

 

This review focused on whether Metro passengers and operators comply with the above 

requirements and guidelines. 

 

RESULTS OF REVIEW 

 

I. Metro Policies, Procedures and Measures Taken to Reduce 

COVID-19 Transmission 
 

Our review found that Metro has taken various measures including issuing policies and procedures 

to reduce COVID-19 transmission. 

 
A. Metro Public Health/Pandemic Plan for Infectious/Communicable Diseases 

 

On March 20, 2020, Metro Risk, Safety, and Asset Management, in collaboration with Human 

Capital & Development, Emergency Preparedness and other departments, issued “Metro Public 

Health/Pandemic Plan for Infectious/Communicable Diseases” to prepare the agency for dealing 

with the effect of a health pandemic, communicable and other reportable diseases.  It describes 

Metro’s actions to manage future influenza or COVID-19 pandemics.  The objectives of the Plan 

are to reduce the spread of the virus and related illnesses within the agency and maintain essential 

activities.  The Plan was assembled to promote good workplace practices in planning for a possible 

influenza pandemic.   

 

This Plan draws the best information available from the World Health Organization, Los Angeles 

County Department of Public Health, and the Centers for Disease Control and Prevention.  It 

includes key discussions of Metro policy, business continuity planning for a pandemic, service 

delivery plan, and responsibilities of employees and different departments.  It provides information 

to minimize the spread of the infection among customers, employees, and business partners and 

discusses strategies on seasonal influenza vaccination, personal hygiene, disinfection of facilities 

and vehicles, restriction of workplace entry of people with influenza symptoms, social distancing, 

management of staff who become ill at work, and food handling.  (See Appendix E for details.) 

 

B. Metro USG HVAC System & COVID-19 Changes or Modifications 

On July 21, 2020, Metro General Services Management sent an interoffice memo to Metro 

Management and USG Occupants to clarify employees’ inquiries about the potential for exposure 

and transmission of COVID-19 through the air within a closed envelope building such as Union 

Station Gateway (USG), and the efficacy of Metro Heating Ventilation and Air Condition (HVAC) 

system.  Metro states, “The system is robust and provides significant outside air and flow per 

person without enhancement… However, we still need to mention that nothing can trap and kill 
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the COVID viral microbes… SO PLEASE be safe! Wear your mask, wash your hands frequently 

and practice social distancing”.  The World Health Organization (WHO) has stated that the virus 

can be transmitted through airborne transmission and there is currently no technology that will 

catch/trap the microbes as they float through the air.  However, Metro has taken action to step up 

cleaning methods and is working with vendors, the CDC, and the EPA to look for new technologies 

that could help to fight this pandemic.  The Corporate Safety and Building Services Departments 

made several recommendations to address the employees’ concerns.  (See Appendix F for details.)  

 

Bus and Railcar Systems.   

 

In December 2020, Bus Vehicle Technology & Acquisition, Rail Vehicle Engineering presented 

information on how to help Metro improve its bus and rail ventilation systems, and their research 

on disinfection methods.  They evaluated switching to a higher air filtration system and the use of 

Ultraviolet-C treatment systems.  They are currently collaborating with the US Environmental 

Protection Agency (EPA) to evaluate the technologies for efficacy and anticipate receiving the 

preliminary results by the second quarter of this year (2021). 

 

In January 2021, Metro’s COVID-19 Task Force presented updates on “COVID-19 Disinfection 

– Explored Solutions”. Explored solutions included were Ultraviolet-C radiation, chemical surface 

disinfectants, air purification systems and applied disinfection films.  The solutions are being 

evaluated based on their efficacy against SARS-CoV-2 (the virus that causes COVID-19), residual 

efficacy after application, ease of use, long term effects, and quality. Some technologies are 

currently being independently tested by the EPA for viricidal efficacy verification. The report 

stated that the most promising solutions have shown to be chemical surface disinfectants and air 

purification and filtration systems.  The Environmental Protection Agency (EPA) is continuously 

evaluating various chemical disinfectants for their residual efficacy.   Current efforts are focused 

on increasing ventilation and air filtration. 

 

C. Metro Digital COVID-19 Reporting System User Guide 

 
On September 28, 2020, Metro Corporate Safety issued “Digital COVID-19 Reporting System 

Guide”.  The COVID-19 Reporting System is a digital system for reporting and tracking suspected 

and confirmed cases.  It encompasses the processes and resources for Metro Supervisors’ to report 

COVID suspected or confirmed cases.  This program provides a method for Metro management 

to manage, evaluate, and ensure cases are processed accordingly.  (See Appendix G for details.) 

 

D. Metro Social Distancing – Additional Safety Measures 

Operations issued General Notices, interoffice memos, and reports providing information and 

measures being taken by Metro and reminding personnel to follow these measures: 

 

The General Notices and interoffice memos address face coverings, social distancing requirements 

and additional safety measures for COVID-19.  Employees are instructed to perform the 

“Employee Symptom Self-Check” prior to entering a Metro facility.  The memos also include the 

Metro Social Distancing Protocol and guidelines on how to put on the N-95 Mask/Respirator. (See 

Appendix H – April 22, 2020.)  
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On May 7, 2020, Operations issued a General Notice that effective May 11, 2020 and continuing 

until further notice, Metro will require face coverings for all frontline employees, including Bus 

and Rail Operators and Transit Operations Supervisors whose duties involve public contact.  Metro 

will also require customers traveling on the bus and rail systems to wear face coverings.  As part 

of the messaging, buses and trains were to display a message in the headsign:  FACE COVERINGS 

REQUIRED ON METRO BUSES AND TRAINS.” (See Appendix I.) 

 

Figure 1.  Face Covering Signage on Metro Buses 

 

 
 

On December 8, 2020, Operations issued an interoffice memo to all Maintenance and Engineering 

personnel informing them that Metro continues to take the necessary measures to keep them safe 

by increasing the intensity and frequency of cleaning, ensuring that social distancing measures are 

being followed and that personal protective equipment (PPE) is provided and worn.  Employees 

were reminded to follow the posted Metro Social Distancing Protocol. 

 

E. Weekly, Bi-Weekly, Monthly Updates on Response to COVID-19 

Since the pandemic started, Metro’s CEO has been providing weekly, bi-weekly, and/or monthly 

updates to Metro Board of Directors on their response to COVID-19.  See Appendix J for a sample  

update.  These updates, among others, discuss: 

 

• Incident Management,  

• Union Station Update, 

• Operations,  

• Communications & Government Relations, 

• Workforce and Leave Policy, 

• Construction, and  

• Finance. 

On the December 18, 2020 monthly update to the Board of Directors regarding Metro’s response 

to COVID-19, the CEO reported several measures in place to respond to federal, state, and local 

directives during this national emergency.  Measures Metro has taken include: 
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• Metro’s Incident Management Team, in coordination with the Emergency Operations Center 

and several departments, continues to respond to public health and safety updates, and 

intelligence briefs, among others. 

• Sending out daily COVID-19 briefs under the emergency alert system to all field staff and 

maintains a 24-hour duty-officer to receive COVID-19 related calls from staff or external 

stakeholders. 

• Conducting field observations.  

• Fronts of buses are no longer roped off to allow for additional capacity in support of social 

distancing for customers. 

• Implementing bus service adjustments to include added trips on weekdays and weekends. 

• Launching Metro’s Micro Transit service on December 13, 2020 where face masks are 

required, plexiglass partitions have been installed, and vehicles are cleaned daily. (See Figure 

2.) 

• Rail service continuing with enhanced modified Sunday schedule and use of weekday railcars 

to the extent possible. 

• Strengthened cleaning regimes on all vehicles, stations and terminals with EPA-approved 

disinfectants. 

 

The CEO reported that Operations will continue to monitor ridership and adjust service as 

necessary. 

Figure 2.  Plexiglass on Metro’s Micro Transit  

 

 
 

F. COVID-19 Task Force 

 

Metro formed the COVID-19 Task Force which is comprised of Rail Vehicle Engineering, Bus 

Engineering, General Services, Corporate Safety, and Facilities Services.  Its main goal is to 

combat the spread of COVID-19 on Metro’s bus and rail systems, facilities, and in the USG 

building. 
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G. Joint Efforts to Address Service Cancellation due to Operator Absences Caused by 

COVID-19 

Operations continues to partner with Human Capital Development and Corporate Safety to follow 

all quarantine and return to work directives for those employees who have either been exposed or 

tested positive for COVID-19.  The number of positive cases among agency staff and contractors 

has doubled in a few months (which is in line with positive cases across Los Angeles County).  

According to Operations, these impacts to transit service will likely continue until the number of 

COVID-19 cases decreases in our region and more employees can return to work.  Other transit 

agencies around the region, including LADOT and Foothill Transit, are experiencing similar 

challenges.  The surge in early 2021 has resulted in increased illness and reduced ridership, as well 

as further delay in employees returning to work and, consequently, an increase in paid 

administrative leave usage and staffing shortages.  Operations and HCD have put together a strike 

team to help get through the processing of cases of those employees returning to work.  Also, in 

2021, Operations stated they will hire enough operators to follow all safety protocols without using 

excessive overtime.  The first class of 30 Bus Operators started on January 11, 2021 which included 

six weeks of class time plus one week for DMV licensing.  The second class of 30 Bus Operators 

was on January 25, 2021 and followed the same schedule as the first class.  According to 

Operations, they will begin a new class every three to four weeks when the current class moves 

from classroom to “behind the wheel” instruction.  To further increase training throughout, 

Operations Central Instruction is developing a schedule and securing additional classrooms and/or 

equipment to support more than one class at a time. 

H. COVID-19 Daily Brief 

 

Metro’s Communications Department sends the COVID-19 Daily Brief to all employees through 

email that includes updates of construction during this pandemic, confirmed cases and COVID-19 

(Safety) Helpline, among others.   The Daily Brief also reminds employees to wear a face covering, 

wash your hands regularly, avoid touching your face, and keep a distance of at least six feet from 

others whenever possible.  (See Appendix K.) 

 

I. Metro Healthy Offices Tool Kit 

 

The tool kit is to standardize Metro’s internal COVID-19 safety messages that focuses on key 

COVID-19 messages to help keep employees safe.  It covers  face coverings, social distancing and 

symptoms checks.  (See Appendix L.) 

 

J. COVID-19 Process and Responsibilities for Directors/Managers/Supervisors 

 

This publication shows procedures/flowcharts on how to handle employee/contractor with a 

suspected or confirmed COVID-19 case, or who was in close contact with someone who has 

COVID-19 or symptoms.  It also includes a contact list to identify employees/contractors who 

were in close contact with the suspected or positive individual starting two days before symptoms 

started until sent home.  (See Appendix M.) 
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K. Metro Micro 

 

Launched in mid-December 2020, Metro Micro is Metro’s new on-demand rideshare service, 

offering trips within several zones in LA County.  It allows customers to replace short, solo trips 

with a flexible service operated by Metro employees in vehicles that hold up to ten passengers.  

The service is meant to be a safe and convenient option for quick trips around town and with fewer 

transfers.  To protect the operators and customers, face masks are required, plexiglass partitions 

have been installed, and the vehicles are cleaned daily.  While Metro Micro vehicles have capacity 

to seat a maximum of ten passengers, capacity has been limited to 50% to allow for distancing 

unless traveling with family and friends in the same small group. 

 

L. Metro COVID-19 Prevention Program (CPP) 

 

On December 18, 2020, the Risk, Safety and Asset Management Department, in collaboration with 

Human Capital & Development, has developed the COVID-19 Prevention Program (CPP).  This 

program is consistent with Metro’s policy to provide a safe and healthy working environment for 

employees and a safe transit system for the public.  To mitigate the spread of the COVID-19 illness 

which has resulted in the current pandemic, Metro has developed this prevention program to 

effectively educate and protect it employees, customers, and business partners.  This document 

describes Metro’s actions since the pandemic began in early 2020 in the United States, to manage 

the COVID-19 pandemic.  These measures and actions will continue into the foreseeable future 

until the pandemic is under control. The objectives of the COVID-19 Prevention Program are:  (a) 

reducing spread of the coronavirus called SRAS-CoV-2, and related COVID-19 illness within the 

agency, maintaining a safe and healthy workplace and (b) maintaining essential activities.  (See 

Appendix N for select pages.) 

 

M. 24-Hour Duty Officer  

 

Based on the CEO’s Monthly Update to the Board on November 20, 2020, Metro maintains a 24-

hour duty-officer to receive COVID-19 related calls from staff or external stakeholders. 

 

N. Poster on Social Gatherings 

On the COVID-19 Daily Brief email dated December 23, 2020, Metro announced that the poster 

below will be hung at all Metro locations over the next week to remind all building occupants of 

the social gatherings rule on Metro property.   
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Figure 3.  Signage Discouraging Social Gatherings 

 

 
 

O. Operator Barrier and Decal 

 

On October 4, 2020 Metro issued Operations General Notice (OPS#20-033) stating that that 

personal protective equipment (gloves, face coverings, face shields, hand sanitizer) is available at 

all work locations and the use of the plexiglass Operator barrier is mandatory.  Also, decals have 

been installed on all buses (on the barrier door and on the floor) to remind patrons to remain six 

feet behind the yellow line (see Figure 4).  Rear door boarding and alighting will continue until 

further notice.  Front door usage will be reserved for ADA patrons and customers who express a 

need to use the ramp or kneeling device to board or alight.  
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Figure 4:  Operator Barrier and Decal 
 

 
 

P.  Safety Chain 

 

As an added effort to encourage social distancing on board Metro buses while still allowing 

passengers to occupy the seats designated for elderly and disabled customers, Maintenance 

installed a yellow safety chain behind the Operator’s compartment on each bus (Figure 5).  This 

chain can be readily disconnected allowing the Operator to assist with boarding, alighting, or 

securement of passengers with disabilities or those who use mobility aids such as walkers or 

wheelchairs.  The chain is the only approved device for physically separating the Operator from 

the passenger compartment of the bus. Use is optional. (Operations General Notice (OPS#20-050) 

November 6, 2020) 
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Figure 5:  Yellow Safety Chain 

 

 
 

Q. Street Team 

 

According to Metro Communications Department, Metro created a Street Team Program, which 

is comprised of 16 teams of two people, each works Monday through Thursday for six hours per 

day to distribute masks to customers.  The hours vary by location and need.  The locations change 

every day and range from riding the subways, light rail and buses to being stationary at key rail 

stations and bus stops.  The bus routes and stops are selected using the equity assessment tool. 

Various combinations of the teams were in the community at different times during the months of 

June, July, September, October, and December 2020.  

 

The combination of masks, hand sanitizer and travel safety tips is fairly new and started in 

December 2020 in partnership with the Los Angeles County Department of Public Health 

(LACDPH) which supplied the hand sanitizers and the travel tips that were added to Metro’s mask 

packages.  After distributing more than 5,800 packages, the Street Team ran out of their supplies 

and they started using Metro’s masks and hand sanitizer and the travel tips from LACDPH.  Those 

packages were so well received that Street Team will restart distribution of this combination in 

February.  In addition to the combination packages, the street teams have distributed approximately 

50,000 masks.  

 

In addition to the paid street teams, Metro Communication Department asked employees who are 

riding our system to serve as ambassadors and hand out masks as they ride to and from work. 

Masks are also being handed out by law enforcement.  As of February 3, employee ambassadors 

and law enforcement personnel have distributed 12,500 masks.  

  

R. Field Observations by Operations 

 

Metro conducts daily & weekly field observations to determine customer mask compliance and to 

ensure that bus operators do not rope off the front of buses using American with Disabilities Act 

(ADA) straps.  In addition, Operations also uses bus router technology, Vehicle Operations (VO) 

personnel, and customer feedback.  The VO teams are monitoring the bus service to ensure that 
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adjustments on schedules can be made, as necessary, in support of In-Service On-Time 

Performance (ISOTP) and safety initiatives at Metro. 

 

The most current report showed customer mask compliance on buses was about 99.5% and the 

number of buses roped off in the front was about 18%.  This showed a more favorable response 

from customers and operators than at the beginning of the pandemic. 

 

Operations continue to train, educate, and counsel the Operators and take disciplinary action as 

necessary against those who do not comply with the policy. Notices and information  relative to 

COVID-19 are disseminated to stress the importance of maintaining safety. 

 

II. Metro System Video Recordings 
 

To determine how Metro passengers and operators comply with COVID-19 orders, we selected a 

sample of bus and rail video recordings to observe the use of masks and social distancing practices.  

 

A. Bus Video Footage 

 

For our sample, we chose ten bus lines operating in different parts of Los Angeles, including 

Hollywood, Wilshire and Harbor Gateway Center areas.  We chose peak times in the morning and 

evening, on a weekday and a weekend during the period November 28 to December 2, 2020.  Table 

1 below shows the dates and times of the video footage we reviewed. 

 

Table 1. Bus Video Footage Reviewed 

 

Number Bus # Line Route Date Time 

1 9420 204 Hollywood-Athens 11/28/2020 

Saturday 

8:30am 

2 3954 51 Wilshire Center-DNLA- Harbor Gateway 12/2/2020 

Wednesday 

4:45pm 

3 3954 51 Wilshire Center-DNLA- Harbor Gateway 12/1/2020 

Tuesday 

7:15am 

4 8711 910 El Monte Station - Harbor Gateway 

Transit Center 

11/28/2020 

Saturday 

8:30am 

5 8711 910 El Monte Station - Harbor Gateway 

Transit Center 

11/28/2020 

Saturday 

7:00pm 

6 4032 51 Wilshire Center-DNLA- Harbor Gateway 11/28/2020 

Saturday 

8:30am 

7 4032 51 Wilshire Center-DNLA- Harbor Gateway 11/28/2020 

Saturday 

7:00pm 
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8 8712 204 Hollywood-Athens 12/2/2020 

Tuesday 

4:45pm 

9 8712 204 Hollywood-Athens 12/2/2020 

Tuesday 

7:15am 

10 8751 910 El Monte Station - Harbor Gateway 

Transit Center 

12/2/2020 

Tuesday 

4:45pm 

 

For these ten buses, we watched video footage to observe the use of masks, crowding on the bus, 

social distancing practices, use of physical barriers for the driver, and visible signage encouraging 

social distancing and use of mask. 

 

1. Masks.  Masks can protect people from getting exposed to the COVID-19 virus.  They can 

also prevent people from spreading the virus to others.  Masks are a simple but critical tactic 

in slowing the spread of the COVID-19 virus, so it is crucial that passengers and employees 

wear masks to protect themselves and others.  During our review of the sample bus videos, we 

observed the following: 

 

a. Drivers:  Four Operators (40 percent) out of the ten Operators in our sample did not wear 

a mask or wore the mask improperly (exposing their nose and mouth).   

 

• Three Operators did not wear their masks: Buses 9420 (morning), 8711 (evening), and 

8751 (evening).  (Note: the 8711 bus carried no passengers during the duration of the 

video we observed.) The Operator for 8751 used a safety chain to separate himself from 

the rest of the bus, so he may have felt secure in not wearing a mask.  However, Metro 

Operators should always wear masks to set a good example for Metro passengers. 

 

• The Operator on Bus 4032 (morning) wore a mask, but it did not cover his mouth or 

nose, as shown below.   
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Figure 6. Metro Bus Operators Improperly Wearing a Mask or Not Wearing a Mask 

 

            
 

b. Passengers:  Overall, most passengers wore masks; however, we found the following 

passengers who did not wear a mask: 

 

• One passenger out of about ten riders on Bus 9420 (morning);  

• One passenger out of three on Bus 4032 (evening); and  

• One passenger on a full Bus 3954 (morning) 

 

2. Crowding.   

 

On October 1, 2020, the University of California Office of the President published a research 

paper entitled “When is Public Transit Too Crowded, and How Has This Changed During the 

Pandemic?”.  The paper discusses that the UCLA Institute of Transportation Studies reviewed 

the websites of 200 transit agencies across the U.S. and found that “there is no industrywide 

standard for vehicle crowding before the pandemic, nor is there one now — as definitions of 

socially distanced transit vary widely.”  The research paper also states “Of the 200 transit 

agencies investigated, only 92 (46 percent) publicized their pre-pandemic crowding standards, 

and only 84 (42 percent) publicized their pandemic-specific crowding standards.  This suggests 

that a majority of transit operators either have not formally adopted, or do not publicize, these 

standards.  During the COVID-19 pandemic, many transit agencies’ public documents and 

communications stress the importance of 6-foot social distancing by passengers and the 

frequent cleaning and disinfecting of their vehicles, but do not specify the maximum number of 

passengers that can be safely onboard.  Instead, vague references to “blocking of some seats” 

and “keep[ing] every other row empty” are common.”  (See Appendix O for more details.) 

 

We obtained the following seat capacity and the maximum passengers (pre-pandemic) for the 

Metro bus and railcar models.  We observed in this review: 
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Table 2:  Metro Bus and Railcar Seats 

 

Description Type Seats Standees

Maximum 

Passengers 
(Pre-

Pandemic)

3900s/4100s 40-Foot Bus Bus 40 8 48

8700s/9400s Articulated Bus Bus 55-57 11 68

Light Railcar Railcar 76 68 144

Heavy Railcar Railcar 57 74 131

 
Source:  Metro Intranet 

 

According to Operations, Metro now has a maximum load standard of 75% of seated capacity 

during any 20-minute time slice during peak periods and 60-minute time slices during off peak 

period, compared to 130% pre-COVID.  There can be several reasons for heavy loads, 

including daily fluctuations of ridership between trips, cancelled or late trips, and increasing 

ridership.  Thus, Operations stated that it is nearly impossible to guarantee zero trips exceeding 

the load standard.  To allow for day to day variations in operations and demand, 98% of weekly 

trips should not exceed an average of 75% of seated capacity during any 20-minute time slice 

during peak periods and 60-minute time slices during off peak period.  This is  consistent with 

pre-COVID conditions.   

 

Metro bus ridership level. To determine the ridership level on the buses, we divided the 

observed number of passengers with the seat capacity of the bus model shown in Table 2.  

Based on the sample review, we found that most Metro buses were not crowded except for one 

instance in which the bus appeared to be full with passengers standing in the aisle.  The 

following is the result of our review: 

 

• Four buses were 0 to 10 percent full;  

• Five buses were 11 to 35 percent full; and  

• One bus was 100 percent full with passengers standing in the aisle.   
 

Table 3 shows the ridership level on the buses that we reviewed. 
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Table 3. Ridership Level in Bus Sample 

 

Number 

Bus 

# Line Route Date Time 

Ridership 

Level 

1 9420 204 Hollywood-Athens 11/28/2020 8:30am 18% 

2 3954 51 Wilshire Center-DNLA- 

Harbor Gateway 

12/02/2020 4:45pm 22% 

3 3954 51 Wilshire Center-DNLA- 

Harbor Gateway 

12/01/2020 7:15am 100% 

4 8711 910 El Monte Station - Harbor 

Gateway Transit Center 

11/28/2020 8:30am 2% 

5 8711 910 El Monte Station - Harbor 

Gateway Transit Center 

11/28/2020 7:00pm 0% 

6 4032 51 Wilshire Center-DNLA- 

Harbor Gateway 

11/28/2020 8:30am 9% 

7 4032 51 Wilshire Center-DNLA- 

Harbor Gateway 

11/28/2020 7:00pm 7% 

8 8712 204 Hollywood-Athens 12/02/2020 4:45pm 35% 

9 8712 204 Hollywood-Athens 12/02/2020 7:15am 16% 

10 8751 910 El Monte Station - Harbor 

Gateway Transit Center 

12/02/2020 4:45pm 11% 

 

Figure 7 is Bus 3954 (Line 51), which was completely full on a weekday morning. The cause for 

this level of crowding is unknown. According to Metro Service Planning, there are several reasons 

for an overcrowded bus including a service breakdown on the same line earlier, availability of 

operators, and cancellation of service. 

 

Figure 7. Crowded Bus on Line 51 
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During the pandemic, Operations monitors loads on a weekly basis.  They provide the 

information of top-heavy lines to Bus Operations and the Division Directors to adjust service 

if necessary and avoid cancelling service on heavy lines, if possible.  They added about 2.5% 

additional service in December 2020 in addition to redistributing service on less performing 

lines to heavier lines.  As funding becomes available for additional service, the priority would 

be to add service on high occupancy lines. 

 

3. Social Distancing.  Because the coronavirus can travel on liquid droplets breathed or coughed 

by infected people, an array of health authorities recommends staying away from crowds and 

maintaining physical separation from others. The CDC specifically recommends a six-foot 

buffer.   

 

According to Operations, Metro has signage posted on buses, trains and stations reminding 

people to stay six feet apart. There are also regular announcements at stations reminding people 

of the mask requirements and to stay six feet apart.  

 

From our sample of 10 buses, we observed that Metro passengers chose not to maintain a six-

foot distance from other passengers although there was plenty of room on the bus even when 

the bus was at a low occupancy rate.   

 

• Bus 9420 (morning), passengers chose to sit near other passengers less than six feet away 

and did not skip a row of seats between themselves and other passengers even though other 

seats were available.  
 

Figure 8. No Social Distancing Among Passengers  

 

 
 

• Bus 3954 (evening), riders chose to sit in the back of the bus although there were plenty of 

empty seats in front of the bus. 
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• Bus 8751 (evening), there were only six passengers on the bus, with plenty of space 

available.  However, a passenger sat near another passenger who appeared not to be a travel 

companion.  

 

4. Bus Operator Safety Barriers.  Physical barriers are a safety measure for the drivers.  We 

found Metro drivers using the plexiglass barriers in 100 percent of our 10 observed buses.  We 

believe Metro made use of the barriers mandatory following the 2019 OIG report on Bus 

Operators Barriers Use that recommended mandatory use of the barriers.  

 

5. Safety Chain.  As discussed earlier, according to Operations General Notice (OPS#20-050) 

November 6, 2020, as an added effort to encourage social distancing while still allowing 

passengers to occupy the seats designated for elderly and disabled customers, Maintenance 

installed a yellow safety chain behind the Operator’s compartment on each bus.  This chain 

can be readily disconnected to allow the Operator to assist with boarding, alighting, or 

securement of passengers with disabilities.  The chain is the only approved device for 

separating the Operator from the passenger compartment of the bus and is optional.  During 

our review of bus video, we found one bus out of ten (Bus 8751, evening) using the safety 

chain. 
 

Figure 9.  Bus 8751 Properly Used Safety Chain 

 

         
 

6. Signage.  Because of the camera angle, clarity of the video footage, and lack of zoom focus, 

we were unable to see whether there were signs inside the buses requesting customers to wear 

masks or maintain a distance of six feet from each other.  The headers on the outside of the 

buses do alternate between the destination name and “Masks Required” signage.   

 

B.  Rail Video Footage 

 

For our sample, we included three rail lines and 17 rail cars from different parts of Los Angeles, 

including 7th & Metro to North Hollywood and San Pedro St. to Willowbrook/Rosa Park Station.  
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We chose peak times, in the morning, the evening, on a weekday and a weekend during the period 

November 4 to December 11, 2020 to review.  Table 4 below shows the dates and times of the 

video footage we reviewed. 

 

Table 4:  Rail Video Footage Reviewed 

 

Number Railcar # Line Route Date Time 

1 1089 Blue Willow St to 7th & Metro 11/28/2020 

Saturday 

8:30am 

2 1098 Blue Willow St to 7th & Metro 11/28/2020 

Saturday 

8:30am 

3 1122 Blue San Pedro St to 

Willowbrook/Rosa Parks 

11/30/2020 

Monday 

4:45pm 

4 159 A/B Blue San Pedro St to 

Willowbrook/Rosa Parks 

11/30/2020 

Monday 

4:45pm 

5 1100 Blue Willow St to 7th & Metro 11/07/2020 

Saturday 

8:30am 

6 1063 Expo Expo/Sepulveda to Downtown 

Santa Monica 

11/30/2020 

Monday 

7:15am 

7 1046 Expo Expo/Sepulveda to Downtown 

Santa Monica 

12/10/2020 

Thursday 

6:30am 

8 1046 Expo Expo/Sepulveda to Downtown 

Santa Monica 

12/11/2020 

Friday 

6:30pm 

9 1004 Expo Expo Park/USC to 7th &Metro 11/28/2020 

Saturday 

7:00pm 

10 1066 Expo Expo/Sepulveda to Downtown 

Santa Monica 

12/11/2020 

Friday 

7:00am 

11 1066 Expo Expo/Sepulveda to Downtown 

Santa Monica 

12/11/2020 

Friday 

7:00pm 

12 578 Red 7th & Metro to NH 11/04/2020 

Wednesday 

4:30pm 

13 536 Red 7th & Metro to NH 11/04/2020 

Wednesday 

4:30pm 

14 575 Red 7th & Metro to NH 11/04/2020 

Wednesday 

4:30pm 

15 565 Red 7th & Metro to NH 11/04/2020 

Wednesday 

4:30pm 

16 569 Red Hollywood/Highland to Union 

Station 

11/07/2020 

Saturday 

8:15am 

17 596 Red Hollywood/Highland to Union 

Station 

11/07/2020 

Saturday 

8:15am 
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1. Masks.  In our review, we received seven video recordings providing us a view of  the rail 

operators.  All seven Rail Operators were not wearing a mask properly or not at all in the 

control room.  See Figure 10 for sample screenshots. 

 

Figure 10.  Metro Rail Operators Improperly Wearing a Mask or Not Wearing a Mask 

 

   
 

We assume this was because they were alone in a closed space not regularly interacting with 

customers, and they had their own window that they can open for ventilation.   

 

However, we observed an operator not wearing a mask (Figure 11A) even when walking through 

the passenger portion of the train. 

 

Figure 11A is the screenshot for video recording dated November 4, 2020, which showed a Rail 

Operator walked in without a mask or face covering.   

 

Figure 11.  Metro Rail Operator Entered Without a Mask 

 

A.            B. 

   

 
Passengers.  In 14 out of the 17 rail videos, we observed at least one or multiple passengers not 

wearing a mask or not properly covering their nose and mouth.  We noticed passengers boarded 

the rail car without masks.  We also noted footage of passengers removing their masks.
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Figure 12. Riders Improperly Wearing a Mask or Not Wearing a Mask 

 

   
  

2. Social Distancing.  Based on our sampled review of videos, we noted:  
 

a. Video # 3 on Blue Line railcar.  Seats were almost filled; social distancing was not 

observed due to crowding.  See Figure 13.  

 

Figure 13:  Social Distancing Not Observed 

 

 
 

b. Video # 17 on Red Line railcar.  Incoming passengers did not wait for passengers to exit 

first; thus, passengers were crossing paths and not keeping a distance of six feet.  See Figure 

14.
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Figure 14. Social Distancing Not Observed 

 

 
 

3. Railcar Ridership Level.  To determine the ridership level on the railcars, we divided the 

observed number of passengers with the seat capacity of the railcar model shown in Table 2. 

Table 5 is the summary of ridership level based on our sample review of videos. 

 

• Six Rail cars were 0-10 percent full 

• Eleven Rail cars were 11-26.3 percent full 
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Table 5:  Ridership Level in Railcar Sample 

 

Number 

 

Railcar # Line Route Date Time 

Ridership 

Level 

1 1089 Blue Willow St to 7th & Metro 11/28/2020 8:30am 13.2% 

2 1098 Blue Willow St to 7th & Metro 11/28/2020 8:30am 7.9% 

3 1122 Blue San Pedro St to 

Willowbrook/Rosa Parks 

11/30/2020 4:45pm 26.3% 

4 159 A/B Blue San Pedro St to 

Willowbrook/Rosa Parks 

11/30/2020 4:45pm 13.2% 

5 1100 Blue Willow St to 7th & Metro 11/7/2020 8:30am 19.7% 

6 1063 Expo Expo/Sepulveda to 

Downtown Santa Monica 

11/30/2020 7:15am 6.6% 

7 1046 Expo Expo/Sepulveda to 

Downtown Santa Monica 

12/10/2020 6:30am 13.2% 

8 1046 Expo Expo/Sepulveda to 

Downtown Santa Monica 

12/11/2020 6:30pm 9.2% 

9 1004 Expo Expo Park/USC to 7th & 

Metro 

11/28/2020 7:00pm 6.6% 

10 1066 Expo Expo/Sepulveda to 

Downtown Santa Monica 

12/11/2020 7:00am 13.2% 

11 1066 Expo Expo/Sepulveda to 

Downtown Santa Monica 

12/11/2020 7:00pm 9.2% 

12 578 Red 7th & Metro to NH 11/4/2020 4:30pm 12.3% 

13 536 Red 7th & Metro to NH 11/4/2020 4:30pm 8.8% 

14 575 Red 7th & Metro to NH 11/4/2020 4:30pm 12.3% 

15 565 Red 7th & Metro to NH 11/4/2020 4:30pm 12.3% 

16 569 Red Hollywood/Highland to 

Union Station 

11/7/2020 8:15am 10.5% 

17 596 Red Hollywood/Highland to 

Union Station 

11/7/2020 8:15am 17.5% 

 

4. Signage.  Because of the camera angle, quality of the video footage, and lack of zoom focus, 

we were unable to see whether there were signs inside the rail car requesting customers to wear 

masks or maintain a distance of six feet from each other.  However, we were able to view the 

flashing monitor in front of the rail car advising riders that masks are required onboard.   
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III. Bus Audio Recordings/Radio Scanner Transportation Channel 
 

We listened to a radio scanner transportation channel broadcasting the Metro Operations Center to 

document any audio comments relating to crowded buses, ventilation or mask conditions between 

December 14, 2020 to February 1, 2021.  Examples of comments we heard include: 

 

A. December 14, 2020:  Operator called the Bus Operations Control (BOC) because of a woman 

not wearing her mask on board.  BOC notified the bus operator that calls about passengers not 

wearing masks should not be made to Bus Control as this issue is completely handled by Los 

Angeles Police Department (LAPD).  However, BOC said they would contact LAPD to 

provide the operator’s time points since she is requesting police assistance.   

 

B. December 14, 2020:  Operator advised BOC that a passenger refused to wear mask.  She gave 

her a mask but then later took it off. 

 

C. December 14, 2020: Operator advised BOC that she had to start passing up stops because every 

seat was filled and there were about eight to nine passengers standing.  

 

D. December 15, 2020:  Operator advised BOC that he had to pass up passengers because he was 

“jammed packed at every door”.  The bus operator commented that they have to add another 

bus in between him and the bus ahead of him.  

 

E. December 15, 2020:  Operator reported to BOC that he had passengers get off the bus because 

someone sneezed and he wanted to disinfect the bus.  BOC advised him that he was not allowed 

to ask the passengers to get off the bus and delay stops just so he can disinfect the area.  

 

F. December 15, 2020:  Operator asked BOC for assistance because she had a passenger who 

took off his mask to cough.  The passenger was causing a problem on the bus and the operator 

wanted to talk to his supervisor. 

 

G. December 21, 2020:  Operator informed BOC that there was an altercation among passengers 

when a man refused to wear a mask.  

 

H. February 1, 2021:  Operator reported passenger was not wearing a mask; BOC then asked if 

they need to call LAPD. 

 

I. February 1, 2021:  Operator reported to BOC that there was a young lady who refused to wear 

a mask and the former needed assistance.  BOC asked the operator if the passenger was 

“creating a disturbance” because LAPD will not remove her simply for not wearing a mask.  

The Operator stated he needed LAPD.  

 

J. February 1, 2021:  Operator referenced social distancing and reported that he left two people 

at a stop and then left seven people at another station. The operator mentioned he was trying 

to accommodate everyone but also expressed his concern with the virus. 
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K. February 1, 2021:  Operator asked BOC about the current protocol with the new mandate 

because she had a passenger not wearing a mask.  BOC asked the operator if she was able to 

provide the passenger with a mask. The Operator gave her one.  

 
The above audio recordings showed that Operators encountered passengers who refused to wear a 

mask.  In some cases, Operators were able to assist and provided masks to passengers that did not 

have one.  In addition, there were other instances reported to BOC when buses were full of 

passengers and some of them were not wearing masks; thus, social distancing was not observed. 

 

CONCLUSION 
 

Our review found that Metro generally complied with and has taken appropriate measures 

recommended and/or required by Centers for Disease Control and Prevention, State of California 

Physical Distancing Protocol, and Los Angeles County Social Distancing Protocol.  Metro has 

been proactive in monitoring and adapting to evolving situations related to the COVID-19 

pandemic. 

 

The actions taken by Metro to address the COVID-19 pandemic have been numerous, consistent 

and on-going.  Among others, Metro has issued the following key policies, procedures, measures, 

briefs, and updates to help reduce COVID-19 virus transmission since the pandemic was declared: 

 

• Metro Public Health/Pandemic Plan for Infectious/Communicable Diseases 

• Metro Digital COVID-19 Reporting System User Guide 

• Metro USG HVAC System & COVID-19 Changes or Modifications 

• Metro Digital COVID-19 Reporting System User Guide 

• Metro Operations General Notice – Required Face Coverings 

• Metro COVID-19 Daily Measures 

• Metro General Order – Mask and Physical Distancing Requirements 

• Metro COVID-19 Daily Brief to Employees  

• Metro Weekly, Bi-Weekly, Monthly Updates on Response to COVID-19  

• Metro Micro 

• Metro Street Team 

 

However, our review of sample bus and railcar video recordings found that notwithstanding 

Metro’s efforts, there were instances of non-compliance with federal, state and local agencies 

recommendations for wearing facemasks and practicing social distancing by Metro staff and 

passengers that need to be addressed to ensure a healthy, safe and secure environment for the 

community and all Metro employees and its passengers. 
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RECOMMENDATIONS  
 

We recommend: 

 

Operations: 

 

1. Continue to communicate with bus and rail operators to wear a mask and wear it properly. 

 

2. Continue to educate and train bus and rail operators on how to handle situations when 

passengers do not comply with the federal, state, and local guidelines to reduce COVID-19 

transmission.  When passengers do not wear masks or observe social distance, Operators could 

make an announcement.  

 
3. Create regular pre-made announcements to run every couple of minutes to reinforce the 

requirements of wearing a mask and observing social distance.  

 
4. Review signage that could be placed in buses. 

 
5. Continue to identify and evaluate cleaning methods to combat COVID-19 throughout bus and 

rail systems and facilities that yield maximum efficacy and ease of use.   

 
6. Coordinate schedule and route of buses to testing and vaccination locations.  

 
7. Continue to identify and apply effective technology for ventilation on Metro bus and rail 

systems, facilities, and in Gateway to combat the spread of COVID-19 virus. 

 
8. Bus Operations Control should instruct operators to open doors for 20 seconds at each stop 

even if there is no passenger boarding, in order to effectuate the ventilation system that it 

designed to rely on obtaining fresh air in that way. 

 
9. Consider other methods of increased ventilation such as converting a fixed close window to an 

opening window.  

 
10. Authorize bus operators to stop accepting passengers when they reach their maximum 

passenger COVID-19 load and call it in to BOC so they might make other arrangements for 

patrons not permitted to board.  Operators seem now confused if they are permitted to not 

accept overfull boarding.  

 

System Security and Law Enforcement: 

 

11. Direct transit security officers and fare inspectors to issue citations to riders who are warned 

to put on a mask, but refuse to comply without the assertion of medical condition that 

precludes wearing mask.  This is based on the Metro Customer Code of Conduct which 

authorizes officers to cite for violations to follow authorized representatives’ lawful orders 

including those based on the County’s or City’s executive orders.   
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Board Members: 

 

12. Ensure executive orders issued by your municipalities are written to require that masks be 

worn before entering a public transit facility or vehicles rather than just “in” a facility or 

vehicles to minimize having to allow persons to enter before action can be taken.  

 
Risk, Safety and Asset Management: 

 

13. Continue to remind staff to comply with all measures implemented by Metro to reduce 

COVID-19 virus transmission. 

 

14. Implement a policy requiring all employees to wear a mask in Metro’s in-person meetings in 

addition to social distancing and authorize management to send employees home who refuse 

to observe mask and social distancing rules after being warned to do so.  

 

15. Consider installation of Personal Protective Equipment (PPE) vending machines for the sale 

of face masks and hand sanitizers in Metro facilities, stations, and vehicles.  Our limited 

research found that there are vendors who can deliver PPE vending machines within a few 

weeks after the order is placed. 

 

In early 2020, the OIG issued a report on the use of PPE at Metro Divisions that offered several 

recommendations to Metro Operations similar in nature to the recommendations in this report to 

protect Metro employees from the transmission of the COVID-19 virus.  The recommendations 

largely focused on reiterating the importance of complying with local government and agency 

directives to use PPE including: wear a mask, practice social distance, clean and wipe shared 

surfaces before and after use, and use hand sanitizer when entering shared areas.  

 

MANAGEMENT COMMENTS TO RECOMMENDATIONS 
 

On February 17, 2021, we provided Metro Management a draft report.  On February 25, 2021, the 

management completed their responses that summarized their corrective actions, as shown in 

Attachment A. 

 

The offices of Metro Board chairpersons were contacted and they are agreeable with our report 

recommendations. 

 

OIG EVALUATION OF MANAGEMENT RESPONSE 
 

Metro Management’s responses and corrective actions taken are responsive to the findings and 

recommendations in the report. Therefore, we consider all issues related to the recommendations 

resolved and closed based on the corrective actions taken. 
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NOTE: 

 

Metro Operations submitted ‘Operations General Notice #21-003’ dated February 19, 2021 and 

several examples of COVID-19 related signage placed throughout the Metro system including 

buses and rail stations to implement the revised Transportation Security Administration (TSA) 

directive. 
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NOTE:   

 

Risk, Safety and Asset Management submitted several pictures of mask dispensers across Metro 

stations and operating facilities, and a list of locations where hand sanitizer dispensers were 

installed. 
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Centers for Disease Control and Prevention (CDC) provides the following guidelines for social 

distancing when taking public transit: 
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State of California published Physical Distancing Protocol, which indicates, “Businesses must 

implement all applicable measures listed below and be prepared to explain why any measure that 

is not implemented is not applicable to the business.”  The measures include: 

 

A. Signage 

B. Measures to Protect Employee Health 

C. Measures to Prevent Crowds from Gathering 

D. Measures to Keep people at Least Six Feet Apart 

E. Measures to Present Unnecessary Contact 

F. Measures to Increase Sanitization 

 

 

 

 

 

 

(Please see next page.) 
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Los Angeles County Protocol for Social Distancing has similar measures as State of California 

Physical Distancing Protocol, which covers the following measures: 

 

A) Signage 

B) Measures to Protect Employee Health 

C) Measures to Prevent Crowds from Gathering 

D) Measures to Keep people at Least Six Feet Apart 

E) Measures to Present Unnecessary Contact 

F) Measures to Promote Infection Control (State Protocol does not have these measures) 

G) Measures to Increase Sanitization 
 

 

(See next page.) 
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Objectives
The objectives of the review were to determine whether: 

• The public complies with state, local government, and Metro
requirements to wear a mask and practice social distancing on the
Metro System.

• Metro has taken appropriate measures recommended and/or
required by Centers for Disease Control and Prevention (CDC),
State of California Physical Distancing Protocol, Los Angeles City
and County Social Distancing Protocol and Federal instructions.
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Results & Recommendations
• Metro generally complied with and has taken appropriate measures

recommended and/or required by federal, state, and local agencies. Metro
has been proactive in monitoring and adapting to evolving situations related
to the COVID-19 pandemic.

• However, notwithstanding Metro’s efforts, there were instances of non-
compliance by Metro staff and passengers.

• We made 15 recommendations for Metro to take enhancement actions to
ensure a healthy, safe and secure environment for the community and all
Metro employees and its passengers.
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FINANCE, BUDGET, AND AUDIT COMMITTEE
MARCH 17, 2021

SUBJECT: FISCAL YEAR 2022 BUDGET DEVELOPMENT PROCESS UPDATE

ACTION: RECEIVE AND FILE

RECOMMENDATION

RECEIVE AND FILE the Fiscal Year 2022 (FY22) Budget Development Process Update

ISSUE

This report is the second in a series of monthly budget development updates leading to the FY22
Budget adoption for Board consideration in May 2021.  The previous month laid the framework for
the annual budget development.  This report focuses on the preliminary budgets developed within
that framework for the Transportation Infrastructure Development (TID) and Regional Rail Programs.
Included in the TID Program are the Transit Expansion and Highway projects identified in the
Measure R (MR) and Measure M (MM) Ordinances.  This report also provides an update on the
public outreach.

DISCUSSION

The Transportation Infrastructure Development Program consists of new transit and highway projects
listed in the MR and MM Ordinances. These project developments are divided into planning and
construction phases, and the annual budget request reflects the annual increments of the project
development phase.  Starting with a feasibility study, alternatives analyses, the planning phase
typically culminates in environmental clearance.  Before major construction phase continues, the
multiyear life-of-project (LOP) budget is adopted for each project through a separate board action.
The annual budget monitors the cashflow requirement for the activities in each project phase, while
considering the existing level of board authorization, respective project delivery schedule, and
identified eligible and available funding sources from Federal/State/Local grants, sales taxes and
financing.

For fiscal year 2022, the preliminary budget for combined TID and Regional Rail programs is $3.1
billion, an increase of $616.8 million or 25% from fiscal year 2021.  The biggest factor for this
increase can be attributed to a handful of projects moving into construction phase, the costliest phase
of project delivery.  As all projects in the TID program have dedicated funding streams through MR
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and MM, Metro leveraged these local funding sources to secure grants and additional federal and
state funds. Debt and other financing options may be considered if needed. Separate board actions
are required for issuance of new debt.

The preliminary FY22 TID and Regional Rail Program is reported under three major groups:

1) Transit Expansion: includes Light Rail, Heavy Rail, Bus Rapid Transit Construction and early

planning efforts before construction;

2) Highways: includes the front-end planning, preliminary engineering and project implementation

support for Highway Improvement as approved in MM, MR, as well as non-MR/ MM highway

related projects;

3) Regional Rail: includes Metro Regional Rail projects and Metrolink Operations / Capital

Program funding.

1) Transit Expansion

Metro continues to expand LA County’s transit network, and a full slate of transformational projects
are advancing in the construction and planning pipelines across multiple years.  The cash flow needs
for Transit Construction in FY22 is proposed at $2.3 billion.

The Transit Planning budget of $148.9 million encompasses the first decade and beyond of Measure
R and Measure M Projects per Ordinance.  These studies advance transit projects through the early
conceptual planning and environmental clearance stages to a state of readiness for future
construction activities.  In doing so, Metro leverages MR and MM funds to maximize the potential for
additional funding sources.
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D (Purple) Line Extension
This includes three sections of the subway extension westward from the current terminus of Wilshire /
Western station, and the Division 20 Portal Widening which facilitates the headway requirements for
the entire D Line, taking into account the shared trunk between Union Station and 7th/Metro.  The
FY22 preliminary budget of $1.3 billion supports the continued advancement of tunneling and station
construction activities along the 9.1-mile extension.  Section 3, in addition to the tunneling, will
continue with its final design and advanced utility relocation.  The Revenue Service Dates for
Sections 1, 2, and 3 are 2023, 2025, and 2027, respectively.  Portal widening project will continue
with its site work and systems component in Downtown LA near the Arts District.

Regional Connector
The Regional Connector FY22 preliminary budget of $235.5 million supports station construction and
tunneling activities within the 1.9-mile alignment in Downtown LA.  Overall project completion is 74%
with a planned Revenue Service Date in 2022 (Summer/Fall).

Crenshaw/LAX
The Crenshaw/LAX FY22 preliminary budget of $128.3 million are for critical systems integration
testing and Pre-Revenue Operational activities within the 8.5-mile alignment from Crenshaw/Expo to
LAX.  Overall project completion is 98% with a planned Substantial Completion Date in 2021.
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L (Gold) Line Foothill Extension 2A & 2B
The Gold Line Foothill Extension preliminary budget of $185.8 million supports improvements to
Azusa Depot, final design effort, heavy construction activities beyond Azusa.  A targeted Substantial
Completion is planned for 2025.

Other Significant Transit Projects
The L (Orange) Line BRT Improvements FY22 preliminary budget of $12.4 million supports right-of-
way acquisitions, final design and advanced utility relocations in the San Fernando Valley.

The East San Fernando Valley LRT FY22 preliminary budget of $257.3 million supports right-of-way
acquisitions and advanced utility relocations.

The Airport Metro Connector FY22 preliminary budget of $143.5 million supports construction
activities to connect the Crenshaw/LAX LRT to LAX at Aviation and 96th street.

Planning Studies for Measure R and Measure M Transit Projects
The Planning Studies FY22 preliminary budget of $148.9 million encompasses the first decade and
beyond of MR and MM projects.  This includes but is not limited to conceptual engineering,
environmental clearance, and right-of-way acquisition.  Some highlights include the Sepulveda
Corridor project which embarks on predevelopment work to explore monorail and heavy rail
concepts, and the West Santa Ana Branch Corridor project for continued Private Public Partnership
developments.  Completion of the planning phase of projects supports a state of readiness to
advance the project into construction.

2) Highways

The Highway Program continues to grow year over year as a variety of projects enter construction
phases. The Highway Program is different from the Transit Construction Program in that completed
projects represent non-Metro owned capital assets despite similarities in delivery and construction
phases.  For most Highway projects, Metro oversees the planning and early engineering phases,
then transfers the project over to Caltrans to execute right-of-way acquisitions and construction.
Upon completion, Highway projects are capitalized as a Caltrans asset with Caltrans assuming
primary responsibility for operations and maintenance.

The total Highway Program FY22 preliminary budget is $479.5 million, representing a $215.1 million
or 81% increase from the FY21 adopted budget of $264.4 million (Figure 3), primarily due to
construction activities projected for I-5 North Capacity Enhancements, I-605 Hot Spots, and SR-57 /
SR-60 Interchange Improvements.
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The preliminary Highway budget is largely comprised of the MR/MM funded projects and includes
funding for the Sub-Regional Highway Program.  A semi-annual report is also provided by Metro’s
Highway Department to update the Board on the status of Sub-Regional Highway Projects.

3) Regional Rail

Metro’s Regional Rail program consists of Metro’s Operating and Capital support of the Metrolink
commuter rail system as well as Metro managed regional rail capital expansion, development,
construction, and corridor studies as shown in Figure 4.

Metro Regional Rail - Overview
Metro is responsible for overseeing the planning, programming and implementation of commuter rail
projects in LA County that are or will be operated by other agencies such as Southern California
Regional Rail Authority (Metrolink), Amtrak, California High Speed Rail Authority, and freight carriers.
Metro also manages and coordinates capital improvement projects along approximately 150 miles of
Metro owned and Metrolink operated railroad right-of-way.
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Metro Regional Rail - Capital Improvements
The LINK US project at Los Angeles Union Station (LAUS) will expand the overall capacity and
operational efficiency of LAUS for rail operations. The FY22 budget is driven by the anticipated
procurement of the Construction Manager / General Contractor (CMGC) contract and ongoing
acquisition of real estate parcels.  Other major activities include the start of construction for the
Rosecrans/Marquardt grade crossing project (the State of California’s top priority grade crossing
separation project), and final design for the Brighton to Roxford double tracking project in the east
San Fernando Valley.  The Regional Rail group also supports a study to assess the feasibility of high-
speed rail service from Palmdale via the High Desert Corridor to the Southern California terminus of
the privately-funded high-speed rail line to Las Vegas.

Metrolink Commuter Rail
At the time of this report, Metrolink is developing their FY22 operating and capital budget. An update
will be included in later monthly report to the Board.

FY2022 Budget Outreach Update

The FY22 Budget Outreach process is well underway with the first of several eblasts sent at the
beginning of February to over 375,000 subscribers that directed them to the Metro.net/myvoice page.
As of February 26, 2021, more than 8,000 responses to the budget questionnaire and 500 comments
have been received.  The responses and comments provide insight into customers transportation
priorities and feedback to enhance the budget decision making process and promote equity,
transparency, and accountability.

Staff will continue to partner with the Marketing and Communications teams in moving forward with
engagement and education of the FY22 Budget and solicit input from the customers and
stakeholders via budget briefings, community meetings, the Public Hearing, and public comments
from Metro’s email comment line to ensure the greatest level of awareness about the budget and
engagement possible.

The legally required public budget hearing scheduled on May 19, 2021, will culminate the public
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outreach process with final adoption of the FY22 budget slated for May 27, 2021. Staff will continue
to provide monthly updates on the FY22 Budget Outreach activities.

FINANCIAL IMPACT

The assumptions described above are the budget planning parameters that will guide the
development of the FY22 Budget.  The preliminary budgets may be adjusted as more specific and
updated information becomes available.

IMPLEMENTATION OF STRATEGIC PLAN GOALS

Recommendation supports the following Metro Strategic Plan Goal:
Goal # 5: Provide responsive, accountable, and trustworthy governance within the Metro
Organization.

NEXT STEPS

Metro staff will continue to develop the FY22 Budget Proposal and provide monthly receive-and-file
update reports until board adoption in May 2021.

Prepared by: Marie Kim, Deputy Executive Officer, Finance, (213) 418 - 3472
Robert Gutierrez, Senior Director, Finance, (213) 922-4496
OMB TEAM

Reviewed by: Nalini Ahuja, Chief Financial Officer, (213) 922-3088
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FY22 Budget Development Update

Item #10



Month  Topic

FY22 Budget Development Process

• Budget Process and Schedule

• Sales Tax Forecast, Resources Assumption 

• Cost Inflation Estimate 

• Stakeholder Outreach Plan

• Other Expense Assumptions

Infrastructure Planning & Construction

• Transit System: Rail, Rapid Transit 

• Highway

• Regional Rail

Transit Operations, Metro State of Good Repair (SGR)

• Metro Transit – Operations & Maintenance Expense

• Metro Transit – State of Good Repair

• Subsidy Funding 

• General Planning and Other Programs

FY22 Budget Adoption (Planned)

• Consolidated Agency-wide Expenses and FTEs Budget Proposal

• Public Hearing on May 19, 2021

• Summary of Public Comment and Stakeholder Review

• Final Board Adoption on May 27, 2021

March

April

May

Budget Process & Schedule Timeline

February

2



FY22 Budget Development Process

Transportation Infrastructure & Regional Rail

3



Transportation Infrastructure – Transit

4



Transportation Infrastructure – Highways

5



• Monthly Board Status Update until Targeted May Budget Adoption

– April: Metro Transit Operations & Maintenance and State of 

Good Repair (SGR) and Other Programs

– May: FY22 Proposed Budget including agencywide FTEs 

• Continuing of Stakeholder Outreach Programs started in February

– Proposed Budget Book available May 4th

– Public Hearing of the Proposed Budget to take place on May 

19th

• Proposed Board Adoption expected on May 27th

– Board Adoption is legally required before Fiscal Year starts

– Metro will ensure revenue resources are available for funding 

by July 1st 

Next Steps

6
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FINANCE, BUDGET AND AUDIT COMMITTEE
MARCH 17, 2021

SUBJECT: ACCESS SERVICES - QUARTERLY UPDATE

ACTION: RECEIVE AND FILE

RECOMMENDATION

RECEIVE AND FILE status report on Access Services - ADA Paratransit.

ISSUE

This is a quarterly update on Access Services (Access).

BACKGROUND

Access is the Los Angeles County transit agency that provides paratransit services on behalf of
Metro and 44 other fixed route operators, as mandated by the Americans with Disabilities Act (ADA).
Eligibility for Access is based on a person’s ability to use accessible fixed-route buses and trains in
Los Angeles County; Access currently has 132,000 registered riders. Access’ paratransit service is a
next-day, shared-ride, curb-to-curb service with additional assistance available to qualified
individuals. The service operates throughout most of the County of Los Angeles and is operated by
six contractors in the following regions: Eastern, Southern, West Central, Northern, Santa Clarita and
Antelope Valley. Access provides service to customers who are traveling between locations that are
located within 3/4 of a mile of local bus routes and rail lines. Customers call Access’ service providers
directly to make trip reservations or book trips online.

DISCUSSION

Response to the COVID-19 Pandemic

Starting in the middle of March 2020 with the implementation of Los Angeles City and County’s Safer
at Home directives, Access saw its average daily ridership decline 78 percent from 11,600 trips a day
to 2,500 trips a day. Ridership climbed up to almost 50 percent of normal through December 2020
and is now at 41 percent of normal in January 2021.

In response to the pandemic, Access proactively redesigned its system to enhance physical
distancing and cleaning protocols to help protect the health of customers and frontline employees,
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distancing and cleaning protocols to help protect the health of customers and frontline employees,
particularly vehicle operators. These initiatives included the elimination of shared rides and funding
for enhanced cleaning protocols where vehicles were disinfected twice a day and high contact
surfaces were wiped down after each passenger trip and a face covering mandate. Access’ eligibility
process is now being done remotely over the phone rather than in-person.

Transportation to vaccine sites: While Access has been transporting customers to vaccine sites
such as medical offices and pharmacies, Agency staff is in discussions with both the City of Los
Angeles and the County about transporting customers to drive through vaccination sites, like Dodger
Stadium. Access has concerns about the potentially long wait times that our drivers and customers
could encounter at some of these vaccination sites and has asked about the possibility of
establishing priority lanes to provide some certainty about wait times.

Additional services were also implemented to serve the community:

Meal and grocery delivery: Access continues to work with a number of public and private entities to
deliver, as of January 31st, over 356,000 meals and grocery boxes since the start of the pandemic to
the most vulnerable populations in the County. Access’ newest delivery program started in
November with the Food to Life program which delivers meals to veterans.

Same Day Service: On May 4, Access began offering same day service for trips to non-emergency
medical/dental appointments, grocery stores, pharmacies or drug stores, the bank, and other critical
locations.  As of January 31st, nearly 43,000 same day service trips have been completed.

Recovery Plans: Access will continue to monitor the COVID-19 pandemic and plans to normalize its
operations as the pandemic subsides. The goal of restoring service back to pre-pandemic service
levels will be to balance operational circumstances, including contractor capacity and ridership, as
well as guidance from our public health partners and local authorities. At this time, Access believes
that the continuation of its no-shared ride policy should be continued as long as operationally
practicable at least through the end of the fiscal year.

FY21 Operational Performance

In FY21, through December 31st, Access has provided 811,009 trips, which is about 37 percent
above projections.  Access staff will continue to monitor this trend as the fiscal year progresses.

In FY18, the Access Board of Directors adopted additional key performance indicators (KPIs) and
liquidated damages to ensure that optimal levels of service are provided throughout the region.
Overall system statistics are published monthly in a Board Box report. A comparison summary of the
main KPIs is provided below through December 31, 2020:

Key Performance Indicators (KPIs) FY 2020 FY 2021

On Time Performance - ≥ 91% 92.20% 93.5%

Excessively Late Trips - ≤ 0.10% 0.10% 0.04%

Excessively Long Trips - ≤ 5% 2.90% 0.00%

Missed Trips - ≤ 0.75% 0.46% 0.30%

Denials - ≤ 0 18 1

Access to Work On Time Performance - ≥ 94% 95.90% 98.0%

Average Hold Time (Reservations) - ≤ 120 seconds 71 48

Calls On Hold > 5 Min (Reservations) - ≤ 5% 3.30% 1.90%

Calls On Hold > 5 Min (ETA) - ≤ 10% 4.10% 1.40%

Complaints Per 1,000 Trips - ≤ 4.0 2.5 2.1

Preventable Incidents - ≤ 0.25 0.19 0.11

Preventable Collisions (Weighted) - ≤ 0.50 0.67 0.48

Miles Between Road Calls - ≥ 25,000 60,999 61,532
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Key Performance Indicators (KPIs) FY 2020 FY 2021

On Time Performance - ≥ 91% 92.20% 93.5%

Excessively Late Trips - ≤ 0.10% 0.10% 0.04%

Excessively Long Trips - ≤ 5% 2.90% 0.00%

Missed Trips - ≤ 0.75% 0.46% 0.30%

Denials - ≤ 0 18 1

Access to Work On Time Performance - ≥ 94% 95.90% 98.0%

Average Hold Time (Reservations) - ≤ 120 seconds 71 48

Calls On Hold > 5 Min (Reservations) - ≤ 5% 3.30% 1.90%

Calls On Hold > 5 Min (ETA) - ≤ 10% 4.10% 1.40%

Complaints Per 1,000 Trips - ≤ 4.0 2.5 2.1

Preventable Incidents - ≤ 0.25 0.19 0.11

Preventable Collisions (Weighted) - ≤ 0.50 0.67 0.48

Miles Between Road Calls - ≥ 25,000 60,999 61,532

FY21/FY22 Budget Update

FY21 Reserve Request: Access’ budget is based on paratransit ridership projections provided by an
independent third-party consulting firm, HDR Engineering, Inc. (HDR). For FY21, HDR’s projection
assumed a 61 percent decline in ridership (1,462,982 passengers vs. 3,707,599 FY20 passengers)
for the duration of the fiscal year. As noted back in September 2020, given the unprecedented nature
of the COVID-19 pandemic, staff believed these ridership projections to be much more speculative
than in a normal year. Because of this, Access requested a 10 percent reserve ($15 million) in the
event ridership surpassed HDR’s projections, which was approved. Given that ridership has

exceeded these projections, Access will request additional funding from this reserve later this year.

FY22 Budget Development: In conjunction with its Board, stakeholders and staff, Access has begun
to develop its FY22 budget which is driven largely by paratransit ridership projections and when the
Agency will revert back to its pre-COVID 19, shared-ride service model. Given the introduction of
effective COVID-19 vaccines, some experts have predicted a return to relative normalcy by the
summer while others have cautioned that the emergence of new, more transmissible COVID variants

could push a recovery into the fall.

Serving the Community

Access Customer Survey: In January and February 2021, Access conducted a survey of its
customers to get a better idea of how they use technology to access ADA paratransit services. The
survey asked customers about their familiarity and satisfaction with Access’ Where’s My Ride
application; on-line reservations and Access’ revamped website. The survey also asked customers
about future technology projects that Access is developing, including hybrid/electric/autonomous
vehicles and mobile fare payment. Results are being collected and will be presented to stakeholders
and the Access Board.

Community Presentations: Access staff continues to engage with agencies that serve people with
disabilities, including recent presentations to the Lanterman Regional Center and the Personal
Assistance Services Council (PASC).

Access continues to consult with its community and public agency partners, including the Aging and
Disability Transportation Network (ADTN), the Los Angeles City and County Commissions on
Metro Printed on 4/3/2022Page 3 of 4

powered by Legistar™

http://www.legistar.com/


File #: 2021-0044, File Type: Informational Report Agenda Number: 11.

Disability Transportation Network (ADTN), the Los Angeles City and County Commissions on
Disabilities, Rancho Los Amigos National Rehabilitation Center and various Metro departments, on a
variety of issues. Feedback and suggestions from the ADTN, County Commission on Disabilities and
Access’ own Community Advisory Committee (CAC) continue to inform the Agency’s response to the
COVID-19 pandemic and other Agency policies.

FINANCIAL IMPACT

There is no financial impact.

IMPLEMENTATION OF STRATEGIC PLAN GOALS

Goal 2: Deliver outstanding trip experiences for all users of the transportation system
Goal 3: Enhance communities and lives through mobility and access to opportunity

NEXT STEPS

Access is in the process of completing the following:

· Preparation of its FY22 budget proposal

· An analysis of the impact of Metro’s NextGen plan on the Access service area

· A modified Parents with Disabilities program throughout Los Angeles County

· Enhancements to the WMR app using Mobility for All grant funds

· Beta testing online reservations in the Northern region (San Fernando Valley)

Prepared by:   Andre Colaiace, Executive Director, Access Services, (213) 270-6007

  Fayma Ishaq, Accessibility Program Manager, (213) 922-4925

Reviewed by:   Jonaura Wisdom, Chief Civil Rights Programs Officer, (213) 418-3168
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to COVID-19 Pandemic

> Initial service decline from 11,600 to 2,500 trips/day

> Ridership has recovered to 41% of normal to 4,700 trips/day

> System changes continuing:

> No shared rides, enhanced cleaning protocols, face coverings required for all 

riders and drivers

> Additional services continuing:

> 356,000 meal and grocery boxes delivered

> 43,000 same day service trips to non-emergency medical/dental appointments, 

grocery stores, pharmacies or drug stores, the bank, and Los Angeles County 

Cooling Stations.

> Discussing vaccine site transportation with City and County



On Ridership
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Performance Goals

 

Key Performance Indicators (KPIs) FY 2020 FY 2021 

On Time Performance - ≥ 91% 92.20% 93.5% 

Excessively Late Trips - ≤ 0.10% 0.10% 0.04% 

Excessively Long Trips - ≤ 5% 2.90% 0.00% 

Missed Trips - ≤ 0.75% 0.46% 0.30% 

Denials - ≤ 0 18 1 

Access to Work On Time Performance - ≥ 94% 95.90% 98.0% 

Average Hold Time (Reservations) - ≤ 120 seconds 71 48 

Calls On Hold > 5 Min (Reservations) - ≤ 5% 3.30% 1.90% 

Calls On Hold > 5 Min (ETA) - ≤ 10% 4.10% 1.40% 

Complaints Per 1,000 Trips - ≤ 4.0 2.5 2.1 

Preventable Incidents - ≤ 0.25 0.19 0.11 

Preventable Collisions (Weighted) - ≤ 0.50 0.67 0.48 

Miles Between Road Calls - ≥ 25,000 60,999 61,532 

 



the Community

> Customer Survey

> In process to gauge customer feedback on technology

> Community Presentations

> Engagement with the Lanterman Regional Center and the Personal 

Assistance Services Council (PASC)



Budget Update / Other Projects

> FY 21 Budget Update 

> Ridership numbers 37 percent higher than projected

> FY 22 Budget Process Underway

> Ridership projections and service model will impact request

> Other Projects

> Analysis of how NextGen plan affects Access’ service area

> Parents with Disabilities program expansion to LA County

> Technology enhancements to Where’s My Ride App and Online Reservations




